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T wfafa sie v
s fergeT
Hes, 27 9, 2024
A iR sk R O
(Tt ToTen) (Ferem) fafFam, 2024

. /. TH-UA. AT A/NTA/2024/186.— T, AT Ffaqfa s affmy O sfarfa,
1992 (1992 FT 15) #T gTeT 30 & dgd T&TT il T ATRAT HT TART FId gU, TAZRT AT T 3T
affwT a1 (Tet= zame) faf==w, 1992 1 weted F3 & foru Meterted afa=T a=mar g, sraiq-

1. == fafagst i1 A wfagfa s Bffms a1 (w2t 3o (Feree) @, 2024 w27 ST 96T |
2. I TR TS | R TR 2 T AT | A E |
3. s wfarfa ofe faffw i (vt 2o fafam, 1992 4,

I TafFFw 189 & o=, Meferiad T97 TeaTT STIET SITUAT, T,

3827 GI/2024 1)
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‘e V-4

HIETIST IT TSI o T TETHTE T Uehel STT SHHT T AT
F forT ST saeT

gReTyTe-
18%. fi=r R ersat sty & afamomd < 12 €, ST o7 TH eAT™ F YA 99 9% HEEe &
T, ST aF o ST Had Fg sfiv T 81 —

(F) ATy Aeas” F7 agt o2 GO ST gaq-9mree [amr (srfserat w1 seen) H =, 2005
[Sfamesr st 7t ATeeT (Aeenw o fanied) =ed, 2005] # =0+ foru fear gar g;

(@) “arETIEr (FAE) FT Al T ZRIT STET ARG Traid e BfawT e (sfasfa arse & d@ataa

FACYUT ST FS] ATITF GG & Traue) @A aw, 2003 [#=T (Nigferee s wisgee ue
TTRAY 22 Taeas Raten ¢ 3 e REs arehe) Wgererd, 2003] # 9+ o 33T ger &;

() “FHATAT | oA GO — FeiF TATA 6 TAe-HSA & T AT<h, TR AE THL-HSA, 3%
aatafas e, 9= FHAT T 3T+ Tgi HALT UH gl A,

() “YAg-HE F G A" (T TaghT ) FT Tar o< I, SA7 FoA1 Afaf=aw, 2013 #ir
#TT 2 %1 IT-8T2T (51) H 38 [ofw AT gm0 e

(F.) “TTSIT F TAT SEAHTA | TIHA § - UHT File XThRT, GTETeET Sl SS9 F7 AT &l Tqr=a
TET (W T 330a & TEAHTA 360 ST aTel @1 % S0 ot TET a7 aniee g), e
A Tl & AfFa & (7ol S & Safeq Faeqer oY ks ATIE gl
&1 afauer) AAEH, 2003 AT AT THaqia oY [T a9 (T AT #7 gtaue) e,
2015 (zAETEET oo Faet fafa=w) a1 stferf==m 67 a7 12F &1 Ioatad gf adT &,

(F) ‘TAT TS TEIATA [hT ST AT @A (VLA AFTIES) FT At 32 FIT, ST ATEATT T oiie
fafamT T (viafa a™e & Safed Faeqor ST shs] AT Fagrl &1 giaue) fafaa,
2003 ¥ =& forw oo ger &;

(B) “afvg yFg-H=a” FT Tl TF NI, AT ARG Ta9d 3T AT o [qeiagar (frfEer)
FTEAATY ST T srveary] fafe=m, 2015 & zae forw RAT gan e;

(s1) “wifamer wiAfafa” &7 oref TR - FarHT Taeft srersi F Frerfae § v T araraEt 41 399 =
Tl Giave TTATATe, AT ST ST AT ST FLA | ST Fle Giave Trararer |

i fir nfafafay i Ao s siaie s i sraend

189, T TATA & FaAe-HEA & H&F ATh 3T IHHT ALY Tag-Aed (NHH 39 ey [ =i
SEF AF TH 2 37T Aga I¥ Frdvad =4t A7 oo §) iR afafafest i e sie siafs
fr=ror it Tt SrEeATd A, qrt qued AT reTett (S IS 97 ¥ id UaEaS g qa99-
T 9% [Heiia &f ST0) F7 97T AT a1 9o, 37 389 ag o 396 ATgd, AT AT Tadha

=fE A< AT ATETIST FA AT FTTC KT TAT TETHTA FLA 6T HITALT Y, TT IART T2 2f TaT
SATTAT ST Toh, SH TUFHT AT Tob 3T UH ATAAT 67 Srart ofF ey 7190 |
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T AT 3T ITh FHATAT & ST

188. (1) TelF TATA HATSHT I TATH AT AT SAEAT FHT, 3T I ATgHT il TgATT il L FLA 6
T o ST T, S @1 39 T2 i® qoTe & T2l Gl g0 &l AT ST 3 T i a1 6
TgT AUAT GTAT GAATAT ATEA 21 AT T ST IT T2 iF IATA il HaE & AT IH Tieh TATA il Rt
TSHT & ST i areie (R REs dTahe) & Haterd fils daad (SToFerd) Fd af |

(2) TeTF TATA I8 &AT9 H T ot T ag 97 FTOE FT TET 8 3T 3T AT BT ST Foha=T a7
g, AT AT T2 At Rt s sfiw st fRe=ror 2 Rathia 6 € ahrass £ et w7
T TATH HTEAT FQM, qT06 T UTeH, HHATL T TTEFT Ah IS FIS GT@TIET FLA T
TSI T AT SETHTA Flel 0l FRITALT FL AT IHHT Tgof gt a1 =9 97T |

(3) TRAT=T=Y 3 strateer A= it sraeersti 2q ot ot A=t sie giwFamd sraere s & =9 17 9w
forfera =7 # g1, o s 39 w=rhat £ qaewrst ud [Seaerhat 1 9r6-aTF Ioog g1
S AT & 7g A ATE-ATH Ieerd gl o ATHAT 6l STl TH FLATT F A8 185 F AqETT
FH & STOIT T I S § FAT-FAT GITHF FEH 3517 S0 |

(4) T TATA & TBI e (o) Fit =t FvAT TEdt g 3T I FIEre &7 T Fohaar
FET 7, IHT & Tama & 35 ATt s stiafe ==rr it =raem F2ar g |

(5) FAFT-r T TREATTAT § TAE Fa-Fd ALY 1T, AZ ATIOTS ALk & a7 TohAT SATOT T 78 Tiwar
forfaa =7 & el &t STustt, sfiw a7 g 77 o 9r6-a1% Ieara AT sroa & a8 whear
3 =t 3 s ) Rgifa frrg g

(6) T=i® TATT FT AT Heo a7 36 Tl UH &l AT Aga IT HALT ATh THI-THT L AT
Fraearart (fBreadt), TiFarst siv M=o strarsit 7 Tiear FOT 3T 398 SI&l aad1d FHT,
T UAT U FeAs< 99 § FFH & FH UH JTC AT JTUIT, qT0R o2 1 Tiafafai 7 i aga< &
q Rt 21 |, st s (R RS aree) ® e fafqemt anfe 9 g1 w2 agear [Red
ATTAE & - FATSHT TTRATS | ST ST Ug 2 it AT sraearsyi (Breewy) § a1 o1 w@r 48
THRATE (ASH)] F A T Fa®W T Faq WATHT FAT AT TF |

(7) T=iF T o AT Ut 93T raedrn (Freew) g, e 7 geated g aF & 393 oo ardr
(TTITEEHT AFTIE) T TEAHTA Al I A9 A&l (AT 22) & o &1 21 3w 78 off
AT 21 @ o 3T FTHHTST TS AT Tl U=l g G0g-a77 92 [giia St S arett
TUEATSAT  ATHATT = |

(8) Tt TaTer I FATHT HT T I8 I STHAAT FT TEAHATA Haed IHh HHAATAT /AT
TTersa ARAT ZIET Sl I A1 92 g 7T ST, St 59 T2t vaa=sii g1 & T2 2T,
3ie 7g AT gatara wam & vE S H A #1 seaarer 39 Ted e W g § T A

(9) TETF TATA AT TTS & TETHTA (T ST 1ol @At AT Ffever fafafaat &1 gar o & form
ST ot TiRATY ST sraeTd M tia w3, 3 9 qi a7 fofea =7 8 27 )

(10) T2t ToATer T Fls off FHATLT TRt off STaTerst &7, ST o Tofd SEaHTe a7 AT Rt |faver
fater T 9aqr Ferd &t ST AT d A1 TTI-H2o &l &1 |

s w3 s i sgewmd

18%T. (1) Toi® TATA dl AGTILAT HA (AT FHET) J7 AT Ao "o a1 ITH Tl UH Bf o+ T
AE I¥ FTALT ATk 20 [ARTHT F 29 317 o qgd Haiid B 0 gi= & Jraem=i & o
&1 THTEAT UF TOHTEr § 0 H FH UH a1 R00, T GHT STELT Al T A0 Fleh =6 a1
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T qf® Fr o stiafer fe=rr 3 o e #3 3 St sraeard Y 12 8, F 96§
AT |

(2) w2t Farer feft ot wfaver wfafater 1 oar Ford g1 et G=aT (394 AR afed) TATHAT Toa
¥ Sow, fhq et o 9@ § dfeeg Iiafafer &7 9a1 999 9 AESareE wqel & A, @i
TFIHST T S AL | &7, STET dTE AT Tl TFA=S| g1l GHT-997 9T Fq73T S0 |

(3) TiT TATA Hiawe AT, TS 3T FTSY % TAd SEIHTA & Gl & qa9f § UF gferg
TIT T = gTHAT F Gag § FY TS Fare’ H RAE AT AT 9T T iF TFRIASAT 6 9
e T, Foh TR UET i AT IR T AT g ar T R Te T e |

(4) stratien =T, STEs seee S, et Jedt it o 90 ags aq e @964t A iq T gew?
TfT g TR STTaT 2, a7 ST STTHeRt<y <A1 R0 ST a1 g1 I8 off aamar g i 39 forw
I FEH ISTT SAT0H, 3T T 9 GHI-H9T IT T TATT il Haterd A, Iqh [Haerh
Hed AT IThT UHT T Fohelt ster wffa = AT &7 aamer 2R, i 39t St =9 Afqem
% 3u-fafaaw (3) & AqER T lF TATA T Tl THAAS| & TTH TEIT il ST areft are | #¥
AT BT

(5) Tt Tt et off gfeve sfafafer &1 9q7 9e= % Tl Ua=sl & AREE o€, Ji6d a8

UHT ANGT THT <RI STa UHT |iaver TAafe & Ja9 § I8 919 1T STl gt STesd gt
SiY ag =9 HITHT AT 6 ST 9T AE TT 7 HL 9T LT &1 1o TRl HIIAT TTaeT HT Ieerad

g & AT |
qefTer fe T Gt AR (R sver gt

1851, (1) Teiw AT TRTETeT fohm ot weeft e (Freer s giferd)) FRatfa w5 (37 e e @
forfaa &9 9 21) 3l 38 a0 F4, arfeh T 3T FHATAT AT T Badan (Feahgleey) &l
UHT R0 o Fgl HIs GIETeE! 2 Tol 8, s Aqiard AT ToAd q<ll AT o1 27 8, fafaaet
T FTLAT ATATAT FT Ioerad AT ST BT & AT The T (A=) it I06a1 § w5l Al
gTiHAt 8, a7 UH § I TH @A & S0 A1 qEih & STa= 1 a1 ag=T 946 |

(2) =7 T § weTHrer e arer sAthal (e seArere) 1 Ta78 HerT TaT e & qraen ot 7o
ST |

(3) = Fafvaw F dga Mae® #=a & fgams & F et PwEd [ad yeyg Feas (@9t
TAEEY), & FEITAd ARl (HF URSTgied AThaY), JTae-Hed & Hed AThdl,
JafafEs At a1 @vadas (THEY)  fgars fF S et fOwad ot oo 8] =i o«
#T FAGTILTAT AT (TR FAET) A7 396 UH g1 o7 Hara (F7ET) F 919 FT AT, T o1
FHATRAT & fgars f 9 areft fFad o afesey (Fearag Sttwae) & 9| 6
SO

JAIAT TS, FEITAS Haerh
[fA=Toe-111/4/319T./219/2024-25]
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1.

qre feoqur:

A TS 37 AHaT 91 (Fei® a9 oY 3u-gane) fafaaw, 1992, g7 faf =, #1.37m. €. 780

(31), 23 AT, 1992 T AT & TSI § THITAT g |

2. 9 AAIH To0ETd

F) 28 FEFET 1995 T WA TAM i A A (i # Har) (Ferge) A 1995,
.37, §. 939(31), ETT

g) 5 Hadr 1998 F AT Ffaqi i Afawg a1 (Fei® Tome 3T 3u-garer) (Feree) A,
1998, .31, §. 13(3T), g

T) 21 SEET 1998 & AT WAvfd 3T AHaT T (T A1 3T IT-TATA) (THLT HLATe)
ey, 1998, Fr.3m. &, 75(37), g0

) 16 fHTaT 1998 Fr AT Iiafd 3w AfHwT a1 (FiF a1 3 IT-aA1e) (ST Here)
afey, 1998, Fr.3m. 5. 1078(31), gT=T

T) 6 TS 1999 F AT T X fAfFwT Fi (FiF Toma =Y I9-gor) (Ferred) ™,
1999, FT.3M. . 541(37), g

) 14 A= 2000 FT AT FTaid o BAfqaT 9 (i goma i I9-gar) (Ferred) B,
2000, =T.31. §. 234(31), g1

) 28 ATH 2000 F A gagfa v AFAw 9 (wfogfa srhefa =matesmor i1 srdie)
(FFerrereT) fafa=w, 2000, F1.3T. €. 278 (31), T

) 30 ITET 2000 F ARAE Tas(fd e BAfFaT a2 (i o« oY IT-3A1) (T qLAqTE)
=, 2000, FT.3m. &, 787 (31), T

#F) 29 T 2001 Fr 9d yfaqfy siw fFffmy O (weratdai g Bffgm garg) (Ferem)
e, 2001, 1.3, 5. 476(3), T

) 15 FAFET 2001 & GG gagia & GfAeT T (w39 s 3T-adre) (F9are)
fafeew, 2001, 7.3, /. 1128(=1), ET

T) 20 ®ET 2002 F ARG FAd T AAET 9 (FTlF A AR IT-IAT) (FLATE)
fafeew, 2002, 1.3, &. 220(), =T

3) 27 T 2002 F ARG Siayfd ST BfEET 9 (S A fam T g S S ST ared
AT e o forw gferam) fafe=w, 2002, F1.3m. /. 1045(37), =T

T) 23 fawY 2003 F ARG T T @AFET 9 (FiF @« ST SU-g9Td) (Here)
fffw, 2003, FT.3m. &, 1095(37), gT=T

g) 20 q9FEE 2003 F AT TAS(fd i AAET 9 (T 901 3T ST-37d) (THIT HLqTE)

fafa=w, 2003, w19, sTfaE/&fe/20795/2003, 3T
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)

)

&)

7)

)

10 919 2004 FT AR VA 3w BFfFwr I (ST Jor 3t=a =afke F e ames)
faffer, 2004, F7.31. 5. 398(3), FRT

1 3T 2006 FT WA Sfagfa i AfFwT o (=i Tore i I9-aarer) (Sered) A,
2006, FT.3T. &. 1235(37), ET

7 THawT 2006 FT AT Tiaqh oY FfHaT 98 (T 9« 3T IT-gdT) (TALT HeOre)
e, 2006, FT1.3T. &, 1447 (1), 51T

25 w2006 F AT Tiaqia e FfFaT 9 (Fei® T ST IT-ToAT) (T F2are)
faffew, 2006, .31, /. 1600 (37), 1T

26 T 2008 FT AT Tfaygfa si fAfawT a1 (werad) fafq=w, 2008, srferg=er &, vaust-
TAATCAT/STT/2008/11/126538, T

11 e 2008 T AT Tiaq &Y B aT a1 (i a1 S 3T-ga1er) (Herree) [,
2008, FTEHEAT &, TAUS-UATA/ST/2008/20/134766, ZTT

29 S 2009 F AA yagha =fiv FfFwT i (Fie #1 "9am) (@erae) &, 2009,
SATEAT &, UA. TS, -UA. 3. ALL/S1.TA./2009-10/11/167759, FIT

19 Faw¥ 2009 F qRGF Fagia &ir BFfFaT I (FiF T« T IT-ad1e) (Haare)
e, 2009, W@WTFT. TAUS-UTATCAT/STUA/2009-10/21/183853, 51T

13 o7 2010 T AT T i FfFaT T (FiF T 37 IT-aA1e) (Ferree) Baas,
2010, STER=HAT &, TA. T2, -UA. 3. 3A./S{1.7A./2010-11/06/1097, FI=T

6 T 2011 T AT TTafd oY AHTT a1 (Fei® T i IT-aa1e) (Ferrge) &=,
2011, ATEAAT HT. F. TATS[-UAALEA/ST0A/2011-12/01/11486, FTT

19 &8 2011 T w1 Yfagfa oiw A a1 (g8 veratdal (FeahfRadie) & TR
i oerat H qREad] (Ferge) fEfaEw, 2011, AfSEEAT €. UAUSH/UASTE/STUA/2011-
12/03/12650, 511

17 3Ted 2011 F IRAE Tasfd i BfaaT a1 (T @« o7 IT-a391e) (AT |90e)
e, 2011, TR . Ter U E-UA AR AL /ST /2011-12/19/26273, 51T

5 9 2013 &1 AT Ffaqia o AT 9 (Fi® T« i I9-gare) (Faree) &,
2013, TR &, Tl 0, EY. U AT AL/, T./2013-14/01/8129, FTT

27 FrawaT 2013 &1 9™ Sadfa & @FfFaT 9 (FiF gom oY SU-a3are) (TAT 9ere)
e, 2013, ATER=AT €. U, 0.3, -UH. 3,30 /5(1.0./2013-14/25/24775, =T

23 WE 2014 Fr A ghaqy i Aty O (B @ e (@) &R 2014,
ATEAAT &, U, T2, -UH. .30 /ST, 0./2014-15/03/1089, FT=T

8 IFaY 2014 FT AT Tl oY A= a1 (i T 3T IT-a1e) (SFerre) &=,
2014, ATELAAT . TA. T2, -UA. A A/ST1.0A./2014-15/15/1671, FI=T

8 FrawaY 2015 & W Wa9d oix A e T (FiF @ 3T SU-aare) (Fere)
o=, 2015, STfeR=ET €. St/ TaUt-uasmeet/siua/2015-16/017, =T
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=)

6 ®T=, 2017 & WA YAyfa T AfFwT a€ (F| &7 P siT e w7 areaw)
(sretrere) fAfR=w, 2017, SAfgg=T €. HE1/UA.TE.-UA.SAAAL/S.U9./2016-17/037, FT
[ 29 979, 2017 T ATSG=T AT STadqld oY BHaT e (B 7 Gar & A
T A7) (Ferrae) fafa=w, 2017, Af8g=aT 9. F&1/0d. 7.2, -U4. 3. 300./5(1.04./2016-17/038
¥ 9Ty afed]

39)

EE))

T)

22)

)

3)

uTT)

aq)

oT97)

%7)

&)

)

13 AT 2017 &I AT FTA( &7 BfAaT a1 (i T Sl 39-ga1er) (Herree) A,
2017, SATER=AT &, Hell/T, 0, S - U, 3730/, U4./2017-18/005, =T

13 AT= 2018 FT W1 Ffayfa i fAfawT 9 (i Tome oY I9-gaf7er) (Semred) A,
2018, ATEAAT &, T/, T, .-UH. 7.3 /37, 04./2018/03, FI=T

30 S[ETE 2018 &1 A Ifaqfa v AfFwT a1 (Fei® Tame i IU-gard) (THT Hea)
fafa=w, 2018, sTferg=mT 9. ¥t/ 0. S -U. 3. 31, /51.U4./2018/27, F=T

22 979 2019 & ARG Tasfd i ™fAaT aE (FF 7 wramW) (Faaree) @Eas, 2019,
STER=AT &, et/ U, 0. S -U. 337/, T4./2019/30, F=T

17 19, 2020 FT AT TiasIfa oiw fAfFwT e (EeredT deatw) (Ferye) e, 2020,
T, gA1/0. T -Ua3A/siua/2020/10, gT=T

8 WS, 2020 Fr WA wfavfy v fBfwT a1 (B #1 ra) (Feree) B, 2020,
ATEAT &, Hell/TATST-UAaeen/Shua/2020/11, T

30 @14, 2021 & ARGT Faqfd i @HwT T (FiF @) ("Farge) @, 2021,
SATELAT &, Hell/TATST-UASA/SHuA/2021/14, FRT

5 7%, 2021 T AT STaia & AfqwT e (B 7 qar S aar &7 q7edH) (Ferd)
fafa=e, 2021, sfeg=aT 9. Seft/Taut-uasmen/siu=/2021/23, g1

3 3TEd, 2021 & AR Stadfa s GfFaT a (Tgeedt deate) () [, 2021,
STER=AT &, Hell/TAUST-uAseet/siua/2021/30, FRT

23 waEdY, 2022 F ARAT whaqy siw BT a8 (=iF Tw@e) (@age) B, 2022,
ATERAT &, Hell/TATST-UAAC=N/SUA/2022/73, T

17 ST, 2023 F1 AT whaqy s Affws @ (=i gem) (@eie) B, 2023,
ATE=AT &, Hll/Ue. 0.2 /S.U./2023/116, T

7 ®EAr, 2023 F ARG I # @fReT i (R w1 A s a7 Area)
(sretrere) fafa=re, 2023, stfere@=aT €. ¥el/Ua. .21 -UA. 3.3 /S.U./2023/121, RT

24 JATE, 2023 T AT TS 3 AAHT a7 (Tl ) (Fae ") &g, 2023,
STERAT &, Hell/TATS-UAS=A/SMUA/2023/140, FRT

16 3TEd, 2023 & ARG Sadgfa & e a (ema Fearr sEer # i1 geasys

AT (Femee) fafaEw, 2023, sfer=AT €. S/TAuS-uAset/siua/2023/146, FRT
TLMTET g0 o |
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SECURITIES AND EXCHANGE BOARD OF INDIA
NOTIFICATION
Mumbai, the 27th June, 2024

SECURITIES AND EXCHANGE BOARD OF INDIA (STOCK BROKERS)
(AMENDMENT) REGULATIONS, 2024

No. SEBI/LAD-NRO/GN/2024/186.—In exercise of the powers conferred under Section 30 of the Securities

and Exchange Board of India Act, 1992 (15 of 1992), the Board hereby makes the following regulations to amend the
Securities and Exchange Board of India (Stock Brokers) Regulations, 1992, namely: -

1.

These regulations may be called the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2024.

They shall come into force on the date of their publication in the Official Gazette.

In the Securities and Exchange Board of India (Stock Brokers) Regulations, 1992 -

1. after regulation 18D, the following new chapter shall be inserted, namely, -

“Chapter IVA
INSTITUTIONAL MECHANISM FOR PREVENTION AND DETECTION OF FRAUD OR
MARKET ABUSE
Definitions-

18E. For the purpose of this chapter, unless the context otherwise requires —

(a) “Designated Director” shall have the same meaning as assigned to it under the Prevention of Money-
laundering (Maintenance of Records Rules), 2005;

(b) “fraud” shall have the same meaning as assigned to it under the Securities and Exchange Board of India
(Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003;

(c) “employees” shall include key managerial personnel, senior management, Designated Directors, other
employees and analogous or equivalent persons of the stock broker;

(d) “Key managerial personnel” shall have the same meaning as assigned to it under sub-section (51) of section
2 of the Companies Act, 2013;

(e) “market abuse” includes a manipulative, fraudulent and unfair trade practice including through a mule
account which may contravene any of the provisions of the Securities and Exchange Board of India
(Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations, 2003 or
the Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 or Section
12A of the Act;

() “mule account” shall have the same meaning as assigned to it under the Securities and Exchange Board of
India (Prohibition of Fraudulent and Unfair Trade Practices relating to Securities Market) Regulations,
2003;

(g) “senior management” shall have the same meaning as assigned to it under the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015;

(h) “suspicious activity” shall mean a fraudulent or suspicious activity in respect of know your client
requirements, suspicious order placing or trading activities.
Systems for surveillance of trading activities and internal controls.

18F. The key managerial personnel and senior management including Designated Directors and persons of other
equivalent or analogous rank of the stock broker shall put in place adequate systems for surveillance of
trading activities and internal control systems to ensure compliance with all the regulatory requirements as
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may be specified by the Board or the stock exchanges from time to time, for the detection, prevention and
reporting of potential fraud or market abuse by its clients, employees or Authorised Persons.

Obligations of the stock broker and its employees.

18G. (1) The stock broker shall establish and maintain adequate know your client surveillance systems and shall

obtain adequate information to determine and verify the identification of the clients who have or propose to
have accounts with such stock brokers or conduct any transaction related to the securities market through the
aid or agency of such stock broker.

(2) The stock broker shall, having regard to the nature of business and the size of its operations, establish and

3)

(4)

)

(6)

(7

®)

)

maintain adequate surveillance system for monitoring the orders and trades and internal control procedures,
in order to detect potential fraud or market abuse by its clients, employees or Authorised Persons.

The policies and procedures relating to the surveillance systems and internal controls shall be clearly
documented and shall define the roles and responsibilities of its employees, the corrective actions to be taken
and the guidelines for reporting of activities as specified under regulation 18H of this Chapter.

The stock broker shall customize its surveillance systems and internal controls in a manner that is
commensurate with the complexity of the transactions being undertaken by it and its business activities.

The thresholds for generation of alerts for various scenarios shall be set at a reasonable level and be
documented along with clear rationale for the same.

The Board of Directors or persons of other equivalent or analogous rank of the stock broker shall review and
update the systems, processes, and control procedures on a periodic basis and in any case not less than once
in a calendar year, to keep pace with the developments in the securities market and regulatory changes,
including the progressive adoption of automated know your client procedures and the order and trade
surveillance systems to enhance the monitoring of trading activities.

The stock broker shall have adequate systems in place to ensure that its proprietary accounts are used only for
the purpose of carrying out proprietary trades and that its operations are in accordance with the requirements
as may be specified by the Board or the stock exchanges from time to time.

The stock broker shall ensure that its trading terminals are used only by its employees and/or Authorised
Persons and only at locations approved by the stock exchanges and that such terminals shall not be used by
its clients in any form or manner.

The stock broker shall establish and maintain documented processes and systems to detect potential mule
accounts or suspicious activity.

(10) Any employee of the stock broker, upon having knowledge of any fraud, market abuse or suspicious activity

shall forthwith inform the same to the senior management.

Escalation and reporting mechanisms.

18H. (1) The Audit Committee or the Board of Directors or persons of other equivalent or analogous rank of the stock

broker, shall review the compliance with the provisions of the framework under this Chapter of these
regulations not less than once in a quarter and shall verify the adequacy and efficiency of the systems for
internal control and reporting by analysing the relevant data.

(2) The stock broker shall on the detection of any suspicious activity, inform the same along with the details to

the stock exchanges, as soon as reasonably possible, but in any case not later than forty eight hours from such
detection, in such manner as may be specified by the Board or the stock exchanges from time to time.

(3) The stock broker shall submit a summary analysis and action taken report on instances of suspicious activity,

fraud and market abuse or a ‘nil report” where no such instances were detected, on a half-yearly basis to the
stock exchanges.

(4) Any deviation in adherence to internal controls, risk management policy, surveillance policy, policy for on-

boarding of clients along with the proposed corrective actions for such deviation shall be placed before the
appropriate Committee, Board of Directors or such other equivalent or analogous bodies of the stock broker
at regular intervals and such deviations shall also form a part of the report to be submitted by the stock broker
to the stock exchanges in terms of sub-regulation (3) of this regulation.
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(5) The stock broker shall obtain guidance from the stock exchanges on any suspicious activity which were
identified by it, but the violation of the provisions of any applicable law in respect of such activity could not
be ascertained due to the limited information available with the stock broker.

Whistle blower policy.

18I. (1) The stock broker shall establish, implement and maintain documented whistle blower policy providing for

a confidential channel for employees and other stakeholders to raise concerns about suspected fraudulent,
unfair or unethical practices, violations of regulatory or legal requirements or governance vulnerability.

(2) The policy should establish procedures to ensure adequate protection of the whistle blowers.

(3) The complaints under this regulation against the Board of Directors including those against the Managing

Footnotes:

Director, Chief Executive Officer, key managerial personnel, Designated Directors or Promoter shall be
addressed to the Audit Committee or other analogous body of the stock broker and the complaints against
other employees shall be addressed to the Compliance Officer.”

BABITHA RAYUDU, EXECUTIVE DIRECTOR

[ADVT.-I11/4/Exty./219/2024-25]

1. Securities and Exchange Board of India (Stock Brokers and Sub-Brokers) Regulations, 1992, the
Principal Regulations, was published in the Gazette of India on October 23, 1992 vide S.O. No. 780 (E).

2. The Principal Regulations were subsequently amended on:

a)

b)

<)

d)

e)

2)

h)

i)

k)

)

November 28, 1995 by the SEBI (Payment of Fees) (Amendment) Regulations, 1995 vide S.O. No. 939
(B).

January 5, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 1998
vide S.0O. No. 13 (E).

January 21, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations,
1998 vide S.O. No. 75 (E).

December 16, 1998 by SEBI (Stock Brokers and Sub-Brokers) (Third Amendment) Regulations, 1998
vide S.O. No. 1078 (E).

July 6, 1999 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 1999 vide S.O. No.
541 (E).

March 14, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2000
vide S.O. No. 234 (E).

March 28, 2000 by SEBI (Appeal to Securities Appellate Tribunal) (Amendment) Regulations,
2000 vide S.O. No. 278 (E).

August 30, 2000 by SEBI (Stock Brokers and Sub-Brokers) (Second Amendment) Regulations,
2000 vide S.O. No. 787 (E).

May 29, 2001 by SEBI (Investment Advice by Intermediaries) (Amendment) Regulations, 2001
vide S.O. No. 476(E).

November 15, 2001 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2001
vide S.0O. No. 1128 (E).

February 20, 2002 by SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations,
2002vide S.0O. No. 220 (E).

September 27, 2002 by SEBI (Procedure for Holding Enquiry by Enquiry Officer and Imposing
Penalty) Regulations, 2002 vide S.O. No. 1045 (E).
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m)

n)

0)

p)

Q)

)

s)

t)

w)

y)

aa)

bb)

cc)

dd)

ee)

September 23, 2003 by the SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations,
2003 vide S.0. No. 1095 (E).

November 20, 2003 by the SEBI (Stock Brokers and Sub-Brokers) (Second Amendment)
Regulations, 2003 vide F. No. SEBI /LAD /20795 /2003.

March 10, 2004 by the Securities and Exchange Board of India (Criteria for Fit and Proper Person)
Regulations, 2004 vide S.O. No. 398(E).

August 1, 2006 by the SEBI (Stock Brokers and Sub-Brokers) (Amendment) Regulations, 2006
vide S.O. No. 1235 (E).

September 7, 2006 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers) (Second Amendment) Regulations, 2006 vide S.O. No. 1447 (E).

September 25, 2006 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers) (Third Amendment) Regulations, 2006 vide S.O. No. 1600(E).

May 26, 2008 by the Securities and Exchange Board of India (Intermediaries) Regulations, 2008
vide Notification No. LAD-NRO/GN/2008/11/126538.

August 11, 2008 by the Securities and Exchange Board of India (Stock Brokers and Sub Brokers)
(Amendment) Regulations, 2008 vide Notification No. LADNRO/GN/2008/20/134766.

June 29, 2009 by the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2009 vide Notification No. LADNRO/ GN/2009-10/11/167759.

November 19, 2009 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers) (Amendment) Regulations, 2009 vide Notification @ No. LADNRO/GN/2009-
10/21/183853.

April 13, 2010 by the Securities and Exchange Board of India (Stock Brokers and Sub Brokers)
(Amendment) Regulations, 2010 vide Notification No. LADNRO/GN/2010-11/06/1097.

April 6, 2011 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2011 vide Notification No. F. No. LAD —-NRO/ GN/ 2011 —
12/01/11486.

April 19, 2011 by the Securities and Exchange Board of India (Change in Conditions of
Registration of Certain Intermediaries) (Amendment)Regulations, 2011 vide Notification No.
LAD/NRO/GN/2011-12/03/12650.

August 17, 2011 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Second Amendment) Regulations, 2011 vide Notification No. LAD-NRO/GN/2011-12/19/26273.

April 5, 2013 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2013 vide Notification No. LAD-NRO/GN/2013-14/01/8129.

September 27, 2013 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Second Amendment) Regulations, 2013 vide Notification No. No. LADNRO/GN/2013-
14/25/24775.

May 23, 2014 by the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2014 vide Notification No. LAD-NRO/GN/2014-15/03/1089.

October 8, 2014 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2014 vide Notification No. LAD-NRO/GN/2014-15/15/1671.

September 8, 2015 by the Securities and Exchange Board of India (Stock Brokers and  Sub-
Brokers)(Amendment) Regulations, 2015 vide Notification No. LAD-NRO/GN/2015-16/017.
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ff) March 6, 2017 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2017 vide Notification No. LAD-NRO/GN/2016-17/037 read
with March 29, 2017 by the Securities and Exchange Board of India (Payment of Fees and
Mode of Payment) (Amendment) Regulations, 2017 vide Notification No. LAD-NRO/GN/2016-
17/038.

gg) July 13, 2017 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers)(Amendment)  Regulations, 2017 vide Notification No. LAD-NRO/GN/2017-
18/005.

hh) March 13, 2018 by the Securities and Exchange Board of India (Stock Brokers and Sub-Brokers)
(Amendment) Regulations, 2018 vide Notification No. SEBI/LAD-NRO/GN/2018/03.

ii) July 30, 2018 by the Securities and Exchange Board of India (Stock Brokers and Sub-
Brokers)(Second Amendment) Regulations, 2018 vide Notification No. SEBI/LAD-
NRO/GN/2018/27.

ji) March 22, 2019 by the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2019 vide Notification No. SEBI/LAD-NRO/GN/2019/03.

kk) April 17, 2020 by the Securities and Exchange Board of India (Regulatory Sandbox)
(Amendment) Regulations, 2020 vide Notification No. SEBI/LAD-NRO/GN/2020/10.

1) May 08, 2020 the Securities and Exchange Board of India (Payment of Fees) (Amendment)
Regulations, 2020vide Notification No. SEBI/LAD-NRO/GN/2020/011.

mm) March 30, 2021 by the Securities and Exchange Board of India (Stock Brokers)
(Amendment) Regulations,2021 vide Notification no. SEBI/LAD-NRO/GN/2021/14.

nn) May 05, 2021 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2021 vide Notification no. SEBI/LAD-NRO/GN/2021/23.

00) August 03, 2021 by the Securities and Exchange Board of India (Regulatory Sandbox) (Amendment)
Regulations, 2021 vide Notification no. SEBI/LAD-NRO/GN/2021/30.

pp) February 23, 2022 by the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2022 vide Notification no. SEBI/LAD-NRO/GN/2022/73.

qq) January 17, 2023 by the Securities and Exchange Board of India (Stock Brokers) (Amendment)
Regulations, 2023 vide Notification no. SEBI/LAD-NRO/GN/2023/116.

rr) February 7, 2023 by the Securities and Exchange Board of India (Payment of Fees and Mode of
Payment) (Amendment) Regulations, 2023 vide notification No. SEBI/LAD-NRO/GN/2023/121.

ss) July 24, 2023 by the Securities and Exchange Board of India (Stock Brokers) (Second Amendment)
Regulations, 2023 vide Notification no. SEBI/LAD-NRO/GN/2023/140.

tt) August 16, 2023 by the Securities and Exchange Board of India (Facilitation of Grievance Redressal
Mechanism) (Amendment) Regulations, 2023 vide Notification no. SEBI/LAD-NRO/GN/2023/146.
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