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—— - 1 . LT &L B e e e I Sy — o myrem,
arrdig gfgfa o fafew W () “siwat” & #§ wafew, Y oar N oG a7 ey gw
) mfr & me faem qn Tl & dar wfrr o
(Frdt wr b s WX sl @ wfi e T wzwr O, afeds g
fafras, 1994
I (1) "wAew mhperd” ¥ f€ W o6 ofrerd @ owrd
W R, o wirqfy wrare & weafar gwans 3
f freefl, ¢ wAAT, 1994 e m oper e B, windt 3 ot dar onfer
wr. wr. soo(f) .~ welg sl o fafem @ ol g fafrt & weam Vo wenta sifre
afufee, 1692 (1962 AT 15) ¥ €T 30 AT wER wiedd &
Wi A g, % AT & gt &, g Freatalior ;
i mﬁ,&:ﬁqrw (7) “warr ufs 3 e w0 pr mfe # & sy w
. fmﬁahqmmﬁmawm%qimwm
LA ¥ A0 oT wW T M AeE F oouiy adq ¥ o
wreftar ¥ wtwd & K ar wfnr £O7 wroagar g 4
L e M afte S (1) @ b wh Tt A el §;
sie fafrmr i (ewrd e oakd s ot wlioon) fafaw, (i) ws ®olt, wor fradt sewr ay fdt worfra
1994 WG ITET | € gt a1 uF @ weegq § it werfsd
{2) 8 faforsr =o€ ot & o wETIT AT A Wt ar o dateas w7 ¥ T w1 0F 1 F AU
R R .. .
2. afoqmamd i—{ 1) w7 fafrae B, 0@ = ded F e (i) wo¥ ot Fwel qfgn up weodl o weeh
! %1 fafirdl & wew & Ao 1§ sl
wifirr @ 81—
(w) “wfafmn” § widw sfeafr o ffom o wf (iil) =% (i) ¥ fafasr seofdi F FAws e 39%
o, 1002 (1902 wr 15) wikETk; ayqE; W
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(J‘Tﬂmﬁr&mf&!ﬂﬂmmma‘m,
dfaatr waraw A o e s fwt wE
sqfier frawre, fafy e, wRl & wr ¥ i
TeRT § W WOTETTR ¥ WT ¥ Ig wewr ol
T o § At aftem @ e s T

T —¥A W7 % Wit & faw “mwge & afom
ki

(%) woor wiafmm, 1956 (1956 ®7 1) oY g7 8 F
i ¥ oA 9F Wi w1 W e

(w) & momr % avr ffed @ wr sfeRm e X
a1 %= famwe 1 afomr o s Amr fRweR
o7 FHET TET |

(¢) "= fadm won” ¥ vt wfafmm, 1056 W AT
4T ¥ guy ofearier o faetr gear afise & o

(w) « o olenfon sTA" oW adfr wd @moWr X Ao
fafor ®xeh  (faoiw 9odw) wiabmm, 1085 &
g7 3 W oI (1) % W (o) ® fmoag

LAl

(&) “ow wlm faefim deart w1 wd § wow faefm dear
afafrgs, 1951 w7 3 ¥ e @i T
foror e, Wl oTET ¥ oIl oo v & foew ¥
W ¥ U FHL I 06 T4 & 7§ warfd
awifies formy fmr o gorfas &)

{(m) “wmrr ORAT ¥ o o@m Ry v ¥ fa
sl @b (fafrm) wfaf@w, 1958 (1956 W
42) ® W¥ 4 % s weger ok §

(@) ‘G’ ¥ uF w9 s § e g
at wiwd § o # sfogfr afess § st oaror
¥ TRTREATS R VAT ST WA BT EAGTT B qT )

(2) wor @t == & ww aF WH qironfur T o8,
g g, st guifeis wt wfefaw o1 ooy wfa-
frm, 1956, @ whrgly sfw (fafrm) whifmre
1ose H W i

3. trfrit o sitear —u fafral & meamr TIT & sinc

fasz ww WY ¥l & wolw 97 Wy A RN —

(v) ow el foim & sl wl@s & % wE
¥ Wi I

(@) el gAY wmEear & qgEa i,

{7} wrewrT & Frarer wpww # W WY s ¥, @&
oSS ¥ OF oYEha @ THe g

(w) =7 vt ¥ Gk dgr fedt ff e gerde §
g w8

{(¥) wrolt afifias, 1936 fF wra 301wl 394 &
af oF T o ar e ¥ eeERe #;

(w) wo shafirr et (Poig swe) wiafow, 1985
®r 171 18 & Wi fafer goAT & wEor §

4 T WAA HIX AT AE AT wiw T gl qgaow wodl, A
fir sl & e wianftE apmeer At s & gale, ot
fud & v sfem & wigs & S ¥ AAfERT 99 ST @

wﬁﬁwﬁﬁnﬂﬂmeﬁrumﬂ'aﬁwmwwﬁ
% frr faareat gv wiga 55 oy ¥ owemfy ¢ fram
%A & JICRT QAT G AW & * e #y faflgy o 0 sl
fefara ¥R & A st JHL & somarl ¥ wT W ome wWRW
nfr o @ & .
wrearg 11
FaTfe o wRT

5 BAAETHR g —~(1) W wmfflm Wy fRdT we
¥ qiw e ¥ mfior fo wrom wwn 8, W ffoe &
uftrgfey QT & @ A F fax 9w vt F oqef g d-
R W SRS BT |

(%) 31 ol T oRAW W oWy ¥ sl F AW
g ¥ R

(=) T w= i w Y

(2) welw wodr, frew W Irfafem (1) ¥ e
afpmi gt i ¥, w3 fafmEl A ooficmar # fofg &
W oy ¥ WM S ffie waw weeat o foonfar 5
T GWT AT AR, T TRER & ORI )

6. UF S ¥ 5w ar whee dad wogem—(1)
w1f gdrrat, M felt s F o5 v ar 5 g B osw
fre grer W b AR

(m)qﬁﬂﬁﬁﬂ'ﬁﬁ'ﬂq’ﬁfﬁﬂt"l ", ar

(=) oF ar wiww &7 QT

(m} 3¢ (w) w {m) & wiwg 7 M6 =7 fefi wog

wé T,

qtq gfev ¥ wim W w1 oo wom, 9w W ¥
g Wt W o € drenfm W own S e wE Ta-
Ao} A THERT WA orgt A gAaz K o

(2) swfafmr (1) ¥ «fory awdigo,

(%) snfefram (1) & wow (%) & ofty give dad
% fag fad ¥ etz £ g0 N mBx @ o

{@) Wi & wiw ¥, gwfeafy;
arr wd fyaet ¥ e e o

(3) waw woft frad dy gefefew (1) ¥ frfge
fier sepETe i e oF K, awfefr (1) & el g w
witr & am & & e d7 ot wfem O oo el ¥ e

7. % N AN —-r20F THgRN, ATy 5 Ak 6
v frd o e w R, s ot WY g wdfw
v, A W &

8. freRre seErper o~ (1} W% wobmea, fafrm 5 &
wiftw aftafaa =i afgr of el & § o5 o ¥ whie
R7C AT won K 9T Wre OO, wel W v
o gefiwa &, w iy at & 31 A0 W 30 R vy v
grfmmed A amr wdanfes g w0

(2) afafem (1) & wdfm oo = & ae
IT TAT q% ART WA ww ow 6 T F foeafend @ oo,
gt & menfimae &% xa afme ¥ 3 o owt @ 9w
e sfrwa aw wy mii
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[t II—siw 3{ii)]
sem LI
wfiqwgm
0. AN § et st & 10 wfawe ar wiw wadd s
wHT —( 1) T werat oft fRET W 8T gt ¥ mw wfwma

ar wgd FF amiEF aEw wuT 0 Een §, dradre g
frgt mifs @ &1 % A woi gt wom, At B ey
frm wiremfonr % @a faerc 3y wfomr % enfuwr ¥
qATteETe TR, wa wE fiF weeal v fafrt & eqEon
T F W WEET] § POREE 9T e 9 WUN W st
w17 o grdefrs stomt A& s WAt

{2) wit i, of ¥ fafgawt & qreew #t fofc
oF & A7 g # o oafemr ¥ wite mnfeee @y A
QAT WM w@ Y, TAT grd st wfafen o o e
#Er wm wd ww 0 oweonat w fafrodt & owqemr d et
® W GHCETTR ¥ AT NET wrd v @ad w owd s
® qrdstae e T s |

(3) gt wif wehorat w7 whagfadt 51 o Fon § @ S,
Fat vET @ mba fad g amfoe 7 freet am wfaea
¥ miter % wanfaee wr gFEre A7 W, oW, O sufeq & ody
wfagfa? & aafE afomes =3 F gag & 4@ am g
fafrga (1) ¥ fafree ardwiee dem st wfge

(4) go-frfmm (2) & wofre g ot fFdy wafdm o o
w# ¥ st @ frfradi & sardty g1 fafy w7 @F werdt
¥ el ww wirwe & wfew & a@fee gee dE gre
worr § aft T e f Gl e g & gl s
¥ Ay 40F WX 40 ® Il ¥ wrwew o7 fear &

10 T omnT W oY ¥ fedr Al % 10 wimm m
wfgs Fa<f 1 WA - (1) OF aewaEt G OF wr wy
goft ¥ a9 wfewd ar Fd &7 AWHET @ WAC ATOT FT@r
b, omd ware & g oo dodl o oo o w3 T e,
o fif Sy faamr dronhar % ate e o whoa ®
miger & warlwT @ ot @ e Qgr wdmt W fEhaat
¥ ORTE ¥ OqH WM ¥ 99T AT o w3 ¥ Wi gy
ardwfrr e e sEr k|

(2) wF wxzwat M ¥ fafmHE & 9w £ fofr e,
£ #7990 ¥ «@ wfawma & wins warfeere T o day
AT T § a9 AR ¥ O ¥ o afafoer dad s owea
W v wT % fE ag wewal @ fafaal ¥ oseper ¥ o
woTe ¥ WU W & & W o wrwfTe s ae
AT ]

11 sy ¥ gEwfre 9o PRy ww erfgg— (1)
fafagm o m fafow 10 ¥ fafe aormr o grlgfre g
F@ ¥ yd whTel, AW g0 AR AERT ST ST
iz P & g wam o
.y #1 grdwfes dmer—-fafrme par 10 ¥ wedra
arer aEwiw dEeT v oW R U usy ol afve
WE % T AT O OF qEiere g W W oraed
wodt & Wav gewg ¥ o wivehe seofor g

1

Ta

o Y
K

13 fyfmm o % wim swmr ¥ adufrs Wi m|\

g % fafre qeiwfed smm or & Towew

7 XY AT RUT WOE P KU M AWERN wew i

e G, O 7T €L M fE § ey A S o

14. fafme 10 & wfr Wiy A gEwfe ST W
ana~~fafrae 10 # ffme gur ufea sor & wmom o ank-
wfm Wy ar @ fey Wl B owee % gie qed, § e
W AT wfsA o7 freww G ) am shme ¥ osoe
w1 A m afy guey faen GoearRar o ¥ aw whme
&ﬁwt.@wﬁa:mwﬁﬁm%m&mﬁﬁﬁ%
T fa & Wi w9 & O T wma, e wiEy )

15, wonra ot avdwfae dron Y arader-—fatmm 9
w10 7 faige grbwfor dem § feaffa Gfafaat Qid,
L1101,
(1) qeu faw q Gu<i o W sfwen &, afiy s &

I R
(W) et m aeig w7 g whew eafr #Y oA
{iii) wa¥ woew wiy & wd S go cafEdl o

sTReml & mgary o wh ROr Ay srfe o

frwmrs wiamdt & WR;

(iv) Toourfendi & sy fasT arag s oo weT o

ey ¥ WO wAW & AU OF moe ar EREEr e

gr fmr &,

(v) wraewdw w1 ww

{(vi) wiveram fafa am7 ayg fafe frg @ dowree] o =
syear-g Wy il Wil @ qx Afy aw G
% weas A7 wvefr am wemwn ggiee we A o
wifarg;

(vil) @l % wbr ¥y qlaww ¥ AT A qaw W Oy

(vili) feafafen wal afm adt o o 9w sem
g et -

(%) A & wiwy i q arw oy T g Gam,
frfrme 21 # fyfrfaes v % wemndier;

(@) §a=x wiw & sWaa & fag weodt ufbfa,
1p56 {1956 1 1), wEfasr mur sadaw

iy TR miRfHa, 1969 (1968 &
54} o fagefr v fafemme wfafrae, 1072
(1972 ¥t 46) % =W wifem wtffes o

yEd i

(7) w§ wFEY ¥ oRerert ¥ fai wr awy wEe
fre® Wl w1 sebw fem o @ 8

(ix) fafrereratsl & fgo & 4@ o geW oW G
quict A q¥ HWwE TR AT o

16. farcfirprd o araaly wenfe—— (1) sy o aw-
Ffrw o 3T 99T XA F wegew ¥ STt 0 ey R,
oqfcr, fracfmer ar woe el FoeETer g @Rl g
fed T wer® 9X UF WA gae  fafrem w7 % fm
W ST ¥ wefre el

(2) wefafrs (1) & wfw wam o o feelt faeme,
faachnr o Teorkor A7 whoat gud W B A ¥ =9 ¥ €9
24 W2 qgr AE B SR KA )
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17. gEara-Rg~—(1) fafoawr o ar 10 & mefte sweamer
grdafr Foen # Ay BT & drae wdaeat o ave $ee
¥ qTSAH q AEAT 9w w1 ET A K] I6F A By wRpeT
wa

(2} awfafere (1) # frfewe gomr qu % §rw, w¥Isaf
%, 25000 %7 g7 g7 QA TE 3 wvm W weak §owRdr
wfrwfr W fafrqa @1 & qF ¥ a1 GTYF a1 OF FWE Q@
Hara A o

(3) wive dowT 9g Faw *N ga fe wqm wY e feed
wirar, fram ar fradfowt & fed 99 eaw ¥ F w9 sdafae
B oot SuE o1 WY gAMHE @ ¥ wgmE Fer ¥, AW W QF
FHE  WETUTT SHTOOE SHT R !

1s. it fafe--(1) vemr-qw s & oodt dae
WTOET WY Wl wrd T fRER duT wufwa fear s efsew & W
fad Tw wieomge fafa & sert o adF 8§ ofuer Ko

(2) wiwdmw fafa, saw adwfes swor £ fafr & ooy
far & oroeard §EAT )

19. g sewex ea—( 1) fafaw g gy faf@r 10 &
oA WU WA ¥ @F SR CgTAR aRua qew ox fear
W Sl

(%) wwdy ¥ g gom; i,

(m) Radf ¥ fafrm g w9 g Afy W ow w
vog® afe qF frefaa fesra gy ot

(1} = W ;W & A g

Ty wg 6 wgt FUT 41 Wy oAw Ty FT oaE 6§
gront, fek T i g wr 3§ & el soft ey e
T WEE e §, W QeErent w7 f aas gra W
W firft % firg searfed GudE ¥ g weg A far ordr

(2) wtfafrre (1) ¥ wfradl & faq  cqmadT yww e
AL

(%) fafraw o & wim Aaq & wiw & wad H, osfan

e U ey A fefr & gt ¥ afas eg wA
A w@rF gggew 9% Il oY ¥ araie ser
W farg fw oot w1 W, S ofes ), 70 ax
fr 9w wafe ¥ o ww orede § 0% WU ¥ fag
AT T Y

(w) fafrm (10) ¥ udm @7 & wdw v ww ¥ @
AT A WHAATAT JIC AA T JET AT WO A
fafr & gt wifo o g & T @ oEYY W
gefior Y & aeAther e W few wiew gl
% wag W o wfow g, a7 ag fv 9w Wi #
37 W Qe F O amd & fag e 8,

() o Wi fEd oY MY W & fAQ e Qe
¥ waw faqo Y O Y 6T S W ¥ 6T Un
o o oovdw § gmefey wifor WNw YR ¥
TR 9 W e AT S Ow oeedy ¥ O g
¥ A mma s F wrareqe ar iy § o &
fiht s fffegqer e ¥ fawifor fram o

(w) wgt &= ¥ Wgr TRy qUAA F @A F o
fex w1 o § O dUQ w1 qer it @ s
fawifen T oo G e oww (W) w0 (w)
W owira &)

20, WY aregamd (1) Wl & s 3 A sears
£ wroonm daw adt § ot ow weEEE % o9 ax famatd
SN FTEHTOT B fiF 4% e B wratfan w0k F awgdgla |

(2) g & gEafw fueor & v o F dme wde-
w7 6 TH WETA-99 9@ FOMT % fHaEe AEE %Y o war
wer @ frad wae wiwr g o @ Ko

{(3) whmat sw WA ®1 Fud owewm few fag v
TRl ¥ gY wfEd wY A wEaTe gen |

awE fR e weaw qay, sy A fafe & oww i e oW
qurg W wafy wF @A @ S

(8) @ duorroR! W NG @ ¥® SR 49T g
i og % qw wiveeT fafy § g fm & Wiae ogw g

(9) v worTRnt frey TOREW XITU Ar A ATATCH WY
wob Fue w7 W eolw ey K, stronft oy Wil § Rad &
wery & fog w1f amdwfer evmon w2

21 wiwy foy o Ay wigdl ) FQHEW HEIT—
(1) aofifram (2) * wendm Ga<i o T dE@T, W 9w
we TREE o, ot ¥ wax gy ¥ o feffer sgmee
frqudfty wmz www A R, mafy oy Moo wre A d
A dyt mfom F wEE BRY ET SEM AT WATHTTS ¥
femr o

(2) ®vft & v WOWTOR ¥ 9@ ETH & oww Al 8
e wpme 20 Wiy W S ¥ fag OF At e
ez oo

(3) gt ®Yf wkwwat, ©r fafwt & aow g ¥ gy
vt ag i ¥ wigs doe arer st § A i s
¥ W1 400 W 40®W ¥ ITET W mIOHT AT alinw
a1, wgt Sr-fafmoew (2) # fafee arfaafe sea darsgaam
ofrem wfwm &7 & frQ @vm, o get datmifer 6 9w
woir ¥ ww A0d B W & W Ay sfave @w wpra

(4) vw wwh ¥ frRuow, fored dov whw Gy o <@
g owwiy ¥, FIT HTORN ¥
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(7) ®f, frad GoT wiswa fed o Q¥ o sfe
1 ft ws fm ¥ fae e &3 fawdr wiaee Aw s
Woaww T By o 8 maof % @t ¥ s s
wafer & A gl w390 mln e seae Www g
e

(4} g ffzer gowa, wwqr & ma g0 A, AEgE
AT & 20 9FwR ¥ wW g% 2= @i, 9fori T8
CAC | _

{5) wat #1§ wafwy wlamfanf @ wror wR & owmem
gadi w1 wdT FO qIgw £ N ;17 F el maw gmfiers
® aA w¢, 99 ffara (2) W (9) @ fafee sfom € oy
= afwafadl sfEm N owwfiER @ w0 6 w7 4
& g W W wiadr

() wgt Quvarent g fawwr & o genfre Rudd N
qEIT WY R AT wigd AT wiwy fET W aer ol
v ot gwr ¥ wfgs ¥, 307 el 97 fafae (1) ¥ wde
Rotrost X Ser wwel o Rynufe wratt ox wir s
WA |

22, WEE BT GAT ——WATEaT, w9 g o fAf

T GG B A & G TT e’ 6 afew & e
fasR aom e ae fomn B, afer wena ¥ wafer wdr
sfears Qfr W |

23, qfrgrtr aWq (1) wepwat & farw, avknfss S
v arar e mfem, GAT diam & &7 gang F T we
¥ wfedft @A W awar g

(2} wa oA ¥ qaped qawas ot afge 3w fals-
ar (1) & wfiw A of e S9F gx dn g
o, ag 5 adafid o o ossa oy osafiy e o
farfy ¥ fafiaw 20w gTfafras (3) § afm wam e gy
wafa & wiw @ geir
2¢. v weam —wwmr 6wl ¥ wf sty @ oaE-
ofy® wwar W w1 gwieT a7 A% T B T gt o7 ww
Wy wud & W wTH oAty aafar -
(%) T w1 JaiasmeT ara A
(o) O% dowsi & A ¥ g T ¥ [N stoear
gt wvn & dyr e fafwe a2 W ffRw oWk
(1) % Wararoe WY OF agaAr WK WAL

25, TEAIS &7 AR (1) % ArEwfe s ow W
Fr BT Wy ¥ ayX mTe O T o wm fesw ody wem
g WY ¥ W WgT 99T T ary wmigy ¥ fAr ogak frdaa
% qrgT ¥ HION A IAFr URATT KT TA]T AT AT I T

{2) wrf W WEgir UF AT Pewt St o9X aE % qEiqEne
F foar wmgw st faon Aar akar |

(3) =v fafegm (1) 9% sfage swm s faar ag
adwfr senm A fAar wawr wdnr afy feadafre gz
¥ ¥ g gt Foo

(i} sofmat &7y af &% Q% SER S ¥

(if) wtamwal el feafam & ar feamon & wid-

ELCUE R i

(iti) aft worwed uF wgA b § W AT @y fafrw
g T & w oo fafen & wrer wERg

VI T TS : ST 5

T oA wmm?r RS & sy # md
El sy Er;
(iv) wdwEal & on w7 oo gw Tk e @Y
Fo gy @ AiEE owvd gAT Wy A7 a4g Tireare @d-
afgdt ¥ aEw & sondi 94—

(4) 78t &1 mal & T WEANT B WA w0 M7 A
whawal, T & TmRer & v At gq, et
FAMTC 9@ A wrdwiE e wIm fadd e
£ qrem werfun o wh 4y

(5) ugf qF wearr 3w fafaow (1) % edw swngfo
fea sicar ¥, wRFAT  9Er Y OH oewdl ¥ onde
¥ g, 8w ¥ gETgn £ fafe ¥ 6 ww & wsfm
a5 o TR ad wTm)

meam [V

IR AfgTer
26, STfufEr afama ——(1) T wewT * 9Ny, TF @
freftr @em ar oF wq@fra ¥ (gk @Y Cwoor dear ¥ owq
# fefe) g wpifa prate Qe & wgEw Boos feedt
¥ A SO, W OF w9 Mais w6 g, & fad
¥ gy S X AR g

(2) wowdft eqr 5 weAqd ¥ ITAAr M wynaar ghrfers
LRI SR EL Il

{(3) woofe mewr faefis  Wodtzar #1 varm § vy gU
e 7 ¥ g wEAT a7 gwy KO W 97 @ owEAg
Frfgat o wEwEar g0 froator sef rar oegms waverost
% faal o e, 9@ wwgs wwdr oTeERET Ht eeminm
® foyra 9v qTAN WeArT AT R

(4) TAaty WA wwewT A ey ofvadt & frgeor wy

{(5) g, frmfafar fefr of Of ¥ wfas w7 &
LA FeAAr F D KW IOAY A AT -

(F) wodi W T A,

(@) ot w fafqmm, @

() =af & wTwA )

Trn A% W wEt xw dwr @ Ao ug gfeieo w3
fie soanferr Wk & wrg agx & wr dwmaw) & vt (F A6
Wt W omr &, o ot dtwa % maEewm § AR Sl
grer gwT WA fRET W &)

T 5 "o & v % g faefig e o dw
¥ ma wr WA ¥ oy wewlr fagdt of fadflm oad & ofm
i afer mft dwe qF A wah s O R e e
% ma wr ¥ 50 sPwa ¥ owis, o 1009 @ EW F
woor §  afronfar ¥d EN

27, WA % KA wr 76T~ (1) worely, wear, v o el
Qe T WiETher w7 A Q@ &AW ¥ w9 O oedt & mad &
wis P owens  smifgn w3

(2) 37 fafaua (1) % W SeeAt o hfey TX MR
gear faefor w0 gdH ST A qAATE T BAT WAT B AN
safre @ Taeaq erar, e wmedr g oaforar @l A
gt € wms ° @y go aiedt ¥ ¥ fedl 9 w1 g



6 THE GAZETTE OF TNDIA : EXTRAORDINARY [ParT II—SEC. 3(ii)]

(5) w9 THeATCR] ¥ wemrw @V ST gV, @AY wdE
w4 ATAT  eAfE, sqffImA Gigoged ¥ ST
adqut wgwerfene wfaq # @1 meme s, otk
THET wfedr £ A # Afw qEd A W@ A4 ' A
df 7t & wedF I ey qed A om gl T A

{3) maM wEar, WAT WAV F NEATT WA OF LR
v T R ST AT gk T ¥ AT F
UEATTE  WRTT Ty weEr | frdnEsT qdne
waaq wArn, fafafa gomst & sl mrgerer
#FT ey, faeiig aqford o weArT &) fafe ¥ oy

qte A & o wodt B wrd-freare A wifed wi 31, weArd JII & madai § ag-— (1) we senr @ fafow
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SECURITIES AND EXCHANGE BOARD OF
INDIA

(Substantial Acquisition of Shares and
Takeovers)

REGULATIONS 1994
NOTIFICATION
New Delhi, the 4th November, 1994

$.0. BOO(E).—In exercise of the powers conferred
by section 30 of the Securities and Exchange Board
of Indin, Act, 1992 (15 of 1992 ) the Board hereby,
with the previous approval of the Central Govern-
ment makes the following regulations, namely :—
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CIIAPTER I
PRELIMINARY

1. Short title and commencement.—(1) These
regulations shall be called the Securities and Exchange
Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 1994,

(2) These regulations shall come into force on the
date of their publication in the Official Gazette.

2, Definitions.-——(1) Tn these regulations, unless
the context otherwise requires :—

(a) “Act” means the Securities and Exchange
Board of India Act, 1992 (15 of 1992);

(b) “acquirer” means any person who agquires
or agrees to acquire shares in a company cither by
himself or with any person acling in concert with the
acquirer;

(¢) “investigating officer” means any officer of the
Board, or any other person, having experience in
dealing with the problems relating to the securitics
market, and such person is authorised by the Board
under Chapter V of these regulations;

(d) “‘person acting in concert’ comprises persons
who, pursuant to an agreement or understanding
acquires or agrees to acquire shares in a company for
a common objective or purpose of substantial acquisi-
tion of sheres and includes :

(i) a company, its holding company, or subsi-
diaries of such companies or companies under
the same management either individually or
all with each other:

(i) a company with any of its directors, or any
person entrusted with the management of the
funds of the company;

(i) directors of companies, referred to in clavse
(iY and his associates; and

(iv) mutual fund, financial institution, merchant
banker, portfolic manager and any invest-
ment company in which any person has an
interest as director, fund manager, trustee,
or as a shareholder having not less than 2%
of the paid-up capital of that company.

Explanation—For the purposes of this clause
“‘agsociate” means —

(a) Any relative of that person within the mean-
ing of section 6 of the Companies Act, 1956;
(1 of 1956).

(b) thedirector or his relative whetherindividually
or in apggregate holding more than 2% of the
paid-up equity capital of such company.

(¢} “public financial institution” means a public

financial institution as defined in Section 4A of the
Companies Act, 1956.

[PART II—-—SEC 3(11)]

(f) **sick industrial company' shall have the same
meaning assigned to it in cluase (O) of sub-section
(1) of section 3 of the Sick Industrial Companies
(Spccial Provisions) Act, 1985,

(£} “‘state level financial institution”™ means a
State financial corporation estublished under section
3 of the State Financial Institutions Act, 1951 and
includes industrial development corporation establish-
cd as a company by a State Government with the

- object of development of industries or agricultural
activities in the state;

(h) “stock exchange™ means a stock exchange
which has been granted recognition under Section
4 of the Securities Contracts {Regulation) Act, 1956
(42 of 1956),

(i} “'shares” means share in the share capital of
8 company carrying voeting rights and includes any
security which would entitle the holder to receive
shares with voting rights.

(2) All other expressions unless defined hergin
shall have the same meaning as have been assigned
to them under the Act or the Companies Act, 1956,
or the BSecurities Contract (Regulation) Act, 1956,
as the case may be.

3. Applicability of the Regulation.—Nothing
contained in Chapter I of these regulations shall
apply to acquisition of shares :

(a) by allotment in pursuance of an application
made under a public issue;

(b) in pursuance of any underwriting arrange-
ment;

(c} in the ordinary course of business by a regis-
tered stock-broker of a stock exchange on behalf of .
clients;

(d) in companies whose shares are not listed on
any stock exchange:

{e) pursuant to a scheme of arrangement or amal-
gamation under Scctions 391 and 394 of the Compa-
nies Act, 1956

(f) pursuant to a scheme framed under Section 18
of the Sick Industrial Companies (Special Provisions)
Act, 1985,

4. Power of the Board to grant exemption.—The
Board may after conswdering all the relevant factors
such as family arrangements amongst promoters or
re-organisation of the company when more than 10
per cent of the voting rights of shares are acquired by
the existing sharcholders of that company or any of
its holding company or of a company under the same
management, may pass any order of exemption
from the provisions of Chapter III after rgcording
the reasons i writing for grant such exemption,
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CHAPTER IT
DISCLOSURES QF SUHAREHOLDING

3. Tiansitional provision.—(1} Any person, who
holds more than five percent shares in any conipany,
shall within two months of notitication of these regu-
fations disclose his aggregate shareholding in that
company,

(a) to il the stock cxchangse on which the shares
of the said company ure listed, and

) to the aforesaid company.

{(2) Every company whost shares are held by u.e
persons tefered 1o in sub-regulation (1) shall disclo<e
to the stock exchange within twu menths {rom the
date of notification of these repulotions the aggregme
number of shaycholdings of eacih of the acquirer
referred above,

6, Acquisition of 5% and more shares of a comp-
any (1} Any secquirer. swho holds five per ceat or
less than five percent shares in acompany and acquires
more than five percent shares -—

(a2} in pursuance ol a public ssue, or
(b} by one or more iransactions, or

(¢} in any other manucr not covered by (a) and

(b} above,

Shall disclowe the aggrepate of his shareholding
in that company to the company and to all the stock
exchanges where the shares are listed.

(2) The disclosures mentioned in sub-regulatian (1)
shall be made within four working days of—

(a) the receipt of intimation of allotment of
shares in respect of shares acquired us-
der clause (a) of sub-regulation (L) or:

(b) the acquisition of shares, as the case

may be.

(3) Every company, whose shares are acqnired
as roferred to in sub-rcgulation (1), shall disclose
1o all the stock exchanges, where the shares are
listed the aggregate shareholdings of that company
of all such persons within seven days of receipt of
information under sub-regulation (1),

7. Disclosures to the Board—The stock ex-
changes shall furnish to the Board reports of the
disclosurcs made under regulation 3 and 6 as and
when required by the Board.

8. Continual disclosures,—(1) Every acquirer,
including a person covered under Regulation 5
who bolds more than ten percent shares in any
company. shall make half-yearly disclosures to
the stock exchanges, on which the shares are list-
ed in respect of his holdings as on 31st March and
30th September gach year.
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(2) The obligation tc make disclosures under
sub-reguiation (1) shall continue till such time
the shareholdings in the company is either reduc-
ed 1o ten percent or increised upto  seventy-five
percent of the voring rights of the company.

CHAPTER I
TAKE-OVERS

9. Acquisition of 10 percent or more of the sha-
res of any company through negotiation.—{1)
Any acquirer who holds shures carrying ten per-
cent or less of voting rights in the capital of the
company shall not through negotiations acquire
any further shares, which. whep taken together
with his existing shareholdings would carry more
than ten percent of the voting rights, unless. the
acguirer makes a public announcement to acquire
shares at a minimum offer price from the other
sharehoelders of the company in accordance with
these regulations, or

(2) Any acquirer who on the date of com-
mencement of these tegulations, holds shares in
a company which carry mare than ten percent of
the voting vights in the capital of the company,
shall not acquire any lurther shares through nego-
tiations unless, the acquirer makes a public  an-
nouncement to acquire shares at a minimum offer
price from the other shareholders of the company
n dccordance with these regulations,

{3) Where an  acquirer acquires securities
which would entitle himt more than ten percent
of the voting rights together with voting vights on
shates already held by him. then, such person
shall make a public anpouncement referred to in
sub-reguiation (1Y at the time immediaic'y before
his entitlement to obtain voting rights on  such
securities.

{4) Nothing in sub-regulation (2) shall apply
to any person, who on the date of coming into
force of thesc regulations holds shares carrying
more than ten percent of the voting rights in the
capital of a company, if he has already complied
with the provisions of clause 40A and clause 40B
of the listing agreement of any stock-exchange.

10. Acquisition of 10 percent or more of the
shares of any company through open market pur-
chases—( 1} An acquirer. who holds shares carry-
ing ten per cent or less of voting rights in the capital
of the company shall not acquire any further sha-
res in the company from the open market which
when tuken together with his existing sharehold-
ings, would carry more than ten percent of the
voting rights, unless such acquirer makes a public
anmouncement of intention to acquire shares in the
open market in accordace with these reeulations.

(2) In acquirver who on the date of commen-
cemeni of these regulations holds shares which
carry mose than ten percent of the voting rights
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in the capital of the company. shall not acquire
any furthie sharss in the company from the open
market mirless such acquirer makes a public an-
nouncement of intention to acquire shares in the
open market in accordance with the regulations.

11. Who should make the Public Announce-
ment of Offer.—(1}) Before making any public
announcement of offer referred to in regulation 9
or regulation 10, the acquirer shall appoint a
mercham banker holding a certificate of registra-
tion given by the Board.

12. Public Announcement of Offer—A public
announcement to be made under regulation 9 or
10 shall be made in at least one national English
daily and one vernaculnr newspaper of that place,
where the shares of the company are listed and
most frequently traded.

13. Tining of the Public Announcement of offer
under regulation 9.—The public announcement
referred to in regulation 9 shall be made not later
than four days of either the finalisation of the ne-
gotiation. or entering into an agreement of memo-
randum of understanding to acquire shares, which-
ever is eatlier.

14. Timing of the Public Announcement of Tn-
tention under regulation 10.—A public announce-
ment of intention to acquire shares referred to in
regulation 10 shall be made either immediatelv
before the acquisition of any shares, which would
increase the existing share holdings of the person
making the announcement beyond ten percent or
in case his existing shareholding is already beyond
ten percent, any time before the person seeks to
acquire any shares in otder to increase his exist-
ing shareholding.

15. Contents of the Public Announcement of
Offer—A public announcement referred to in re-

gulation 9 or 10 shall contain the following parti-
culars, namely:—

(i) the object and terms of offer including
the price at which the shares are being
sought to be acquired.

(ii) the identity of the uitimate person seek-
ing to acquire shares:

(iii) details of the existing holdings of the per-
son acquiring shares together with those
of persons acting in concert with him;,

(iv) details of shareholdings in respect of
which the person acquiring shares has
enterad mfo an agreement or memoran-
dum of understanding to  acquire the
shares:

(v) mtention of acquisition of shares;

[Part II—SeC. 3(ii)]
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{11 the record dat= and the date by which
individual letter of offers would be post-
ed to the sharcholder and the manner
and the date by which the acceptance
or otherwive of offer should be com-
municated;

fvii) the time and manner of paymant of con-
sideration [or acquisition of shares ;

(viii) all conditions subject to which the offer
is made including the following condi-
tions, namely:—

(a} the tolal number of shares to be ac-
quired from the public, subject to a

minimum as specified in  regulation
21;
{b) the statutory approvuls under the

Companies Act, 1956 (1 of 1936),
Monopolies Restrictive Trade Practi-
ces Act 1969 (54 of 1969) and For-
eign Exchange Regulation Act, 1973,
{46 of 1973) required to be obtained
for the purpose of acquiring the sha-
res and

(c) approvals to be obtained from share-
holders of the company of which the
shares are being acquired;

{ix) such other information in the investors
interest having a  bearing on the sub-
stantial acquisition of shares,

16, Brochures, advertising material etc,—(1}
The public announcement of offer or any other
advertisement, circular, brochure or publicity mate-
rial issued in relation to the acquisition of shares
shall contain information essential for the share-
holder to make an informed decision on the offer
made.

{2) Copies of any advertisement, brochure or
document issued to the publc under sub-regula-
tion (1) shall be submitted to the Board at Jeast
twenty-four hours before its issuance.

17, Letter of offer-—(1) Within fourteen davs
ol the public announcement made under regula-
tons @ or 10, the acquirer shalt through a mer-
chant banker submit the draft of a letter of offer
1o the Board for its approval

{2) The acquirer shall alongwith the letter of
offer referred to in sub-regulation (1) make pay-
ment of a fee to the Board of a sum of Rs. 25,000
pavable either by cheque or kank draft in favour
oi the Securities and Exchange Board of India at
Bombay.

(3} The merchant banker shall submit a due
diligence certificate to the Board stating that the
statemens made i any document. advertisement
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neonfs, which are true tv the best of his or its
knowledge.

1%, Record dame.—(1) The letter of offer shall
e sent to all the shareholders of the company
whose shares are cought to be acquired and whose
names appear on the books of the company as on
{liv Tecord date.

{2y The record date shali be not more tl}an the
sixticth day from the date of the first public an-
nouncameant.

19. Minimum offer price.—(1) An offer to ac-
(uire shares undcr regulation 9 or regulation 10
sitall be made at a minimum offer price which
shall bei—

{a) payable in cash; or,

(b} by cxchange of shares if the person seek-
ing to acquire the shares is a body cor-
porite; or

{¢) a combination of (a) and (b):

Provided that where the agreement or any me-
morandum of understunding stipulates payment in
cash to any class of shareholders, whose shares
are being  acquired the remaining  shareholders
shall also be paid in cash for the shares offered by
them for sale of their shares. (2) For the purposes
ot sub-regulation (1), the minimum  offer price
shall be:i—

(a} in cese of acquisition of shares under
rcgulation 9 the negotiated price or the
average of the weekly high and low of
(ne ciosing prices of the shares as quot-
od on the stock coxchange during the
last six months preceding the date of
annewieement, whichever is  higher,
vrevided thers has been o marhet for
such shares during that period in that
stock exchange;

{b) in casc of acquisition of shares under
regulation 10, the highest price paid by
the acquirer in the open market or the
average of the weekly high and low of
the closing prices of the shares as quot-
ed on the steck cxchange during the
last six months preceding the date  of
announcement, whichever is higher. pro-
vided there has been a market for such
shares during that period in that stock
exchange;

) where there has been no continuous mar-
ket in the stock exchange for the share
to be acquired. such average shall be
caleulated on the basis of weighted aver-
ags pncy quoted n at least one other
stock ~xchange to be determined on the
basis of the daily trading volame of such
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reasonable manner with the prior appro-
val of the Board;

{d) in casc where the shares of the c¢om-
pany are offered i bicu of cash payment,
the value of such shares shall be deter-
mmed in the same manner as menfion-
ed in clause {a: and (b) as the case
may be.

20. Genernl Obligations.—(1) The announce-
ment of public efler to acquire shares shall be made
only when Lhe acquirer has every reason to belicve
that he shall be able 10 implement the offer,

(21 Within fourlcen days of the public announce-
mznt of offer, the acquirer must also submit a
Jutter  of offer tv the Board of Directors of the
Company, whose shares are being acquired.

(3) The acquirer shall state the perlod for
which the offer o acquire shares from the other
shareholders shall remain open .

Provided that vvery such offer shall be kept
open for a period of not less than four weeks from
the date of the offer,

(4) The dl_rcctors of the company of which the
sharcs are being acquired shall not sell or enter
o an agreement for sale of assets not being sale
or disposal of  assets. in the ordinary course of
buziness, of the company or its subsidiaries or
issue any authorised bat unissued securities carry-
ing voting rights during the period, when the offer
is open for acceptunce unless the approval of the
geueral body of sharcholders is obtasned.

{5) Every document issuzd to shareholders ot
any advertiseruent published in connection  with
the offer must state that the directors in case the
acquiring. is a company, accept the responsibility
for the information contained in the document or
advertisement

Provided that if anv of the directors desire to
cxempt himself from the responsibility of the in-
formation in such docutuent or, as the case may be,
the advertisement the document or, advertisement
as the case mayv bz, shall contain a statement to
that cffect together with reasons thereof.

(63 The cowpany whose shares are being ac~
guired shall furnish o the acquirer, within seven
days of the request of the acquirer, a list of names
i sharebolders and of those persons whose appli-
cations for fransfer of registration is  considered
valid and accepted by the company,

(7) The company, whose shares are being ac-
qutred. shall alsa inform the persons whose appli-
vatien for transfer are considered  valid  within
wxty days and also inform about such transfers to
the transt"eror and transferee, so that they have an
opportunity (0 accept the offer,
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(8) The leiter of offer shall be sent to all the
sharcholders so as to reach them within ten days
{from the record date,

(9) Any acquirer who has madc any acquisi-
tion of shares either by negotiation or through
open market purchases shall not make any further
public announcement for ucquisition of shares in
the succeeding six months.

21, Minimum number of shares to be acquir-
ed.—(1) Subject to sub-regulation (2) the offer
shall be made to acquire shares from such of the
shareholders such number of shares, which shall
not be less than the minmum marketable lot as
determined by the Stock Exchange in which these
shares are listed, or the entire holding if it is less
than the marketable lot.

(2) The public offer shall be made to the re-
mairing shareholders of the company, to acquire
from them an aggregate minimum of 20 percent
of the total shares of that company.

{3) Where an acquirer holds more than ten per-
cent shares ai the time of commencement of these
regulations and was not required to comply with
the provisions of Clausc 40A and Clause 40B of
the Listing Agreement, the public offer referred
to m sub-~regulation (2) shall be to acquire a
minimum of such percentage as would increase his
shareholding to atleast thirty percent of the 1otal
shares of that company.

~ (4) The offer referred to above shall not result
iy the public shareholding being reduced to less
than 20 percent of the voting capital of the com-
pany.

. (5} Where a person secking 10 make acquisi-
tion of shares by reason of holding securities,
which may carry voting rights at a later point of
time, the percentage referred to in the sub-regula-
tion (2) and (3), shall be computed with refer-
¢nce to voting capital of the company including
the securities which would catry voting rights.

(6) Where number of shares offered for sale
by the shareholders arc more than the shares agre-
ed to be acquired by the persen making the offer,
such person shall subject to sub-regulation (1) ac-
cept the offers received from the shareholders on
a proportional basis.

22, Completion of the Offer—The acquirer
shall within a period of four weeks from the
date of the closure of the offer complete ali pro-
cedures relating to the offer including payment
ol consideration to the shareholders who have
accepted the offer,

23. Competitive Acquisition.—(1) Any
person other than the acquirer making a public
announcement may within two weeks of such
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anhouncement  make a  cowmpetitive bid  for
acquisition,

(2} The provisions of this chapter shall
inutatis-smutandis apply to the competitive  bid
made under sub-reguiation {1)

Provided that the period of offer m the
public announcement shall not in any
case extend beyond that of the first
offer mentioned in sub-regulation (3)
of regulation 20.

24, Revised Offer—No change in  the con-
ditions of ofler or any amendment to a public
offer shall be made unless the person acyuiring
shares—

(a) obtains the prior approval of the
Board,
(b} makes a public amnouncement In

respect of such amendments in  the
same manner as specified in regulation
12: and

{c) sends a communication ro each of the
shareholders.

23. Withdrawal of Offer—(1) No public
offer once made shall be withdrawn except on
the happening of an event making it impossi:le
for the person acquiring cshares  for reasons
beyond his control to carry out his offcr.

(2) No offer ence made shall be withdrawn
without the previous approval of the Board.

{3) Without prejudice to sub-regulation (1)
a public offer shall be decmed to  have been
withdrawn il any of the following events
acear -——

(1) the death of the acquirer if he 13 a
natural person,

(ii) the acquirer is adjudged inselvent or
is subject to jnsolvency proceedings,

(ii} in case of acquirer,  being a natural
person,  he has either become insane
or incapable on account of physical
disability or otherwise has become in-
capable of managing his affairs;

(iv) the acquirer being a company of a
body corporatc has either received
notice or is subject to commencement
of winding up proceedings,

(4) In the event of withdrawal of the offer
under any of the condrtions. the acquirer shall
make a public announcement in the same news-
papers in which the announcement of offer was
published, indicating reasons for withdrawal of
the offer,
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(5) Where an offer is withdrawn under sub-
regulation (1) the acquircr shall not make any
offer for acquisition ol shares jn the same cont-
pany for a period ol 6 months from the dats,
the oller is withdrawn.

CHAPTER IV

BAIL OUT TAKEOVERS

26. Bail out takeovers—(1) The provisions
of this Chapter shall apply to a substantial acqui-
sition of shares in financially weak company not
being a sick industrizl company, in  pursgance
to a schemwe of rehabilitation approved by &
‘pubtic financial institution or a scheduled bank:
(hereinalter referred to as icad institution).

(2) The lead institution shall be responsiblc
for cnsuring compliance with the provisions of
this Chapter.

(3) The lead institution shall appraise
the financialty wecak company taking into
account the financial viability, and assess the
requirement of funds for revival and draw up
the rehabilitation package on the principle of
protection of interests of minority shareholders,
good management, effective revival and trans-
parency.

(4) The rehabilitation scheme  shall als_.o
specifically provide the details of any change in
managemcnt.

{5) The scheme may provide for acquisition
of shares in the financially weak company in any
of the following manner

(a) outright purchase of shares, or
(b) enchange of shares, or

(c) a combination of both.

Provided that the scheme as far as possible
may ensure that after the proposed acquisition
the erstwhile promoters do not own any sharas
in gase such acquisition is made by the new
pramoters pursvant to such scheme,

Explunation : For the purpose of this chapter,
the expression “fnancially weak company”
means a company, which has at the end of
the previous financial year accumulated losses.
which has resulted in erosion of morc than 0
per cent but less than 100 per cent of its net-
worth. that is to sav. of the sum total of the
paid-up capital and free reserves.

27. Manner of  acquisition of  shares.—(1)
Refore giving etfect to any schemie of  rehabili-
tation the lzad institution shall invite offers for

acquisition of shares from atleast three parties,
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(2) After reccipt of the offers under sub-
regulation (1), the lcad institution shall select
one of the parties having regard to the manage-
rial competence, adequacy ol financial resources
and technical capability ot the person acquiring
shares to rehabilitate the fnancially  weuk
company.

(3) The lead institution shall provide neccs-
sary ioformation to any persom intending (0
make an offer to acquire shares about the finan-
cially weak company and particularly in relation
to its present management. technology, range
of products manufactured,  shareholding pat-
tern, financial holding and performance and
assets and liubilities of such company for a
period covering five years from the date of the
olter as ulso the minimum financial and other
comimitments expected of from the person
acquiring shares for such rehabilitation.

23. Manncr of evaluation of bids.~—{1) The
lead insdtution shall evaluate the bids received
with respect to the purchase price or exchange
of shares, track record, financial Tresources,
reputation of the management of the person
acquiring shares and ensure fairness and trans-
parency in the process.

(2) After maoking evaluation as provided in
sub-regutation (1), the offers received shall he
listzd in order of preference and after consulta-
tion with the persons in the affairs of the

manogement of the financially weak company
accept one of the bids.
29. Person acquiring shares to make an

offcr.—-The person acquiring shares who  has
been identified by the lead institution under
regulation 27, shall on receipt of a communica-
tion in this behalf from the lead institution make
a formal offer to acquire the shares from the
promoters or persons in charge of the affairs of
the management of the financially weak company,
financial jnstitutions and also other shureholders
at u price determined by mutual negotiation  bet-
wecn the person acquiring shares  and the lead
institution.

Explanation : Nothing in this regulation shall
prolubit the lead institution offering the  share-
holdings held by it to (inancially weak company
as part of the scheme of rehabilitation,

30. Person acquiring shares  to make  public
announcement in certain cases.—(1) Where an
offer 1y made to the sharcholders other than the
persons in charge of the management of the
aflairs of the f(inancially weak company. ({he
pereon acquining chares  shall make & sublic
amnotnerment of Lis igtention for acquisition of
shares,
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(2) Such public announcement shall contain
relevant details about the offer including  the
information about idenoty and background of the
person acquiring shares, offer price, the plan for
revival of the unit and the period for which the
ulicr shall be kept open.

(3) The termis of offer shall be forwarded to
cach of the shareholders in the financially weak
company indicating therein a specific mention of
the record date and also the acquisition date o
ihe offer.

(4) Notwithstanding anything contained 1
the foregoing regulations, the hinancially weak
compuny or. as the case may be, the lead
nstitution shall ensure that at ne point of tire
sharebolding held by the public is reduced to less
than twenty per cent of the paid up share capital
of such company.

(5) While accepting the offer from the other
shiireholders,  the person acquiring shares  shail
offer to acquire {from the mdividual shareholder
his entire holdings if such holding is upte hundred
shares of the facc value of rupees ten cach or
fen shares of the face value of rupees hundred
cach.

31. Exemption from the operations of Chapier
{I1.-—(1) Every offer which has bcen made in
pursuance of regulation 30 shall be accompanied
with an application to the Board for exempting
such acquisitions from the provisions of Chepter
11T of these regulations,

(2) For considering such request the Board
ray cali for such information from the company
as also from the lead institution, in relation (o
the manner of vetting the offers, cvaluation ot
such offers and similar other matters,

22, Acquisition of shares by a state level pulfic
financial institution.—Where proposals for acqui-
sition of shares in tespect of a financially  weak
company is made by a state level public financial
institution.  the provisions of these regulations in
so far as they relate to scheme of rehabilitation
prenared by a public financial institution,  shall
apply excepd that in such a case the Industrial
Development Bank of India. a corporation estab-
Tished under the Industrial Development Bank of
[ndia Act, 1964 shall be the agency for ensuting
the compliance of these regulations for acquisi-
tion of sharcs in the financially weak company.

CHAPTER V
INVESTIGATION

33. Board’s right to investizate--(1) Where it
appears to the Board <o to do, 1t may appoint coe
or more persons as investigating authority to in-
vestigate and undertake inspection of the books
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of accounts, other records and documents of any
person who may have acquired or sold securities
(o any person for any of the purposes specified in
sub-regulation (2),

{2) The puiposes referred to I sub-regula-
tion (1) may be as follows :

(a) to investigate into the complaints received
from investors. intermediaries or  any
cther person on any matier having a
bearing on the alleeations of substantial
acquisition of shares and take-overs; and

10 1vesllgats suo mota upen jig own
knowledge or information in the in-
terest of sccurities business or investors
interests, for any breach of the
regulations.

34, Procedure for investgation.—(1) Before
undertaking anv jnvestipation vnder regulation 33
the Roard shall give a reasunable aotice to  the
person concerned for that purpose.

(2) Naotwithstanding  anythine contained in
sub-regulation (1). where the Beard is salisfied that
in the interest of the investors or in public interest
no such notize chovld  bhe  eiven, it may
bv an order in writing direct that the investigation
be taken up without such notice.

(3) On beiny empowared by the Board, the
investigating authority shall undertake the investi-
gation and the person against whom an investiga-
tion is heing carried out sha'l be bound to diccharge
his obligations as piovided under regulation 35,

35. Obligations of investigation by the Board.—
(1) Tt shall be the duty of every person who is being
investigated (hereinalter referred to as the “person
concerned”) to produce to the investigating autho-
rity such books, accotnts and other documents in
his custody or centrol and furnish Lim with  the
statements and informaiton relating to the transac-
{ions in securities marker within such time as the
said investigating authiority may requre,

(2) The person concerned shall allow  the
investigating authority to have reasonable access o
the premises occupied DY such persopn or by any
other peison on his behail and also exiend reason-
able facility for examining books, records,  docu-
ments and compuier data in the possession of the
stock-broker or any other person and also provide
copics of documents or other materials which. in
the opinicn of the investigating authority arc tele-
vant and useful Tor the purposcs of making investi-
gatioas under this chapfer.

(3) The tuvestigating authoirty, it the coufrse
of inyestipaiton. «fall be entiiled {o examine  ox
record statemenn of any member, diecton panner,
proprietor and cmployze of the person comcerned.
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{4} It shall be the duty of every director pro-
prietor, pattner, ofiicer and employes of the parion
concerned to give to the investigating authority all
assistance in connection with the investigation,
which the person concerned may be reasonably ex-
pected to give,

36. Submission of Report to  the Board.-—The
investigating authority shall, ac soon as may  be
possible submit an mvestigation report to the Board.

37. Communication of Findings ete.—(1) The
Board shall after consideration of the investigation
report communicate the findings to the  person
concerned to give him an opportunit o boag
heard befors any netion is taken by (e Board
the findings of the investigating authority,

(2} On receipt of the explanation, il &y,
from the person concerned, the Board mav call
upon the person concerncd to take such neasures as
the Board may deem fit in the intercst of the securi-
ties market and for due compliance with the provi-
sions of the Act, rules and regulations,

38. Appointment of Auditor.~-Notwithstanding
anything contained in the preceding regolation of
this chapter, the Board may appaint a gualified
auditor to investigate into the books of account or
the affairs of the persom concerned:

Provided that the auditor so appointed shall have
the same powers of the investigating authority  as
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stated in regulation 33 and the obligations of the
person concerned in regalation 35 shall be appli-
cable 1o (he mvestigat.on under this regulation.

39. Directions by the Board.—On receipt of the
report under Regulation 36, the Board may with-
out prejudice to its sight to initiate criminal prose-
cution under section 24 of the Act give such divec-
tions as it deems it for all or any of the purposes,
namely,

{a) directing the person conecrned not  to
further deal in sccurities;

(b) prohibitine the person concerned  from
disposing of any of the sccurities ac-
quired in vielation of these regulations;

(c} directing the person conerned to sell the
shares acquired in violation of the pro-
visions of thcse reguiations;

(d) taking action against the person  con-
cerned who is an intermediary holding
a certification of registration wunder scc-
tion 12 of the Act,

40, Appeal to the Central Government.—Any
person aggrieved by an order of the Board under
these Regulations may prefer an appeal to  the
Central Government,

[F. No. SEB|E'5916|94)
S. 5 NADKARNTI, Chairman
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