I 4. ST.u.- 33004/99 REGD. No. D. L.-33004/99

Che Gazette of India

O1.57.-21.Te1.-37.-18082023-248178
CG-DL-E-18082023-248178

HYTYTIOT
EXTRAORDINARY
AT II—ETE 3—37-T0E (i)
PART II—Section 3—Sub-section (i)

TR & TSI
PUBLISHED BY AUTHORITY

. 481] 7% faeetT, AT, SR, 18, 2023/979 27, 1945
No. 481] NEW DELHI, FRIDAY, AUGUST, 18, 2023/SHRAVANA 27, 1945

IESKEICD]
(Tere fasm)
(F1T T F S
Il

S faoett, 18 arred, 2023
&P Ty
T.FT.A. 615(37).—FT T FT I, AT-FL AAFH, 1961 (1961 F1 43) FY amer 295 F

AT q1oq a7 17 * @< (2) F ITEE (i) ¥ ITET (i) % TTSHL0T FIRT T&ed ATl o TR Fd g,
- 7, 1962 FT &li¥ Fered Fed & forw, et e a=mar g, or2iq -
1. ST AT S TRH—(1) =7 [F=HT 7 9fer a1 si-F7 (rereeat qara) Haw, 2023 7 1

(2) T 1 FrdaT, 2023 7 99T g |
2. Irg-F7 e, 1962 F Raw 3, ——

(i) SufR=H (1) F = 97, Mofated T@r Sros, i -

‘(1) &T=T 17 FT ITLTT (2) F 3UE< (i) =¥ ITET (i) F T * forw, Faees gy @ ad &
ST ITAST FAS TS AT el & qod FT AT {1+ &t T2 qoit 1 § Iuafad g a7
STTUATT:

5321 GI1/2023 eY)



THE GAZETTE OF INDIA : EXTRAORDINARY

[PART II—SEC. 3(1)]

qTTofY 1

F.9.

affafaat

(1)

()

@)

(4)

Sl At HiEgr Fed

Feld TLET 47 AT ST

THRTL AT Tt 57 T
ZTT A9 3T FHATILAT T
ITASY FAT SATAT g, ST IT
qr o AT TH ST H
FEAFATI % o Tegmor
EauEl

A T 919 giagr F a1e
¥ I AR T g910 0
et % 9qEr satia ag
aqAE i, ST FHART T
JEad § Hed FOU H qerHe
)

w9 (3) F el FATSrEETE qivetey &
Ter o oed W= & (Res s
AT He, I=AT #e, ey, a7 I
TqIE, ATAEaAT G35 ITea ot §) anra

T 10% AT a@T fear T g i =fe var
Frt=e T e Teree 7 R uw o
TAT 8 A1 39w o areqs § e ag e
TATY, ST FHATT GRT q@a9 & I IqH

forT ga=r =T He gt TSI T JeThe )
(2) |t = wiEr e a=r
IERISER-RSICE o B T ES
ST, 3T
(F) STET ATa-FreT (i) = reet , Sy ey ¥ (3) F ST 7T syreniya wivefey
TS & FaTtHeaTd = 81, | 2011 it STEUET % ATHT 40 T AT o e # (S st
ar T q AfF g, aaq & 10 .
T AT ATATIRAT §45 7 ITET AT
aferd ; 9T 3 & R AT i S 8) e A
. P F Ry |10 giderd i aer R T s At
("),w e AT F = Y s qere ¥ B o
ST 2011 F ST F | oy ey 21 Ay e o aed & T A2
AT 15 A /AT 2, | gww, ST AHET g OF 99§
fq 40 98 & FH 8, qa9 F | S (oo GRET e gew 47 g9
7.5 wferd : el THT T e
(i) =T &AT H, Jaq F 5
gfderd, 39 Aty & I,
S @@ a9 & 0 3% a0
qgiaem FH=AET F sfaamr &
ofF, FHAT FTT a6 d | e
e, @tz g, " &7
Sl
(@) et A giygr | ESE g e A Hew agr | w69 (3) F e 7o srenied qfvertsy #i
Rrfror gy o a7 | PEOC A AR W s | qer A fed e A (e s
o7 o TE & Fa T 10 Tfaed, 398 & ST | SAaeT He, A=A He Ihsiied a7 =g

Y w7 2T, ST REETE g
Fread § Hao e, afe wrg
2T, ST 410

I ATATI G |3 AT ITEHT AT T 9
ot Jrfee AT e fF §) AnTa v 10 wiaerd
it F@r foar =T g oA Ifw uEr wH e

et dee TereRe & e 9 ferm T g,
qT 39 T areqa ®§ @97 a8 e a9,
ST FHATT T 99 a9 & R 396 o
et o "3T9 a1 g9 Feer wET &
TR




[WTT II—EUE 3(i)] AT T TSI ST 3

(3) | STt ATH-HAHT FH qeATw | AR A Brar T a9 & [orT S8 AT a7 oaq A1 24 Fiaerd
(1) =am 2) & fF=fEfEe qAAT UH gled F 39 Aty & forw Sas
IERISER-ARBE R I Ci i I U ATE- gEgT IUdsy #7318
YA FATE ST g (ITh IqT T T ATEAAE TATE 398 o 57 oft w9 v
fraTT STet =T i Ut ST FHATT g7 awad B Hed AT HeF
AH- AT TF A A T, afe &g 21, =eT F e

SERT Y WM W
TIEAE 2 T FA
T 15 few & s=fas
Fatd F oo Suersy TS
STTeft @

T TH IUAR AT AT arq UHT FHATT T AT FT F IuAsel FT T2 JT el I AT
Tel gitr, ST foreft @a e © 9% 97 SRadT ad @ief &4 92 7 foheft TRESET Modras =0 92 a7 et
T T T AT A A T I IT [hell FTAENT T I F1H T 1T al,—-
(i) ST FHT & 1,000 T G T ATF Tl gl A RET ATATCHRT S@ET gra«r are @l
AT HTHTSA & FH & 7 973 Fherdies g faa gr; am
(i) T Forelt gy o § Rua ar e
g Ig T T STgl FHART &, IHHT UF €9 T AL T I AT g0 6 HIL0T, qArdt
U T 9T, Fath gAY T R Pud aE-giagr w1 @ar g, ag-qiaer Iqdsd s Sl g agt
Rty & qoF T AT hae U UHT aTH-qiaeT & Ja Faer F:2d gu, e Iues aroft % i
fA3er F2d g0 7 g7 8, 90 a7 & s=fars srafer & forw AT ST e 39 T7q TRatsd a7 97
AT o SATHTT UHT IAT AT-ALT3A o TolT TATRA AT ST
g I8 AT T SEt ame-giae #7 @i FAsE F 9 ¢ 9T a8t arE9-geadT UE @999 J Uh
AT THT & IHT FHATT AT [FALdT T& 6 T 8, FH G0 2(F) T 2(F) F AHE S0 TohH T8l
TFad F o =8 R w@NTiora R & SrfeeR Al g, ST S| TERH g IO At ST, S gEay o
AT HETERITT AR HT TFh AqATT ¢, o1 (70 LA I F0ET 0l AT g 3T @y & o0
AaTehi i garenien, Fored =Y &1 s § ara-iaT gar i 7 of
TOSHT 1- I IUIA F TASAT F 0, ST Fegi T T 7 Fheft 97 98 5T arg-qiae ud
FHATL Tl T T SATAT &, ST UET G 6 F=romefia Gt A o1 Suwa § yaEgie 9w g,--
(i) OF TERET FHART FT A F a8 FE AT TR FHAT SATUIAT @i FHATT A Ag<h 97
AT T TR E; A
(i) T et ara-giEgT i aRefed w ged il 1 F w9 9. (2)(F) F ATE T G0 i
STUR(T ATAT ATH-HereT, s & et 7 g
TISHTT 2— AL TEqF F TASHT 6 (o,
() “TTT GETERITT GAHH & Frald TLRIT G 81T 48 F TS & @2 (V) & T Tora=
H srfergf=ra gais AT g ; 37
(i) “uger @AY’ ¥ 2023-24 TFAY, AT A8 qAaV, FEH FHATT HT FT-gagT Ta= 6 T2 of,
ST oft TeTeadt ar, AT g 0
(i)  TTEERIO H GE (v) F T 9, MEfeted @ w@r S, 699iq -




THE GAZETTE OF INDIA : EXTRAORDINARY

[PART II—SEC. 3(1)]
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MINISTRY OF FINANCE

(Department of Revenue)

(CENTRAL BOARD OF DIRECT TAXES)

NOTIFICATION

New Delhi, the 18th August, 2023

INCOME-TAX

G.S.R. 615(E).—In exercise of the powers conferred by sub-clause (i) and Explanation to sub-clause (2) of
section 17 read with section 295 of the Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby
makes the following rules further to amend the Income-tax Rules,1962, namely:—

1. Short title and commencement.— (1) These rules may be called the Income tax (Eighteenth Amendment), Rules,
2023.

(2) They shall come into force with effect from the 1* day of September, 2023.

2. In the Income-tax Rules, 1962, in rule 3,—

(i) for sub-rule (1), the following shall be substituted, namely: -

‘(1) The value of residential accommodation provided by the employer, for the purpose of sub-clauses (i)
and (ii) of sub-section (2) of section 17, during the previous year shall be determined on the basis provided in the
table I given below:

TABLE-I

SL. Circumstances Where accommodation is Where accommodation is furnished

No. unfurnished

ey 2) 3) “)

(1) |Where the accommodation is|License fee determined by the | The value of perquisite as determined
provided by the Central | Central Government or any|under column (3) and increased by 10%
Government or any  State|State Government in respect of |per annum of the cost of furniture
Government to the employees|accommodation in accordance | (including television sets, radio sets,

either holding office or post in
connection with the affairs of the
Union or of such State.

with the rules framed by such
Government as reduced by the
rent actually paid by the
employee.

refrigerators, other household appliances,
air-conditioning plant or equipment) or if
such furniture is hired from a third party,
the actual hire charges payable for the
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same as reduced by any charges paid or
payable for the same by the employee
during the previous year.

@)

Where the accommodation is
provided by any other employer
and—

(a) where the accommodation is
owned by the employer, or

(1) 10% of salary in cities
having population exceeding
40 lakhs as per 2011 census;

(i) 7.5% of salary in cities
having population exceeding
15 lakhs but not exceeding 40
lakhs as per 2011 census;

(iii) 5% of salary in other
areas, in respect of the period
during  which the said
accommodation was occupied
by the employee during the
previous year as reduced by
the rent, if any, actually paid
by the employee.

The value of perquisite as determined
under column (3) and increased by 10%
per annum of the cost of furniture
(including television sets, radio sets,
refrigerators, other household appliances,
air-conditioning plant or equipment or
other similar appliances or gadgets) or if
such furniture is hired from a third party,
by the actual hire charges payable for the
same as reduced by any charges paid or
payable for the same by the employee
during the previous year.

(b) where the accommodation is
taken on lease or rent by the
employer.

Actual amount of lease rental
paid or payable by the
employer or

10% of salary, whichever is
lower, as reduced by the rent, if
any, actually paid by the
employee.

The value of perquisite as determined
under column (3) and increased by 10%
per annum of the cost of furniture
(including television sets, radio sets,
refrigerators, other household appliances,
air-conditioning plant or equipment or
other similar appliances or gadgets) or if
such furniture is hired from a third party,
by the actual hire charges payable for the
same as reduced by any charges paid or
payable for the same by the employee
during the previous year.

3)

Where the accommodation is
provided by the employer
specified in serial number (1) or
(2) in a hotel (except where the
employee is provided such
accommodation for a period not
exceeding in aggregate fifteen
days on his transfer from one
place to another).

Not applicable

24% of salary paid or payable for the
previous year or the actual charges paid or
payable to such hotel, which is lower, for
the  period during  which  such
accommodation is provided as reduced by
the rent, if any, actually paid or payable by
the employee:

Provided that nothing contained in this sub-rule shall apply to any accommodation temporarily provided to an
employee working at a mining site or an on-shore oil exploration site or a project execution site, or a dam site or a
power generation site or an off-shore site—

(i)  which, having plinth area not exceeding 1000 square feet, is located not less than eight kilometres away
from the local limits of any municipality or a cantonment board; or

(i) which is located in a remote area:

Provided further that where on account of his transfer from one place to another, the employee is provided
with accommodation at the new place of posting while retaining the accommodation at the other place, the
value of perquisite shall be determined with reference to only one such accommodation which has the lower
value with reference to the Table above for a period not exceeding ninety days and thereafter the value of

perquisite shall be charged for both such accommodations in accordance with the Table:
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Note:

Provided also that where the accommodation is owned by the employer and the same accommodation is
continued to be provided to the same employee for more than one previous year, the amount calculated in
accordance with SL. No.2(a) or 2(b) shall not exceed the amount so calculated for the first previous year, as
multiplied by the amount which is a ratio of the Cost Inflation Index for the previous year for which the
amount is calculated and the Cost Inflation Index for the previous year in which the accommodation was
initially provided to the employee.

Explanation 1.- For the purposes of this sub-rule, where the accommodation is provided by the Central
Government or any State Government to an employee who is serving on deputation with any body or
undertaking under the control of such Government,-

(i) the employer of such an employee shall be deemed to be that body or undertaking where the
employee is serving on deputation; and

(ii) the value of perquisite of such an accommodation shall be the amount calculated in accordance
with S1. No. (2)(a) of Table- I, as if the accommodation is owned by the employer.

Explanation 2.— For the purposes of third proviso,-

(i)  “Cost Inflation Index” means the index notified by the Central Government in Official Gazette under
clause (v) of Explanation to section 48;

(i) “first previous year” means the previous year 2023-2024, or the previous year in which the
accommodation was provided to the employee, whichever is later.;

in the Explanation, for clause (v), the following clause shall be substituted, namely:-

‘(v) “remote area”, for purposes of proviso to sub-rule(1) means any area other than an area which is
located-

(a) within the local limits of ; or

(b) within a distance, measured aerially, of 30 kilometers from the local limits of, any municipality
or a cantonment board having a population of 1,00,000 or more based on the 2011 census’;

[Notification No. 65/2023/F. No. 370142/21/2023-TPL Part (1)]
AMRIT PRITOM CHETIA, Under Secy.

The principal rules were published in the Gazette of India, Extraordinary, Part-II, Section-3, Sub-section (ii),
vide notification number S.0O. 969 (E) dated the 26th March, 1962 and was last amended vide notification
number G.S.R. 607(E) dated 17 August, 2023.
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