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Freft ot Yoy (SFTAT /Teas T Al fer@dl sl FRaife) ("erre) RAfRasmasdt, 2024

FTe=AT |. AT, 395(2)/ 2024-3<T.— faraeft g warer srfarf=er, 1999 (1999 &1 42) #r &mer
47 ZIT WET ARRAT T TART Fd g0 ST et qar e (f-Fst oraa) =9, 2019 F 39wd, 9T
S 9 TagT et quT e (YR JTeAH 9T -l orad i i RArreT) FfHeEEet, 2019 [17
FRaT 2019 T ATEFEAT &.% A7.395/2019-37eT weaT] (B Toeh ar1e 'qo [AfA=maety Fgr 17 §) &
TRETaTe Herferd Fear §, 797 : -

1. |ferg 99 TE TR
(i) =g faffmwmaeht et qar yaer (sprar wreaw Jor - foraar i fartér) efagamee, 2024
FEATI|
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(ii) =g T aeTaet FeFTl TSI § 36 9 6 arg & TR R
2. = Rfagumestt % fAfaaw 3.1 # "<iree
e FafAemTEet & AT 3.1 9, 79 937 |X F 918 Heforiad et Sru, .-

X. ST X . ST 1 qreaH

(1) AT TFIAT UL GATaG TRl AT 9T F |70 Ot i
(AT aTTF  FIET | G/ & forg siaher it 7fer 7 sprane -

avad ® fAwfaa | () sww-aw 9w gt Bt qar ydy (aa § e sfte ge
FOAT  F AT faeft qa7 =) fAfFEmEE, 2015 F aqEr aThd I AT 9T
DRI B CERa I F faeft 7aT =T § ST ==t & Areay | BT s, av
TFEST 9T g AT | (i) ST S=ert F Aarerw 7 FEer 7 sirae ywor F w9 § T sroem)
e TSR ATET TFTAS I TATdg ATEATT FOAT o AT I hr
TTSTAT) G{ta/aAtaT & g snr T favwer ar a1 wea § feurd B &% =g 7
STTORMT AT I WA oAt 6 st {31 @ra § S f&an Sroam St 993-
AT 9T TATHTAT A=sft qa1 yag (9ea # Fawh aatn grr Geef qar
@) fafagwmeett, 2015 1 9red F2d g arhid T @ an

. foshTer s st fasor

TTETOT QT %1 Tashl 3 (AR] F0 65 FIdl & THTT) HT AATT 97T %
gL THaT ST TFaT g AT IH AqAT ATF 6 UH d9F G | hiee HLAT ST
T ST TEETa [AReft q9a1 wey (S ™RgEEet, 2016 % HAgEr
ERISIESE

3. 7= fafAemmastt & A 4 § gees

q« fafagamaet & fafaaw 4 % su-faf=aw (8) #, AisEr yraee &1 [Aetated & sfaera BT s,
_ATT -

“TSHY (THATSATE): (i) TAFT AT Afi-| F A § Rorq w=i® v 9 TRherg g sEadt
feraat £t @de/ sawor it fReqifEr e &= 1 ®i st (Twsmgas) § F:4”

(if) RIS AR FAAT ST ST G (el SATET U= 2 QT A3 i @i ia/sAtaT
(ST U GEE/ATETT w REETEet F aga el st Afva F 9 § avfiga B @ ),
AT GTTHT 6 A= g aTel Saeor | f9, 31 Rt Rsd 99 v arfaga st Soft | &% & #reaq &
R TALHT (THATEITE) H AT

AT TLTHUA, TATLT HETHSETH
[FarsTTa=-111/4/3197./042/2024-25]

Fe e

I =@ 9 3R & 9T aedT | A 17.10.2019 & SU.UH.S.H.795(3)  ATeaq §
STRTTQTT T AT off oY qgueid et Femee Hemar T 1=1-

AT |.% A1.395(1)/2020-37a T [[A=eft HaT Tag (AT ATead qAqT q-Fl for@al S {are)
(wrerrere) AfRagTEett, 2020] 9a F TS, FETET, 9T I, @ IV § Yo, To-a9 §edr Hiohl-
THUF-2-19062020-220016 fa=ifaha 18 7, 2020.
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RESERVE BANK OF INDIA
(Foreign Exchange Department)
(Central Office)
NOTIFICATION
Mumbai, the 19th April, 2024

Foreign Exchange Management (Mode of Payment and Reporting of Non-Debt Instruments) (Amendment)
Regulations, 2024

Notification No. FEMA. 395(2) /2024-RB.—In exercise of the powers conferred by Section 47 of the
Foreign Exchange Management Act, 1999 (42 of 1999) and consequent to the Foreign Exchange Management
(Non-Debt Instrument) Rules, 2019, the Reserve Bank of India hereby makes the following amendments to the
Foreign Exchange Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019
[Notification No. FEMA.395/2019-RB dated October 17, 2019] (hereinafter referred to as ‘the Principal Regulations”)
namely:-
1. Short Title & Commencement
(i) These Regulations may be called the Foreign Exchange Management (Mode of Payment and Reporting of Non-
Debt Instruments) (Amendment) Regulations, 2024.
(ii) They shall come into force from the date of their publication in the Official Gazette.
2. Amendment to Regulation 3.1 of the Principal Regulations

In Regulation 3.1 of the Principal Regulations, after Sl no. IX, the following shall be inserted namely: -

X. Schedule XI A. Mode of Payment
(1) The amount of consideration for purchase / subscription of equity shares of an Indian

(Purchase or | company listed on an International Exchange shall be paid, -

Subscription of Equity | (i) through banking channels to a foreign currency account of the Indian company
Shares of Companies held in accordance with the Foreign Exchange Management (Foreign currency
Incorporated in India accounts by a person resident in India) Regulations, 2015, as amended from time
on International to time; or

Exchanges Scheme by | (i)  asinward remittance from abroad through banking channels.

Permissible Holder) Explanation: The proceeds of purchase / subscription of equity shares of an Indian

company listed on an International Exchange shall either be remitted to a bank account in
India or deposited in a foreign currency account of the Indian company held in
accordance with the Foreign Exchange Management (Foreign currency accounts by a
person resident in India) Regulations, 2015, as amended from time to time.

B. Remittance of sale proceeds

The sale proceeds (net of taxes) of the equity shares may be remitted outside India or
may be credited to the bank account of the permissible holder maintained in accordance
with the Foreign Exchange Management (Deposit) Regulations, 2016.

3. Amendment to Regulation 4 of the Principal Regulations

In sub-regulation (8) of Regulation 4 of the Principal Regulations, the existing provision shall be substituted by the
following, namely:

“LEC(FII): (i) The Authorised Dealer Category | banks shall report to the Reserve Bank in Form LEC (FII) the
purchase / transfer of equity instruments by FPIs on the stock exchanges in India.

(if) The Investee Indian company through an Authorised Dealer Category | bank shall report to the Reserve Bank in
Form LEC (FII) the purchase/subscription of equity shares (where such purchase / subscription is classified as Foreign
Portfolio Investment under the rules) by permissible holder, other than transfers between permissible holders, on an
International Exchange.”

LATHA RADHAKRISHNAN, General Manager-in-Charge

[ADVT.-111/4/Exty./042/2024-25]
Foot Note :

The Principal Regulations were published in the Official Gazette of Government of India vide G.S.R.No.795(E) dated
17.10.2019 in Part I1, Section 3, sub-Section (i) and subsequently amended, vide:

Notification no. FEMA 395(1)/2020-RB [Foreign Exchange Management (Mode of Payment and Reporting of Non-
Debt Instruments) (Amendment) Regulations, 2020] dated June 15, 2020, published in the Gazette of India
[Extraordinary, Part I11-Section 4], vide Gazette ID CG-MH-E-19062020-220016 dated 18.06.2020.
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