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FIIE F HATAT

I LT
% faoett, 23 W, 2022
qr.aT. . 255(30). —FF avFTE, FAET At 2013 (2013 FT 18) F¥ 8T 469 ¥ & 7isa
1T 133 ST T «fhdl T TN F2d gu, e i Rt arfesreor & qwel & Faet (qdiT
@T "7T9H) 7w, 2015 F7 i "erred Fe & forv Auferfa e sard g, staie-
1 Tfera AT 3T YA~ (1) 39 F3ET 7 91 Fe (W @1 /) gerga =7, 2022 2
(2) I e 01 =891, 2022 FT T3 2
2. FUAT (AT o@T 919 =99, 2015 #, ofd® “@. I o@r aE (32 UuH)” <[uread” |, k6
e, -
(F) W ST qE (32 UuH) 1017 F,-
(i) A= 39FT & waTq, FMuferfera i sia:wataa G sromm, staiq:
“39FW.  ZT OTH, (2021), 7 FIfTF FET7, AR A1(F) T FTEAT AT 74T € ST Ao T13F
T SITET TAT {1 UF TIASTH =0 Hever 7 1 39 2022 FT T THE THT AL g ATeAT
Frfte RarféT srafeat & oy Fom?”;

(i)  IRMEE T H, AR 71 H, STHR (F) F T 9T, MEfiEd w @ S, So7iqQ;

2350 GI/2022 @))
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“(=r) T TP e (FT=ee 912-913F)7;
(iy  IRMEE T H, AR 713 F TA, Heteed w0 siq:eamiad B S, seid;-

“T13F ATo9E T12 AT AG=s8 A13 F FART &l a1, TF ST Trae ST
FT=gE T16(F) § R 10 ge &1 J=rr At g, wu fBxha fawon |, gor g %
aH e i fEeeont § ateafera g aret ot et ai=medt & d@tea s1war sea
T G TIASTA F ATATT @Y AIEFRT 9 THA0 I 3 e 9% /979 2 & o =99 #37
qHAT &, TAT JA TTTSTH T AT TIASTT FT AT Fd THT THEHA ThAT 3T
SFETAT FATSIT T T(AAT § T T T AlS GATSIT Tel (0T TAT &1 TF T
TSI AT H<h IUAX AR AT T16(F) H &1 TS e HT TN FaT g af IH 7 39 THe
1 fRat=e Suetsy 817

(@) AT AET ", (32 TuE) 1037 §-

(i) IT=e= 11 & =41 9, Feforfad #7 w@r ST, -

“01  wfirrgw 38 AR #29 F U GO0 F 7 F qAar A7 AEaT 2q ATSUE i T
TEATT TR et sfiT Igor fohw 1w arfeat &1 srferrgor fafer 9w gt |9at Jame
eI (AEEUAE) GRT AR §RAT a@G7 q77%1 # Jaia @da Rafler # faw
TFTTHF FI-TGIT (AFTTHF FI-T510) | <0 T ueqdi i It &
TIRATITS T T FIAT AT ISTELUTH, T SATEUGTOrd il TrATaterat & gedd il JrsrT
Tl AR FXA o 10 ATEURBUHAT ARTAT T AT § G FleA ol LT AT HLAT g AT IHb
oo arex 7 1 € A1 a8 wfguefufa % FH=TREl 1 qGrs F qEIT A7 qAEAOT A
srterrger fafer o= aries A5t AT st augorRdl 39 arrar 1 srterregr fafdr Ay w
% TH AN &% T | AT dal <dT| dicod, ATEREUERdl 377 AT @l Jahi 6 AT
T ARTAT T SIS o TaTq T fEa=ont § /rerar 3ar 217

(ii) === 14 F w19 9%, Faferfad w1 7@ ST, a9iqQ;

“14  sTT=e2 @31-@40 ST Aadi & J1ear 97 [Rer-[Aeer Ta = F:3d 8| d=ag 215-28%
TEATT TRT ATEAAT T AT o T ey #a 8 e 7 7 o afeafera g s oo ag
AL AT W (G F &Tat 6l ATedT g SHd TTame T Fdr 31

(iii) 7= 21 & =+ ux, Feferfaa &1 w@r ST, st

“21 Tg WA <@l qEF 99 AT=IAT T q19 & HFwdi & HIHT TIaTE T& Far gl
AT=eE 21F-31F AT gf [Afre 9, # AR #7d g S o suae € i 39 soarat i

T FAT g1 ATIUguEdl A= 21F-31F § AT AT&ATSA F AN Fd gU IAHT A@T FHTT,
SEeh TR ST $F A4S oF THE g
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(F)IT AT Aq=E 11 &< 12 § & 7T o0at & ATqch FTeFar &t l ] Fd gu, AT e, 7T AT

@Y FTAT AT STTATAT HT TN Fd §T HIAAT &F SO, ST AT FHgTed a7 &at & a6 #7 &
o afomm 4T 2

(@) ITehT ATEUGO-TAter o If=ra gt | T3 Tqfer o% Ardy =T

(iv)

(V)

HIAT [AGTT & TTTT7.-

WA ST AT9F 37 T¥ET WA A€T A9 37 & TR T, ITUFT (@F7) F HIEAT & Awaqiid
A AT IR SR S fes e

21F  Aq=ee-219 WA @l 99 37 J7TE79, SFEHF 1A ST STHEqF SATfeaar AT
AATT @l HT9F 37 F TRAAT T, FFUET (@H1), % FAAT F Jeaiid givil A< o ATAHTIAF
TSI ZTT AT 7 BIHT ST H U ITAcAl 3T SATHEHF Tl IT AT R

219 GFHTATHT FTHTEIT STAHTA il HeATH 6 HeATa=T, T ATHF FEATET Hl a7 HiLel
T UF ITAY HT TAHTT Q1A T TRATOT FAT g1 AT @ AT 37 o FrAe & T
ToRHT SUerer AT rRfeae T & (T, ATERIgurahal AT T o@T AIE 37 & Aq=eal 15-22 &7
TART AT it {2 v s[asrer #7 JeATsl & FATaEd U JqqT aredar dANE g AT Tal,
fAfara e & forw | It o 719 37 % aRfre-aT F FEE F sTeata SaUge (4T) F
AT § ATAAZURAT, ATERIGOTSHTAT ATLAT ST | 37 o TILFOrg U T YT s7fawrgor fafr a=
UG (AT) Had FIA F ITAE T ITAT FIA ATAT AR a1 7 [ w3 & o
FETTN;

21T Ag=eE 219 & AqE H ATHSATT T T FGH areqar adees 22(@) # fFAgiia
AT I T TCATIT FT QT FT TFdT gl Tfs UAT AT g af I SAHEAT ST 97

A= 23 AR BN,
AToR 22 | Haiaa offte & = 93, Maferfera &t T@r S, -

ATo9s 22 H, UTITE A=as, ST WA @l AFE 37 | 0% gIaT @ Sy IsTud F7dl § 9%
TETH AT &, & &9 97, [Fefrted w1 w@r ST, Q-

“22 AT AGT AT 37, ATHRICHE QT hl 2 T TATOT FHLdT 827

AToR 23 & T 9T, Meferfad v T ST, da9idQ-

“23 ATl ATAUZU AT 9T U ATGATAT A | Tg0T ohT T SehRiedh
TR ST AHTA il HeATH F T T FAHTT JTEAAT ¢ AT SrEent A aar a2 3f=a
T AT ST qhal @, FH AAAT T T, AR @l 7S 37 & Aq=ae 14(3), 23,

27, 29 U= 30 F Wiagdr, AfAUgorRar sfHw At F @y AR dHreEt #1 a=w
AT & Hae & forg euferd 7 gia gy o1 sttergor fafr ax agor & o srewfeas
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(vii)

(vii)

e T {IIAT ST S0 WA @ {9 1 Aqoes 56 AT aracdl & Iaeadi

T g7 fRer-fAEer yer Fam;

AR 23 & T, MAfead & siaeariad o S, -

“23F WA @l A9 37 UF SAHEHE SAed Hl SJARIA =l qeATel o I THh
Trfaa sfed S srffaa &t qff vs a1 vs 7 srfee srfafea afees & 0 searsi s
TfasTE % qf =1 § 927 € % g9 A7 9 9 F OOk T § qATOG FAT §
sferrgursRat et serfeme s = stferrgor faf9r a2 wresrar w2t vm”;

A= 647 F TATq, Metafad sia:emtaa T s, srat-
“64  HehoUATHS FA-TZA & Had § =g 11, 14, 21, 22 7 23 Fenfea o v €
3T == 215, 213, 217, T 23F SIS TU 3| Fls TASTH 39 FTeHT Hl 3T ATFATAF
TATSTHT ¥ AR FHAT Rreeht srferrgor fafer, sy arfe farté safer 1 sder, 2022 % a7
THE 9T% AH gt 817l

“STTAT oG /T (32 TUH) 1097 -

(i) == 7.1.9 % & 97, [Heferfed &0 Ta@r S, serid-

“7.1.9 IR AT FIFHI § FT9% Fere (2021) 30 ad=es 7.2.35 T @3.3.6F Se
TU g 3T A= @3.3.6 FT "Herrterd fhar w7 g1 FrE IiaeTT = |eled &1 1 o718, 2022 &
TT TEF qTE T AEH gI ATSAT AT AT srater & o amy F#am”;

(i) “7.2.35 — 7.2.42 [affere 1 @],” i, FgR U qeai & 9 9¢, Faferfd v w@r s,
AT~

“HTCA @ JT9ahi § a1 UL (2021) F g dsaor

“7.2.35 T VST ATLAT J@T JTRT | ATF e (2021) FT TS FIT FLqTe FHT

TAH T AN FLA ATAT AT AT S F A e 9% AT I8k T FAAT a7
rffafia B o frfr st o argwem

7.2.36-7.2.42 [7Rfz 1 28]";

(iii) TR = -

(F) =37 @3.3.6 F v o¥, fawferfera #°r vt strow, srrfa-
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(%)

(®)

“3.3.6 AT 3.3.2 F YA F fory, ort srferpteraar foer gt g afe 7 ot &
AT AHal AT AT ARG adATT qod, T TATAT SATST I AT TINT Fd g0 ITH 3T
TSN o IT0F [E Ta [l AT ek dfgd, go A= I & a9 Tl Yarel %
FEET FAAE ToF | FF F FH 10 Tiaea 94 g1 |@feq &0 70 oo § ¥ 99 %
HTETHT ST 9 AT LT & SEF HLTr & forw U I, Fae sraTdT F IUTehdl
& = U 7T 77 9T U U e FT E AERterd R ST SHE ST AT SRuardr
ZTT ToRelt o= Y ST & waT AT I g | aieaferd g17;

(@) SIT== @3.3.6 F aTE, FHfarted & sfa:emaa BT o, sraig-

“g3.3.6F Tfe o7 fer@di & AT storar ordt § SUTAeor &l qH9T & &
# fRame # forar Strar g af & st AnTat srorar Siew el il qHTIE 9% AT 41
BT & AT o &9 § AIAT &f SITuart| e 7fe fafawe 77 s9mawr & 9699+ &
& ¥ orgifhd qgl FFar Strar g av &5 ot = ff = anrd a7 |@few oo arhie
#T errofig iy § gRra gRit siT IqTaia atfied it O sEter F e
aienteaa g’

“ATEATT <@t /I (32 UUH) 167 H,-
(i) 7= 17 % 3U9T (T) F & 0¥, Fefafed #1 v S, st
“(F) AT TR EF F FF T TGl g, THAT THAT T FHEATT 6l ANG O £ 92 SArteq

I AT 3T FF T T GHT ST IcATET (AT TIT § SEhT Tashl il FeSMAT ST
[T T & 0T gl THAT (FIA) FT IHEH] | TLHET i+ Al AT & IATET 6
AT T T % SrtersT &1 A1 AT I |/ Aar qgl & STt g o €9 7 e

AT & TSR, O, T F IULHL i TE T AW 7 AW AT S[TOIATN;

(if) TRfAT 1 ¥, ST==E 7 & T, Feferted & siaq:emiod R S, stid-

“8. WS, 2020 ¥, ATS.U.UH.AY T A W.UH 16 § Hefre« ST 30 70 & At gonwr |
AT & I8 T Tl 9 TS &7 "9, 95 T IUERT il UF HE 6 q0E7d o TF ATreq
T AT T TF AT AT LT G AT qLieh F TRATAT AT T g Tal 0l felshl
T e FIAT U FId g1 TH HLATEA FIT MUUH 16 % AT==g 20%, 74%, 809 7 817
SIS 0 & AT A=as 17(F) 7 74 "enfaa fru w g1 =g deivee aredis o 7 16 #
T2t fFo o €, qumh, s=ee 17(3) 7 98 T0¥ w4 & forg "enfad B g
TSV ST ol AN & ICITGH o Hal ol (el o SATTAFT I AT T g § AFAT Aal &f
STTUAt, fohg Teed &9 | S ARG | HeThe, q0id, T35 T TR i 7 i AN 6l

AT 9HAT [T

“STTEA 1 @l 7T (3 UuH) 377 Hi-
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(i) ATos 68 F aTg, Mwforfea it siaeriod o STus, -

“68%  UH Ay 1 i (FuTe) fi AR § aqay # @ qated anr gt g1 eH
frerferfera ST e 2t &
(F) aaer & i it giagehie anrd SEfF, woger 9w T 9T &Y

() aet i g & TS T 7T AT T AT - I & (oIT AT AT F
AT F ST AT It | TIH T, FAT T ITERT Al 7S & oAgTE T FT
1"

(i) =g 69 F T+ U, Mwfoiaa &7 T@r ST, Foid:-

“69 WX AqIT F U N1 IUET FIA H TG, UF WS 39 Aqad i IfT F o sg=<h
ateat 9 ferelt safaRreadr grie T 94T &°rar gl (3@ AT J@T /i 36)17;

(i) T 94 * are, Muferia afrafera fHRm STz, steriq:-

“04% THT ST ~qF F1 [T F1 TT G AT=EE 68F ST TAT 9 A58 69
HeTrtera Foha 73T 81 IS TS =9 F9medi il 39 e 98 aR] w7 5 % org 369 39
Frites Rarfar srafdr o ss # st a7 areaary st O T A5l 6l 8 A 39 AT H a8
T HETEAT T Tgeil a1 AN F @1 ¢ (FTLHF TN df A1) | 9 TA= qoadTeiT ST
T QAHAT Tl HAT| Fiodh, TTASTT HTE % TTLIHF AR 0T [T 92, 3T "elrerdi 7 agat
T AN FA | G4 AT T TG ST o TTEF 09 | JT 90T 6 97 Jeh J, S0 A7
S Bl, THTAS & &9 § AT M7,

(iv) s g=== 104 % arg, el afrafaa BT Sosm, star-

“005 F9Y JqFI-FIT #1 [T #1 TT FT AqeEE 68F T 94F | SIS TU § UF
AT=E 69 FATAT AT 3T g1 FE ITAS = |LATAT F 1 319, 2022 | AT THF q1F
A I ATl 3 [XATTET Taterdt & for am] e’
() AT FET g9 (3T U0H) 417 Hi-
(i) ST T== 22 % T 9, fAeferfe & T Stos, srai:-

22  FIT IIASH wHA T FLIE F AR, AEqAT K fA-arawr, 1 St srfEadt i
eI % forg et oft ARt wramg v afrafora g wem (S 5, v £ w2TE F 9w
T H TR & AT 61 qART)17;

(ii) === 64 F are, Meforted & sfa-erta BT o, -
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“65  WIRANT QT FIAHI 7 qT9F T (2021) T AqeR 22 HetAd fBFAr T g
F1E IS 7 Heew 1 1 A% 2022 FT AT THF T8 TEEA 2 AT TI7 A%
Roqrfe srafer & 3fora gor 99 % IR S’

[FT..01/01/2009-mar. V(T XI)]
.31 3. qi, 9 afea

feroqur: ot AW, T o TSI, STETEn, 9, 9T 3, IUET (i) H ATa=ET ger avan | 111(3)
AT 16 wEady, 2015 R THI9a 30 10 i wearaad’ gear |ar.#1.4.365(31) fami® 30 |91, 2016,
fergEAT ST AnH.258(3), AR 17 |, 2017, H@am avan. 310(3) RAiw 28 w9, 2018,
TeqT |17, 903(3r), famtw 20 fAdaw, 2018, #@wear ar.an.fa. 273(37) fa=rw 30 |4, 2019, Hwear
AL, 274(), f&A 30 ATH, 2019, "@ear arEn[. 463(3), GAiw 24 a1, 2020 7 HEAr
a1 7.5, 419(37), AT 18 S, 2021 gRT T4H weme Frw )

*kkkkkk

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 23 March, 2022

G.S.R 255(E).——1In exercise of the powers conferred by section 133 read with section
469 of the Companies Act, 2013 (18 of 2013), the Central Government, in consultation with the
National Financial Reporting Authority, hereby makes the following rules further to amend the
Companies (Indian Accounting Standards) Rules, 2015, namely:-

1. Short title and commencement.-(1) These rules may be called the Companies (Indian
Accounting Standards) Amendment Rules, 2022.

(2) They shall come into force with effect from 1* day of April, 2022.

2. In the Companies (Indian Accounting Standards) Rules, 2015, in the “Annexure”, under the
heading “B. Indian Accounting Standards (Ind AS)”,-

(A) 1n “Indian Accounting Standard (Ind AS) 1017, -
(1) after paragraph 39AF, the following shall be inserted, namely:-
“39AG  Annual Improvements to Ind AS (2021), amended paragraph D1(f) and added
paragraph D13A. An entity shall apply that amendment for annual reporting

periods beginning on or after 1% April, 2022.”;

(i) in Appendix D, in paragraph D1, for sub-item (f), the following shall be substituted,
namely:-

“(f) cumulative translation differences (paragraphs D12-D13A); ";

(i) in Appendix D, after paragraph D13, the following shall be inserted, namely:-
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“DI3A

Instead of applying paragraph D12 or paragraph D13, a subsidiary that uses the
exemption in paragraph D16(a) may elect, in its financial statements, to
measure cumulative translation differences for all foreign operations at the
carrying amount that would be included in the parent’s consolidated financial
statements, based on the parent’s date of transition to Ind ASs, if no
adjustments were made for consolidation procedures and for the effects of the
business combination in which the parent acquired the subsidiary. A similar
election is available to an associate or joint venture that uses the exemption in
paragraph D16(a).”

(B) in “Indian Accounting Standard (Ind AS) 103>, -

(1) for paragraph 11, the following shall be substituted, namely:-

6411

To qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting
under Indian Accounting Standards (Conceptual Framework) issued by the
Institute of Chartered Accountants of India at the acquisition date. For
example, costs the acquirer expects but is not obliged to incur in the future to
effect its plan to exit an activity of an acquiree or to terminate the employment
of or relocate an acquiree’s employees are not liabilities at the acquisition date.
Therefore, the acquirer does not recognise those costs as part of applying the
acquisition method. Instead, the acquirer recognises those costs in its post-
combination financial statements in accordance with other Ind AS.”;

(1) for paragraph 14, the following shall be substituted, namely:-

“14

Paragraphs B31-B40 provide guidance on recognising intangible assets.
Paragraphs 21 A-28B specify the types of identifiable assets and liabilities that
include items for which this Ind AS provides limited exceptions to the
recognition principle and conditions.”;

(ii1) for paragraph 21, the following shall be substituted, namely:-

452 1

This Ind AS provides limited exceptions to its recognition and measurement

principles. Paragraphs 21A-31A specify both the particular items for which

exceptions are provided and the nature of those exceptions. The acquirer shall

account for those items by applying the requirements in paragraphs 21A-31A,

which will result in some items being-

(a) recognised either by applying recognition conditions in addition to
those in paragraphs 11 and 12 or by applying the requirements of other
Ind ASs, with results that differ from applying the recognition principle
and conditions.

(b) measured at an amount other than their acquisition-date fair values.

Exceptions to the recognition principle.-
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Liabilities and contingent liabilities within the scope of Ind AS 37 or
Appendix C, Levies, of Ind AS 37

21A Paragraph 21B applies to liabilities and contingent liabilities that would be
within the scope of Ind AS 37, Provisions, Contingent Liabilities and
Contingent Assets, or Appendix C, Levies, of Ind AS 37 if they were incurred
separately rather than assumed in a business combination.

21B The Conceptual Framework defines a liability as ‘a present obligation of the
entity to transfer an economic resource as a result of past events’. For a
provision or contingent liability that would be within the scope of Ind AS 37,
the acquirer shall apply paragraphs 15-22 of Ind AS 37 to determine whether at
the acquisition date a present obligation exists as a result of past events. For a
levy that would be within the scope of Appendix C of Ind AS 37, the acquirer
shall apply Appendix C of Ind AS 37 to determine whether the obligating event
that gives rise to a liability to pay the levy has occurred by the acquisition date.

21C A present obligation identified in accordance with paragraph 21B might meet
the definition of a contingent liability set out in paragraph 22(b). If so,
paragraph 23 applies to that contingent liability.”;

(iv) for the heading relating to paragraph 22, the following shall be substituted, namely:-
“Contingent liabilities and contingent assets”;

(v) 1in paragraph 22, for the opening paragraph starting with Ind AS 37 and ending with
liability as:, the following shall be substituted, namely:-

“22  Ind AS 37 defines a contingent liability as:”;
(vi) for paragraph 23, the following shall be substituted, namely:-

“23 The acquirer shall recognise as of the acquisition date a contingent liability
assumed in a business combination if it is a present obligation that arises from
past events and its fair value can be measured reliably. Therefore, contrary to
paragraphs 14(b), 23, 27, 29 and 30 of Ind AS 37, the acquirer recognises a
contingent liability assumed in a business combination at the acquisition date
even if it is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation. Paragraph 56 of this Ind AS
provides guidance on the subsequent accounting for contingent liabilities.”;

(vi1) after paragraph 23, the following shall be inserted, namely:-

“23A Ind AS 37 defines a contingent asset as ‘a possible asset that arises from past
events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control
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of the entity’. The acquirer shall not recognise a contingent asset at the
acquisition date.”;

(viil) after paragraph 64P, the following shall be inserted, namely:-

“64Q Reference to the Conceptual Framework, amended paragraphs 11, 14, 21, 22
and 23 and added paragraphs 21A, 21B, 21C and 23A. An entity shall apply
those amendments to business combinations for which the acquisition date is
on or after the beginning of the first annual reporting period beginning on or
after 1% April, 2022.”.

(C) in “Indian Accounting Standard (Ind AS) 109>, -

(1) for paragraph 7.1.9, the following shall be substituted, namely:-

“7.1.9  Annual Improvements to Ind AS (2021), added paragraphs 7.2.35 and B3.3.6A
and amended paragraph B3.3.6. An entity shall apply that amendment for
annual reporting periods beginning on or after 1% April, 2022.”;
(ii) for the figures, brackets and words, “7.2.35-7.2.42 [Refer Appendix 1]”, the following

shall be substituted, namely:-
“Transition for Annual Improvements to Ind AS (2021)

7.2.35  An entity shall apply Annual Improvements to Ind AS (2021) to financial
liabilities that are modified or exchanged on or after the beginning of the
annual reporting period in which the entity first applies the amendment.

7.2.36-7.2.42 [Refer Appendix 1]7;

(i) in Appendix B,
(a) for paragraph B3.3.6, the following shall be substituted, namely:-

“B3.3.6 For the purpose of paragraph 3.3.2, the terms are substantially different if the
discounted present value of the cash flows under the new terms, including any
fees paid net of any fees received and discounted using the original effective
interest rate, is at least 10 per cent different from the discounted present value
of the remaining cash flows of the original financial liability. In determining
those fees paid net of fees received, a borrower includes only fees paid or
received between the borrower and the lender, including fees paid or received
by either the borrower or lender on the other’s behalf.”;

(b) after paragraph B3.3.6, the following shall be inserted, namely:-

“B3.3.6A If an exchange of debt instruments or modification of terms is accounted for as
an extinguishment, any costs or fees incurred are recognised as part of the gain
or loss on the extinguishment. If the exchange or modification is not accounted
for as an extinguishment, any costs or fees incurred adjust the carrying amount
of the liability and are amortised over the remaining term of the modified
liability.”.
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(D)

(E)

in “Indian Accounting Standard (Ind AS) 167, -

®

(ii)

in paragraph 17, for sub-item (e), the following shall be substituted, namely:-

“(e) costs of testing whether the asset is functioning properly, after deducting the net
proceeds from selling any items produced while bringing the asset to that location and
condition (such as samples produced when testing equipment). Excess of net sale
proceeds of items produced over the cost of testing, if any, shall not be recognised in
the profit or loss but deducted from the directly attributable costs considered as part of
cost of an item of property, plant, and equipment; and”;

in Appendix 1, after paragraph 7, the following shall be inserted, namely:-

“8. In May, 2020, IASB had issued amendments in IAS 16 on proceeds before
intended use to prohibit an entity from deducting from the cost of an item of property,
plant and equipment the proceeds from selling items produced while bringing an item
of property, plant and equipment to the location and condition necessary for it to be
capable of operating in the manner intended by management. These amendments
added paragraphs 20A, 74A, 80D and 81N and amended paragraphs 17(e) and 74 of
IAS 16. The said amendments have not been made under Ind AS 16, however,
paragraph 17(e) has been amended to clarify that excess of net sale proceeds of items
produced over the cost of testing, if any, shall not be recognised in the profit or loss
but deducted from the directly attributable costs considered as part of cost of an item
of property, plant, and equipment.”.

in “Indian Accounting Standard (Ind AS) 377, -

(1) after paragraph 68, the following shall be inserted, namely:-

“68A  The cost of fulfilling a contract comprises the costs that relate directly to the

6‘69

contract. Costs that relate directly to a contract consist of both-

(a) the incremental costs of fulfilling that contract—for example, direct labour
and materials; and

(b) an allocation of other costs that relate directly to fulfilling contracts— for
example, an allocation of the depreciation charge for an item of property,
plant and equipment used in fulfilling that contract among others.”;

(i1) for paragraph 69, the following shall be substituted, namely:-

Before a separate provision for an onerous contract is established, an entity
recognises any impairment loss that has occurred on assets used in fulfilling the
contract (see Ind AS 36).”;

(iii) after paragraph 94, the following shall be inserted, namely:-

“94A  Onerous Contracts—Cost of Fulfilling a Contract, added paragraph 68A and

amended paragraph 69. An entity shall apply those amendments to contracts for
which it has not yet fulfilled all its obligations at the beginning of the annual
reporting period in which it first applies the amendments (the date of initial
application). The entity shall not restate comparative information. Instead, the
entity shall recognise the cumulative effect of initially applying the amendments
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as an adjustment to the opening balance of retained earnings or other component
of equity, as appropriate, at the date of initial application.”;

(iv) after paragraph 104, the following shall be inserted, namely:-

“105  Onerous Contracts—Cost of Fulfilling a Contract, added paragraphs 68A and
94A and amended paragraph 69. An entity shall apply those amendments for
annual reporting periods beginning on or after 1% April, 2022.”

(F) in “Indian Accounting Standard (Ind AS) 417, -
(1) for paragraph 22, the following shall be substituted, namely:-

“22 An entity does not include any cash flows for financing the assets or re-
establishing biological assets after harvest (for example, the cost of replanting
trees in a plantation forest after harvest).”;

(1) after paragraph 64, the following shall be inserted, namely:-

“65 Annual Improvements to Ind AS (2021), amended paragraph 22. An entity shall
apply that amendment to fair value measurements on or after the beginning of
the first annual reporting period beginning on or after 1% April, 2022.”

[F. No. 01/01/2009-CL-V (Part. XI)]
K.V.R. MURTY, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3,
Sub-section (i), vide number G.S.R. 111(E), dated the 16th February, 2015 and were subsequently
amended vide notifications number G.S.R. 365 (E), dated the 30th March, 2016, number G.S.R.
258(E), dated the 17th March, 2017, number G.S.R. 310(E), dated the 28th March, 2018, number
G.S.R. 903(E), dated the 20th September, 2018, number G.S.R. 273(E), dated the 30th March,
2019, number G.S.R. 274 (E), dated the 30th March, 2019, number G.S.R. 463 (E), dated the 24th
July, 2020 and number G.S.R. 419(E), dated the 1807 une, 2021.
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