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FTCIRE HY HATAT

Fferg=T
< fwett, 20 faaww, 2018

ar.#.[A. 903(3r).—FsrT aeawTe, Fu«r Afafaa, 2013 (2013 T 18) it &M=T 469 F AT Tfdd
9T 133 3T e e, 1956 (1956 1 1) Ft ewT 2107 it STETT (1) T & TRt F7 ¥4
FA gU AT AT T2 TR TATZHTE AIHTT % A1 G 2 g0 FH9AT (ATA T or@m /1) 799, 2015
T 3T Gerrerd we & fore Aot Faw a9t 8, srri-
1. G A 3R WKW~ (1) =9 R &1 |@ferm 98 F9 (AT o@T 7eE) G qerae =,

2018 8l
(2) I TSI | I TR 6T AT FT TG i

2. FOAT (AT =T q1a) w2015 (B 896 3896 747 g9 39 &gl 77 8) & ‘STeg” §

“, WA T ST /I (3S00H)” & e

=, “ATEA T <@l 019 (32 T 1H) 207 ¥,-

(1) 77 23-28 F e wx fAwferted 8wy v Sror, sreie-
“23.TF TLHTT AR T-HITEF feq F iawor &1 I59 of a1 g 59 FF s F 33 & o
I AT AT FETEF| 3 TREAQAr |, AR T R-AiaE ateq #71 [eier 3t geg 7= B
SITAT € ST ST AT ST A0 HT q@T = qod T2 601 v g1 FH-Fd Tqhed aqad §
AT 3T STETT IAT 0 ATHHT TR 92 e w2 it Timar sroarft STt 21
24, IA I 9¥ A-HiGE Al dfed Aeqdl § Hatad "R Aqal S qoad-aT §
ST 0 IT A7 TEATHIT o1 % €T H AT [T AR Dl T SATTed I S0 TI1LT I FATOT FHT
TEQ oA ST
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(iif)

25.  oTEqAl § ST ATl AT AIEI F (A G & A e i segha i ar
et v = fEeheT wTeT STaT 2l

26. U fAfY e v AR o F w9/ Areaar 2t 8 S Ay 7 grfw § snfEa F swanh
Strae # UF AG AT AGT T2 ATAAT &F STt 2l

27. ALY A ® arfEa & swrofta idr it TOET F T ST F qewE Srar 8 o F g9 IR
ST % SHahTer 3 2 ST T AT A7 g § FeTd T qeagr| =77 % &9 § AreIar «F St
El

28.  TfEqAl F HA ST AT ATl BT A UFH T[S F Thal TATg (F97 FAT) H THE T
ITH FT T gl TH FHILIT 3T AETAT o TR (LT T TEITT FTA o [T T THIL o HAAT qhal
TaTg oavor § YT 9o Al % T § Yhe (6 FTd & ATg QAT # T=rd TASH1 6 (o0 gatad
ST | ST T =FTAT STaT 8 AT q511%;

87 32-33 % TN WX AT 927 T ST, ST

“32.  TF GLHTT AT A ITAGETT TT 59 SATAT & AT TFHed | Iade & & § (38 qaedT
T HIAH 8, <@l AT, @l Igadi § qaad ua fedi) o Sroam o= & a3 oqem = +
TTTEETT &1 T8l A & Hag § AT el I-T1eTea TeAmig hice 9 AR] AT SITua 59
AT T T TAEETT T Th1E & T hiee F ag S0 AT e i dreq ¥ e Fomm &t 7
g, TF ITAHaTT T ATH AT ZI H ThT AT & ST gl AT F FATSd AT 6 ATd=arT ol
sfea i srrofta wfer & gt wor a1 wiowss = § & smeafRia o O =Jershe Areaar & STus
ST 0 AU | ATH AT I | AT T TR ATATIE o gTH ATH AT Z H bl q1+F
BT

33.  offeq & WafAq oIaTT % WawarT & Sc0e Fa arer arefefaar sfeq &t ah st
Trfer it Farfaa erfasreaar aw = wer srfe gy awar g1

27 39 & waTq, TRt S = siafertea BT som, sreri-
“40*

“garar fafer

41
42
43
44
45
46
47
48
48%F 7T 23-24, 77 26, TT 28 i 32 ®@etAa fhy w § s 77 25, #7727, 47 33 &% &y
40-48% S U ¢ Fos IR-HIfe® qEhir el &l A §oF 7% Rare i ofiT aeaqat |
HETErd AERILT SAARTAL 1 ATTEA T SV T H & I HTHT TEIA F ST 6 {ahod i dAqAtd ar
ST || U THTS o Fel 1 01 9, 2018 & TIEH I ATAT AT THeh AT& il AT AATEAT TT

AT EE
wfefne 1 4,-

* * * * * * * *

*qffore 1 7 Afde
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(F) T 1- T 2 FT AT FBRAT ATOT:

(@) 5% T, Meteed 977 dqtertad i ST, -

“6.AAETSIT @l ATH A2 uud 20 FT 977 40 ST HFATRTAT ST & HATed &, I AT T @l AT 20

H At dgi TR 73T & i e @r 719 101 ST ST @7 AT R TI7 SR g, § T9rq

THE T AT TRV ST Tgel T T 2

7. AAETIT AGT Tk (I 0uH) 20, o Taray [ fFoaes 927 41-48 qri= o@r 7 20, | o9 oo 7

Tteatera At e 1w € it T e gasf § yEies w5t 81

(@). “qTT FET 7T (3 T ) 127 -

(i) 77 33 % T a fAwmferfed 8= F T ST, sre-
“33. FIT ATHAT, T U ATEARIT FHT AT AT AT T TLHE AT T I AT ¢ oI e o
AT ¥ F-AFT GERT Aqa offeq iy snftg e Ao & oo werar smar g At w7
TSI o T SE afEq it eagE-ang T (AL AEat #, THE FL W) H H AT A5l 1T ;5
FTTET T SO TTFA THE T AT H FH Il g 3T THh TRUTHETET Fe [qII T ST e 3cael
BraT 81 Fewrt e ot U s o F = # wuriua R S € o UE Aeer § sefa e
SIY THF 7T FY AT F S19 H7 L T Fe A0 TeATY a1 zahrs weqiasheor st et off S
FT YA, A (THTS) G271 22 § &7 1oy o qformeeasa e g #7 onfEd Fr 7rear qg1 <d1 21

(i)  oifere 1 ® 97 7 %1 o9 AT s,

T, “TTEAT AT qEF (3T T UH) 167 -

(i) =T 28 % Tar a EtarfE w7 T ST, ereri:-

“28. WL oG |19 (3T TUH) 20, TEHTL STATAT FT AGT T TLRTET TGTAAT HT THed o ST
H Fofxy, 59 sfT ITERT T U 427 T it ey § F Fenty AqEEi Ay AT Ao

(i) offors 1 & =1 3 =7 =0 TR strom

T, “ATA T @l A9 (3T T 1H) 38" H,-

(i) TT 44 F e 7 fRefertad 8w TET ST, sret-
“44 Fg "l §, TT srged snfRa =67 feew a1 9 9 % wog 9w et R s asar g S
LA AT & &9 § g Tl gl Tg T 1 Thal g S ALhIT hell SIS Al THT Aeqqr o
AT U2 IaeA F s, TeAr A Sfifewe weo J«| i Sy, AT SISy AT Her AT
= YTAETerd HTeET % Tgad & SATIRT TAT g1 ATATT oIl J1E 20, LRI AT HT J@r Ua
LT HETAAT T THed 6 ATHTE HIS 1S A ATCqAT AT FETT T T | 3o od T2 qreaar
T F T =g 5 qaT g1 AR A THE IR H 3T oF I 9T aT 9 59 F o =79 war g dv 98
(ZHTS) 3T AT &l TR | ATHHTS Ty Eehtl AT o@m 919 20 5T, TF 77 YA & &7 i<
Fle AT I T HI SATEHT AT IqT § ST 39 SAd Hl ATgd TN § A & {07 G F2d W
THATAT GH gl gl

(ii) T 77 F T 97 Aot 9w v @ ST, i -
“77. TTHATHRA Hiee FT T T arfeq &1 IS ad 9% IS ATar & are &Fm Sar gl
T, afe Y s et Y FmTd & 90T A St orted F w9/ gregar &t it g1 #9itE ag ot a9

T ATIAT & AT 0 GIT Tel Hedt AT T T IHHT HS AN 6 AHAT § & T 0T 27 (3¢ 427 65)
TV AT A I T Aeq T2 AN 69T ST T | A1 2f THHAATHT HiSd 39 FHA Afed 98
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T AR FRAT ST FoRdT & ST AT T & ® | YT gIdl g ST A9A Tier (977 44 ) 9% 797
LRI

(iii) wffre 1 & 21 1 = =0 T smom)

[®T. &. 01/01/2009-FT=r.V (4. VII)]
&, . ame. g, @9 at=e

feoqor: g1 fRem, g % oo, srEreTen, 9L @ 3, I9ET (i) § are 16 weEdt, 2013 SeiE

ALALA.111() T 16 Fa<d, 2015 FRT THIAT 7T T o 37 qoranq ATeg=dT Sedi®
T1.57.f79.365(37) At 30 91+, 2016 Hears ararni=. 250 (31), ara 17 714, 2017 3T "9eqi®
T1.#T7.f. 310(31) ariE 28 7T, 2018 51T "sentad fhu 1w o

MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 20th September, 2018

G.S.R. 903(E).—In exercise of the powers conferred by section 133 read with section 469 of the Companies Act,

2013 (18 of 2013) and sub-section (1) of section 210A of the Companies Act, 1956 (1 of 1956), the Central Government,
in consultation with the National Advisory Committee on Accounting Standards, hereby makes the following rules further
to amend the Companies (Indian Accounting Standards) Rules, 2015, namely:—

1. Short title and commencement.-(1) These rules may be called the Companies (Indian Accounting Standards) Second
Amendment Rules, 2018.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Companies (Indian Accounting Standards) Rules, 2015 (hereinafter referred to as the principal rules), in the
“Annexure”, under the heading “B. Indian Accounting Standards (Ind AS)”,-

(a) in “Indian Accounting Standard (Ind AS) 207, -

®

(ii)

for paragraphs 23-28, the following paragraphs shall be substituted, namely:-

“23 A Government grant may take the form of a transfer of a non-monetary asset, such as land or other resources,
for the use of the entity. In these circumstances, it is usual to assess the fair value of the non-monetary asset and to
account for both grant and asset at that fair value. An alternative course that is sometimes followed is to record both
asset and grant at a nominal amount.

24 Government grants related to assets, including non-monetary grants at fair value, shall be presented in the
balance sheet either by setting up the grant as deferred income or by deducting the grant in arriving at the carrying
amount of the asset.

25 Two methods of presentation in financial statements of grants or the appropriate portions of grants related to
assets are regarded as acceptable alternatives.

26 One method recognises the grant as deferred income that is recognised in profit or loss on a systematic basis
over the useful life of the asset.

27 The other method deducts the grant in calculating the carrying amount of the asset. The grant is recognised in
profit or loss over the life of a depreciable asset as a reduced depreciation expense.

28 The purchase of assets and the receipt of related grants can cause major movements in the cash flow of an entity.
For this reason and in order to show the gross investment in assets, such movements are often disclosed as separate
items in the statement of cash flows regardless of whether or not the grant is deducted from the related asset for
presentation purposes in the balance sheet.”;

for paragraphs 32-33, the following paragraphs shall be substituted, namely:-

“32 A Government grant that becomes repayable shall be accounted for as a change in accounting estimate (see Ind
AS 8, Accounting Policies, Changes in Accounting Estimates and Errors). Repayment of a grant related to income
shall be applied first against any unamortised deferred credit recognised in respect of the grant. To the extent that
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33

(iii)

@iv)
(A)
(B)

7

the repayment exceeds any such deferred credit, or when no deferred credit exists, the repayment shall be recognised
immediately in profit or loss. Repayment of a grant related to an asset shall be recognised by increasing the carrying
amount of the asset or reducing the deferred income balance by the amount repayable. The cumulative additional
depreciation that would have been recognised in profit or loss to date in the absence of the grant shall be recognised
immediately in profit or loss.

Circumstances giving rise to repayment of a grant related to an asset may require consideration to be given to the
possible impairment of the new carrying amount of the asset.”;

after paragraph 39, following shall be inserted, namely:-

“40 *Refer Appendix 1
“Effective date

41 *

42 *

43 *

44 *

45 *

46 *

47 *

48 *

48A Paragraphs 23-24, 26, 28 and 32 are amended, and paragraphs 25, 27, 33 and 40-48A have been added

to allow the option of recording of non-monetary government grants at nominal value and presentation of
government grants related to assets by deducting the same from the carrying amount of the asset. An entity shall
apply these amendments for the annual periods beginning on or after April 1, 2018.”;

In Appendix 1,-
paragraphs 1 and 2 shall be omitted;
after paragraph 5, the following paragraphs shall be inserted, namely:-

“6 Paragraph 40 of IAS 20 related to transitional provisions has not been included in Ind AS 20 since transitional
provisions considered relevant have been included in Ind AS 101, First Time Adoption of Indian Accounting
Standards.

Paragraphs 41-48 of Effective date of IAS 20 have not been included in Ind AS 20 since these are not relevant in

Indian context.”.

(b)
®

(ii)
(©)
()

(i)
()
®

in “Indian Accounting Standard (Ind AS) 127, -
for paragraph 33, the following paragraph shall be substituted, namely:-

“33 One case when a deferred tax asset arises on initial recognition of an asset is when a non-taxable
Government grant related to an asset is deducted in arriving at the carrying amount of the asset but, for tax purposes,
is not deducted from the asset’s depreciable amount (in other words its tax base); the carrying amount of the asset is
less than its tax base and this gives rise to a deductible temporary difference. Government grants may also be set up
as deferred income in which case the difference between the deferred income and its tax base of nil is a deductible
temporary difference. Whichever method of presentation an entity adopts, the entity does not recognise the resulting
deferred tax asset, for the reason given in paragraph 22.”;

in Appendix 1, paragraph 7 shall be omitted;
in “Indian Accounting Standard (Ind AS) 167, -
for paragraph 28, the following paragraph shall be substituted, namely:-

“28 The carrying amount of an item of property, plant and equipment may be reduced by Government grants in
accordance with Ind AS 20, Accounting for Government Grants and Disclosure of Government Assistance.” ;

in Appendix 1, paragraph 3 shall be omitted;
in “Indian Accounting Standard (Ind AS) 38", -
for paragraph 44, the following paragraph shall be substituted, namely:-

“44 In some cases, an intangible asset may be acquired free of charge, or for nominal consideration, by way
of a Government grant. This may happen when a Government transfers or allocates to an entity intangible assets
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such as airport landing rights, licences to operate radio or television stations, import licences or quotas or rights
to access other restricted resources. In accordance with Ind AS 20, Accounting for Government Grants and
Disclosure of Government Assistance, an entity may choose to recognise both the intangible asset and the grant
initially at fair value. If an entity chooses not to recognise the asset initially at fair value, the entity recognises the
asset initially at a nominal amount (the other treatment permitted by Ind AS 20) plus any expenditure that is
directly attributable to preparing the asset for its intended use.”;

(ii) for paragraph 77, the following paragraph shall be substituted, namely:-

“77 The revaluation model is applied after an asset has been initially recognised at cost. However, if only part of
the cost of an intangible asset is recognised as an asset because the asset did not meet the criteria for recognition
until part of the way through the process (see paragraph 65), the revaluation model may be applied to the whole
of that asset. Also, the revaluation model may be applied to an intangible asset that was received by way of a
Government grant and recognised at a nominal amount (see paragraph 44).”;

(iii) in Appendix 1, paragraph 1 shall be omitted.
[F. No. 01/01/2009-CL-V (Part VII)]
K. V.R. MURTY, Jt. Secy.

Note : The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, Sub-section (i), dated
the 16th February, 2015 vide number G.S.R. 111(E) dated the 16th February, 2015 and were subsequently
amended vide notifications number G.S.R. 365 (E), dated the 30th March, 2016, number G.S.R. 258(E), dated the
17th March, 2017 and number G.S.R. 310(E), dated the 28th March, 2018.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. A |_ O K Digitally signed by

ALOK KUMAR

Date: 2018.09.25
KUMAR 15:28:11 +05'30'



