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2. IFfTH STEH FqLr, ST 9 OHTal & <06 918 Tl § Tl Fgarod, (ST Strad FaiAr
Faary # ot qEdtar ot wgerd) & fe-wieenE S qEetET auenT atesa g, o Gl
FTHTHRAT STTAT TS (HTRAT 1 (AT AE@LAFATAT AT TIRISA 6 AqFA a1 T 2,

3. ‘wrfaEeer & ST AFEmeE s fFem wrideeor sfafae, 1999 (1999 &1 41) &t em=r 3 i
IT-eTT (1) 3 reher e e $wr Bt s e srfder sfisa 2

4. == iRt &yt & o are & e 8-

A, (F) A AT BIEHLT AT AT FAGATT Hlohd FAAT ARATT SHTRAT, (F) AT
TAATATRATEA ST () ATTSH SISAT T FAT HAAAT — FT (29T ATe;

A AR AAEEH FAMAT F Heerw e g fAfgaq wiaga, Gt @amematen ft et
(TRSATTET) ST SAATITET A= FAT g AT FIATAAT (AT AT AT FTHRTO TATT,

T, TE-ITH ATHTRATSA % AT THTT STeraT [T T 99,

5. srede (ASe) ¥ 9g WTCA I SMHTohal SATH0d g ST Teael AT =qaar sifehd ivar g siv dfaane a1 u%
STTTRRT 3 U (97 T Sra<0r F7aT & (eI F7aT 8);

6. ST (H) & ST FT g ofer STHO 8 S eteqdeh gy qAatarendt r st f&rar Strar &;

7. FAT Al ST Giar A ordt F7 f6awr 30 g THATAT SHAETT S{ohd HeAarer HIdrT S HIehal r2ar
HTETSTE ST2aT QA THTRAT GTT STTerEd e a1 FoTer g7 ST 6T 127 forfera aeames €;

8. HWTI qHETHTRAr, S == AREET § THw g Tt & € e Ao, ¥ aigSH & a9gt
afea fAreft qaetarerat afena g, e =re|m #7109 9d F aree waiud g v St wiaerr
IHF TR F fAtAawEwat g T Srar g T HE el | Qe 8
T, TR T A AT T FO AT,

ST TSN T A TIAT qHg FHAAAT

9. 'FE-UTH FHTEHRAT & ATAAR T g 118(¥HT) F el AT AT FIAATAT A<k AAAT AThAT FT
EUIEIE R

10. faspedt qaetaT (Facefed SeredRe) ¥ UF Uhel SR STar ST FT IieaTioa T feT 2,

STEl AT STeATT T STEH THSHIRAT 1 TEqd e 6 (o7 qTed § 3T T &F TS [HThal Ta (61 &0
T F o anT

11, o=l o & et srferfae, 2013 & 917 2 (41) F siavta TATIRaTd srater i &,

12. faxsft qadtarsat it amar St =9 Rt § 9% 918 e § uwsad FEdart, § qEeu i
AT § AT g Aot St & omar srfeva g, o arfaeor gy i S B &6r BEE
TTTEER0 (ATASH HT BIew o Faaeft qaeiardist % mar FEEal F GSia i Th=rad)
fafaam, 2015 % srefier sreram wreeta frar faffame s G it (@t ) e, 2016
o ST ST STHTOTTT Y&TH 3T 3T 2,
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13, THET & W T Sqeor 7 ¥ a8 Thear afeng & o st Samewat BT q@edtarrar seeEr
ATTERAT (FETEeraT) FF AfEFwier r2rar aueq ANerd (AEIFe) SET T Sreqdor s2rEr araet
FEAT E;

14, st frorrar & = Bt F s F o afaffge 6 g 2(9) F sava gt g
ST smEamsa off entAet €

15. =T FHg | FAT TFAT [AAHT FT Fls HIh TEH-3FT TATAT ATHIT & SEH TGgamit AT
FATHAT THET SThd FTETT § TF AT 097 Tg FLd &,

16. == fafe=wt % w3 forw, < v & et afism s aftatom 8-
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T B,

A HTT;

ERLIRRIRSF

ECIGGH

HIeT;
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STETET AT &,

OT. FHT-HEE T T g7 Afdga #rE o g

17. “sieargia =it fa7 Feg (Arsuswuest) far wetea S e Bt § o 9w gemeR
“ATEATEAT FEATIIN, & A H AT AT o AL ATHATH FLAAT STHTHRAT AT TS (HTRAT T 9TET
FIATAT ATHIT &, T FTHT SHTETT TTAT TAA AT ATETT FATAT AT FA 6 (o7 AL URUHA-THE €
H AT FATAT G o T ITFARTor 1T Gsfisneor S9TorasT S&1= 36 1T 2,

18. "IASTHT HIART T ATIVSTT FIL g TAT THT TR T HIGAT AT I ATEAHR ¢ ST U TAS AT T
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g 4 @ a9 o5 4 §

o W oo oYW g




4 THE GAZETTE OF INDIA : EXTRAORDINARY [PART III—SEC. 4]

19. ‘THSTHT THI UF IEAES ¢ Sl AT 6 o0 q&=qrad Sed ug |t w7 |@ierd feawor 3aasy
FIAT &

20. ‘WAL & STMEH T a8 T ATHT ¢ ST AT S (HIHRdT 797 T3 o GTd 6 o107 T2 FaT 6,

21. FUOET (XSIEE) T VAT THS T JqaT ATHIT ¢ S ZT T7 o6 T2 TS 18T SITTEH 1 Ua 9T
AT TRt st et wTeRa T sreraT =Etene i st T S €

22, ‘AEHATAT (S1E1) § AeATF S TAAHTRAT 6 9= AFAT TAAHIRAT A ATTERAT 6 o9 AT ThH
FU A¥ U TAATAT FEET AFIAT 7, ST SHFETT F AT a1 (A1) ATAT G (FSh) F AT & o
AT Tt feraeor s fofier ordt it wedt ;

23. = fafvewi & wgw T s, g AfEEs guEr  ar fRamE e FEm g
Sferf=am, 1999 (1999 FT 41) TTAT ATLTIOT ATHT FAATT (TSIITHL) ATerf=aH, 1972 (1972 7 57)

soraT Sttae T A srfafaee, 1956 (1956 7 31), 39 el a=mar 13 fR=wt st At &
afeaTiora ereat o srfdrertrat & oo a2t 2 ST 39 afarf=aet srerar Rt § s s+ forw Rytha
o o 8
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AT, TAT, SHa AT SHATEATT FIAATAT T ATATT AT (AT T AdH TTaemaor
AT TETT-
. 9@ S STad ST SHFET GTaaRT 6 a3 S 92 090 w1 25% 97
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3. AdiuT ST
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F. ST ATTUH THSHT HIAHT TedF AT a6 TET F L H,;

T, Bl af %y 7 45 9 wger s Bl 7 % oo st witemeor it % |
TS G SATHIST TAATHT FHTAHH TTEHTOT T TE T FH,

T, Foefier = 3 st & 30 3 % sfaw wrterewer F g Ao i wega o

i ST 3(3)(#)(@) F Afi weqa FEEA § Ay FE afimdd 2, a1 s
AT FTd g0 AT dTe 5T ATHNST SATAH TAATHT FEFHH T T
FFTE AT FTT U T0IT 3 ST F e Y T wEwE T A
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i JI® ST T % forr fuse B av F dow awates smeer a1
QTR T-aTe faeeT,

F. IS TS TS AT SHAEAT TLET [T AT =A€7 § TS e (IR 3(3)(3) (M) F erefier
FATAT AT AT [T AT FTAFH TEGA FIA  d1G) HATerd FEarersii & 72 2T e,
Tt ZEeT % o w1 39 g0, A1 G SAqHIET ITH #9315 f39 % siew a1 g
AT Tfd JfEd TR0 & 919 ®ed HT|

A, IS AT FAFH T Tiagmeer A s9rq g7 78 gAtea s & @ saeerd
AT 1T 6 ATI-AT At ad et F7 &2 § TEd gU THATET 3T ST 3
T, STUTErd Qe AT S0 T ST feror, JeRr SEs a8 94T, YT oi< |,
g, STEH Gheg 07 & Fq¥ Td TIIemeor & w3

T, qATHT i AT

T, AT SETERArEl & TAAAT HERT B AHfeiEd aree g, T el a% | IHd dgt
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=1 < o & wiaemeor Hwrst f qomr § vt BT 3 F o staemor
=Tt 7 AT "e-are e qur #ft w1 Bfeear g, 9 sa o s,

=1 facftr ad & forg (srgarfaa) qor Mee § e aut & o e afagmrr
ST T ST Ge-aTX a3,

figar fa<tir ad & oo aafas o st fftmw e, = Gy af % oo
(AT TAT ARTHT [t a9 = o @At @ dtha e w1 S
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IS THT FHTAFRH T T, T S197 @< % forg saarias srerestt & feawor & ary
(AT eTHT, Tiaeeer e, sqare NfeEw, qadtar s g, 69
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qHe SAthg NHIH, arqurias e o deafia fifvgw qor fT-snauras
FFEATA 9T et = 1 o= 39 gu = taT anra (Far sitha v &
AT T& TA9TE o A1 9<) T S THT Ge-a1< faaer;
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ST,

ToAe AT FAGHTT FAAAT o7 WA SMAThatel & |19 Sqe-ha=r FaAr
FEEATY, I3 FIE gf, FT Fawm

I 3(3)(3) X FATE TS AAEATH 0 ATAT<h, TAATHAT SHATETT HToha HLAATAT TAT
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ST F9T AT % T & arg 15 fa ¥ sfaw wrfdeeor & o wree B o)
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T AT THTRAT:
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1, SITHT At o 3 wes gae & forw fed srafdr seqamet & arer e s sweror
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5.

Ffererat 7 ST

TAF AT SHTRAT Teds TATHT HIAQT i qide Tradi, TAaAara S wiee fr afga

IR AT, AATTAF S AT-AATAF [T (0T T H ITeh 3097 T8 HMT| ITIh &1
Hete aqar fafaaat § ey safe & o sefera B STur g9 e & form e
T I FLA ST

4) HTIR ARt (HiEe):
1. FE AT AT TAATHAT SAIAT TS 9T AGETT T HAA F I T TF Aol L@, 59 I6 a8
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.

3.

3.

T oq TaQer § UF STHT AT [AATHT AT ¢, S A9+ w=eer & Afmeasat g
TR qaad! oI (AT aut & 2 e AT e 3 + forg fafeag ariaea 2

. HETSAT F T TRt QEadt die (Ra? qui 6 g (T sfaeargra T usiHt 7 9T w2

TUE Qe AT FH F F AT YT srerar Iy qHene Y A

HTTAT % FFR9T T ATLT o T IMLT FLTHTH TEAS FHL RAT BT,

HIETT % 9T Tt qaadi qi a0t & 9 T9&9 % A aAasdl g0 J|es 7 |
A STt WTiot ST Ysit e 2

T e w7 fUme srar e s9a Saras=eh T 4T 8

TEA-HAT T TTIHTOT GIT TATRLTT FE 377 S|

2. T FATH T IOAAT ATAGST Hl T T FLASTA STAT 6 TTE TS (0T S0 6 (T TIrEewaor &7
& SATHIEA STIferd g

3. o qoT-a8 T 92 AT 36 Straarer femfagent  areay & =7 aest § et & forw yiaam=
TS HSTST AT BIEA Hd & [0 qRETad SHarst & aref &f=aq 6 % erefiq #ieieme &t
srearduny st HATd Rt wT ThaT 81

5) qETHT SAET F forg gkt

1. TedoT F forT AT ot AT AT
AT e, Aeferted & o= 3oft STt 3 oroe qaetar §2er & forg aatae o I #:3 %
T F=d=r g

T

srede Al WA qEETaTRAarel o, S et [Ead] diF ([Aae aut & S { e A

AT (ATEAFT TETTT | 3T AT ATETT HT BISHT Ad) TId T af qTT FH § 7

1L TRATLAT T 97T T ST 40|

FrE Y srerder Aerforfea & orat it srer 72t Fam:

F. TS UV TE & WA T U- 7 F:H v Gy e s Wi usHT & v 39E
TAFET e YT & I AT srerar

g, TTE TS TAH F TTH < U- H FF AT hT 77 SqTgid e Usiel & 9T 396
qHHeT Fhfee LT F I HE e
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T, FrE off sremds U Rl Wt AmTeRat | ordt i AUAT AET FIT ST [AATHT AT FEA
% T STTersReeT o 919 UShiad Jai gl
T eAdE TH AT A7 feEe R fAET T o #er wra i T 8 srerar qEtaT S F AT,
= Tafa=st =1 sraree e % forg savard s e gem
2. "gTHaT % forw yeama:
F. ek ereaaeh fAwforfee srteme o s & sgariar & fore s et ot T e w4
F. AT ST H, ST TR aadi =eae it aut % 3w qaeiar sreaErg
(ATEAHTLT AT F I<TH ZIATe AT Tl FISHL qT) F L &,
g, S AT TR ST TR il
T, SATESES w1 s 5(1)(3M)(F) F e e w9 # SEH 10% & g7 &war 9
I<h FATAH ST ST o & TS 2
T, HEE w1 AR 5(1)(@)(@) F A e &7 § ™FH 10% & g7 49ar § I
AT AT VT o & TS 25
. AT STEATSIEA
F. AT AAT SHTHATAT (Faet [awedt) e He e &l
TS [FF] (FFeeled) JAFIAT GIET F GITHT FIF A TI9F U 13T GRdT

FrarEar F agaTiiar ¥ [T gearad g1 FR, T UFHIT FEET FT9rT 79 F AU
I & 9T TSAiFa A5T 51 5% TATAT, TF JHT F AT F1HTFAT 1 T AT
FYETT & G § AGcT FI7 F [T J&q7d T2 1397 TT0771

ar. 3 faffae 5(2)(31) #T ouTe w2 % |, S AT eeArdd UwET % HIeAHW Ay

BIEHT UH HIETAT T, ST THATAT 0l AEH HAAL 8, TGATHIAT & [o70 q& qF =1 Tal

FIAT T T o

F. HUT AT, I 6 THATT 3 ATTATAT AT 6 (0 T S 9 GqF &7 § FoT
A ey 37 g5 at= |/ FAE €I FAAAT ITY AT T G AT

g, AT FaT & O T ffFa iy afT wear uF |9 FE T0 AUq6r 399 qA9E T 2,
EREN

T, FEATRAT & o0 T&=qra A9, aF ST A9=M Jo1, 49 g SITeH & o7 7 2T,
EREN

Hq. ST g ATATEL o (T TTTEHTT HT TF ATHIET T Tl (AT STl 2|

T, TH 979 & e R et B agaiar % forg s e e @ & steram 988, =9
TRt T sraTe F % o sreards savaTt S SeE -
F. TCHA TT H AT AT IATAT % HILAH F,
g, QAITHT IATAT FIET AATEAT TS (9T 7T T GIAesi & ST,
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T, TAAH HIAT TAAT IHNT AGARIT TG HAAAT |

3. Tt 5(1) siiw 5(2) & ffga #re «oft a9 F=forfem F fro o 7281 Erfe
A AT S (AT, TRATLEAT, ST AT S (HT q9al & qaer § FTael (YZEer) ar

A AT ST,

A, T T ATATT FLAATA ATCAT S THTRATA T TAHTT FHAC-FTHT SATEATH;

A

srferfarT &1 e 1017 3 srefier Jaar-aw a2 Farerteg=d aTeaTt sreaq;

T, SiTad ST SHAEE FIAATT AT AT 6 e (AT ST | T, Sad o 67 T8
FLAAT AT THTHRAT ST T T FLA F Tgof A <oft SHaT 7 STTRT F LA %

forT s T

4, =% raT, Stta fHT FaEr FEAaEr wie ft At STt STeEer T 99 SqHE T
T foAT ST Yo Ol ST9aT SEaET HgANI STaT FHg Haa1 & |19, 39 &7d1 T2 FAGEAT Al
FIEHT ST ATISTF AT IT T FAAGIE (ATH o¥9) F AT 9 ATAeqeieqs gf, TAarar

FEEATY qE1 H

6) erexdur HATd

1. Stras ST 9T AT SIEFT AT THT FH AT FAGT TEqIHT FIET SIS F T [T 4T
A U i a9 o g Mot aww sreador St  srefie gim

e YU T AIAT THFE & FTaT< dreftan HiY v wfd dfiem< sigwa srfdswaw awwr sreador
Hiwmd

T+ T Ffgw 20%

AT+ | ATea T T+ T ST 39 Aled 15%

A afw e+ 10%

TTEHI: FTYH FIATT FT TRFTT GIRT 3 TIET TeT197 FoT JAFIHT SHATH T7 13537 77 F118G1

2. ITIH AT & ATHF Al T T TF Aol (0AT SATUIAT ST T TTEHLOT T & ATHIGT TTH Aol

T ST

7) ¢ fwT g

1. et st fwrerat g T T F 0T ST TIfEERr i UE TEdrE TS T B & g1 T

STT FhaT
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2. wterwwr 3ot T "Ag (FHEh) % i F forg srwta SHen/3s Igedl, e, agAriar F o
1T, 2T v e, ot ated At Rt v St A % ATE @ HeRdT g1 TTAhr stet oY
AELTF T AT STIAT A T oft A Srwrawatent o1 a9ff o7 Tgt § Fwior i agartar #=
# forw fAder 3 Fhar gl

3. AAT THET FT WAL 3T TATHF T FAF TTTEFIOT & A1 F S giv|

4, |qYg FT T A0, [AE AT AGwT T AR, T K FrAAeaad qagt e qwg-aag
% TfersRer T Rt a€ien & =i sraterendr o S aTe Teqd FHT|

8) d=feus SR FHa<or (TE):
1. TS FHTATT ATATT T Togeh ATATT STHTHAT TTTAHOT 1 UH TE=T1E TEd
2. YTTEE0 AFeTF FA-TSqTA FA % d1F 3T TIARET % THE F HIL g T AHAT-ZL-HTHAT
TETT I WA T=qTAl it SIHTT < HhaT 2
9) IMAF YAIAT AAH:
TS WL S HTHRAT (AT AT ST FIAATAT) s [AATHT AT st e = form:
1. 39 1€ g fAfeaq srefaa v qaiartod sied-sie A eanfud w3,

2. 3wy faffew 3 & RfAfdy awa-fmrst % saw et s afgg oo 9 grer f@&feag
3T FTATATITER % 329 TATA ) ATTAFHTOT 3 ITE B HT; JAT

3. & H WTE it TE Ak [HATHT SHTEH-37h A1 & e o 7 TRade grar g a9 79 a1 51T
faferaq srmIfed S TREdy 91 % oIqaTaT § 15 139 ¥ siaT TIierear F U9 wree F )

10) AT FT TS LI

AT AT SRl AT [AE (AT Adadl § Hated gadr o7 fEefot JrfeeFor w7 U8 o # &7
T T & T FHT 49T 6 srierer aaT-a9y 97 Ryt w7 g g1

11) F@Ee ik a=a:

1. ¥ foffaw ardie Swr [AEEE o B st (@reamer 8T — @eran) &, 2016
o frar ffRamae s S srferereor (sfae i — qeffar) @, 2013 #1 o w20 8
2. 5o % =4 A=t g ey syaet a8t it AT, 99 T Ig Tt 7 Sy fF =9 ARt
e g ot ara =1 AfR=wt % 79 19 T Tgel it T SATEATA FT AHTT SR

3. wdt dtar fafaamae e o arfeerar (Aiaes & S o= Aeeft Swrsatet % omar
FTATAT T ISR or ST af=Te) e, 2015 = ARt £ ogedt s & R ahsm &
Terrtera forar ST
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4, T #Frwr AfAATEE i @ e (Araew e afvaw, 2016 39 AfAEEt i gEd
FgHET | AHTEE a0 & geted = [T

12) s $i afe:
1. TTFEERTOr QAT & Hatad i vt § snaedshdr & A Afafh aar A& ST i
AT T ThAT & TAT ATCHT STHTHRAT AT (a9 T Tham ¢ T 9 Trfeseor % o wrea o6
TATHT FRIHH § A@LAF THAAT L

2. wrterervr et afga qaataT # o o Fetha s g RenfRker ST #7 g 8-
q. HOTEE, STTEH T
A, T ATAFTE-L=T it Tg=T;
T, AT & O, gt ST F UEHET o g0 I9E T sTeqdor iy HAret wr wiaerd

3. =7 A=Al & TRt ff ST AT AR FIA TIAT IHHT AT X § IcTd grearetl el dT
9TFT STHAT FISATE T T FEA 6 (1 TAFLI FT ALAL AATF THEA TH €T § ITIH FABIHT
T fRermi_aer STy Y 9T §

et At
[RfF=w 11(3) <€)
ATt T A @i fase st (iass i Brese o faeeft qaeiarnatst & omar
FTATAIT T TSHHLOT T TR=Te) ==, 2015 &1 Ferras

F. A [AEFAT F @R 5 (1) T 5 (2) IR 47 A &7 G i (arasa &t
Brewe o7 fageft qaetarhatst F omar #atagt &1 9t i ah=reH) &fFam, 2015 %
fafR=m 28(9) = srfesrwoT siw giaeema F2q 21

g, A AT EfRamE o R i (AraSH B SrEwe a7 fAaslt ettt & ot
FEATAAT FT ISH 2 qi=re) & mm, 2015 % @fFaw 4 #1 Fetofeg & sfoenta G
STTUATT:

"4, TSI F AR i (NT FT-TF — SAeah AT AT g [@Aaq 3 F el asiihaor &
AT o ForT JT-03 T 1 o el qaetarendt T ATEr Fiiad T [ iHT sHaard
% 50% FT ATH TGN FATH TE@IT1"

T, AR AT EfRETEE o R i (A B SrEwe a7 fAaslt qaetaTEnaie & ot
FATAAT FT TSRO S qre=Te) &=, 2015 F f@afFag 15 F siaq oes "z A= &
At 4 7 menfafafde qaetar Soft & oo gerd s

. fafaew 28(8) Faferfera & gfdeeniod frm s
"S- TRl qAETATRA Tl o R B A ST e i e artenr
(TFerHT) A, 2018 3 Tefi g
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T, A AT EfRamE o R i (AraSH B SrEwe a7 faaslt qEetaEnaie ot
FIATAAT T Gl oY afe=rae) fafF=m, 2015 F wr s ruems/qaetan/mt 1 fawg 9. 6
ZETAT ST

EGAERCR

[€ faffew 11 (4)]
qredtar StaT Afaemes s B sfter @t <o) Bfaaw, 2016 #rgsire

F. AT ST EEEmE siw fowm witesr (@t sfean) afHaw, 2016 % @fFaw 8 &
et & shenfoT frr stro:
"8, USTIEUT o SMEEA & (o[ FT-7: AT [ AT HaA & (o0 @=aT 7 % orefiq asiheor &
Fraad & oI TET-0F J&qd FIM e AASH A7 FaE T 9 AT [WaAT Aa91T % 50%
T FATH T AT TR

g, AT ST et o o e (@taes 2fean) afaaw, 2016 & BfHaw 19 % sava
ereg "z fafeat & fafaaw 8 # Fefafates qaeiar 2oft % forw” ot fofaaw 44 % siavia a1
"IAATAT AT i 39 it F for” gary s

7. fafeEw 50(7) Faferfea & gfaeentig frar sToem:
"[AETAT ;- AASH IRAT F T AR AT A $R A arteer (e e,
2018 3 srefie 2

T, AT i\ @AFEmE s T witgmew  (@aed ifedn) fAfeEw, 2016 F W

S AETTaTE/aAta/sme #1 favg &, 6 gera smwm

st gATT AT, giesT, sreger
[Far=sTTI=-111/4/37T./388/18]

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 30th November, 2018

Insurance Regulatory and Development Authority of India (Re-insurance) Regulations, 2018

F. No. IRDAI/Reg/4/151/2018.—In exercise of the powers conferred by section 114A of the Insurance Act,
1938, read with sections 14 and 26 of the Insurance Regulatory and Development Authority Act, 1999, the Authority, in
consultation with the Insurance Advisory Committee, hereby makes the following regulations—
1) Short title, commencement and applicability:
1. These regulations shall be called the “Insurance Regulatory and Development Authority of India (Re-insurance)
Regulations, 2018”.
2. These regulations shall come into effect from 1* January, 2019.
3. These Regulations shall be applicable to Insurers as defined under Sec.2 (9) of the Act, International Financial
Services Centre (IFSC) Insurance Office (IIO) and Exempted Insurers as defined under Sec.118(c) of the Act.
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2) Definitions:

In these regulations, unless the context otherwise requires:

1.
2.

10.

11.

12.

13.

14.

15.

16.

‘Act’ means the Insurance Act,1938 (4 of 1938);
‘Alternative Risk Transfer’, hereinafter called by acronym ‘ART’, (which is also called ‘Financial Re-insurance’
in life re-insurance business) means non-traditional structured Re-insurance solutions that are tailored to specific
needs and profile of an insurer or re-insurer;
'Authority' means the Insurance Regulatory and Development Authority of India established under sub-section (1)
of Section 3 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999);
‘Board’ for the purpose of these regulations means-
A. The Board of Directors of (a) the Indian Insurers other than IIOs writing direct insurance business, (b)
Indian Re-insurers and (c) Service Companies of Lloyd’s India;
B. The Executive Committee, of Foreign Reinsurers’ Branches (FRBs) and International Financial Service
Centre Insurance Offices (IIOs), duly authorized by the Board of Directors of their applicant companies;
C. The Head of the insurance division or department of exempted insurers;
‘Cedant’ means an Indian Insurer who underwrites direct insurance business and contractually transfers (cedes)
a portion of the risk;
'Cession' means the part of risk passed to a Re-insurer by the cedant;
'Cover Note' is a written document, detailing the terms and conditions of the Re-insurance contract, issued by an
Indian Insurer writing re-insurance business or a CBR or a Re-insurance broker authorized by the Re-insurer;
‘Cross Border Re-insurer’, hereinafter called by acronym ‘CBR’, means a foreign re-insurer including Lloyd's
Syndicates, whose place of business is established outside India and which is supervised by its home country
regulator. Cross Border Re-insurer includes:
A. Parent or Group companies of the FRBs;
B. Parent or Group companies of the IIOs;
‘Exempted Insurer’ means a person or classes of persons carrying on insurance business under Sec. 118(c) of the
Act;
“Facultative Reinsurance” means reinsurance for a single risk or a defined package of risks, where neither the
cedant is obliged to submit these risks to the reinsurer nor the reinsurer is obliged to provide reinsurance
protection;
‘Financial Year’ means the period as defined under Section 2 (41) of the Companies Act, 2013;
‘Foreign Re-insurer’s Branch’, hereinafter called by acronym ‘FRB’, means a branch of a Foreign Company
engaged in re-insurance business, who has been granted certificate of registration by the Authority under the
Insurance Regulatory and Development Authority of India (Registration and Operations of Branch Offices of
Foreign Re-insurers other than Lloyd’s) Regulations, 2015 or under the Insurance Regulatory and Development
Authority of India (Lloyd’s India) Regulations, 2016;
“Fronting” means a process of transferring risk in which an Indian Insurer cedes or retro-cedes most of or all of
the assumed risk to a Re-insurer or retrocessionaire;
‘Indian Insurer’, for the purpose of these regulations, means an ‘insurer’ as defined under section 2(9) of the
Act, which has been granted certificate of registration by the Authority, and shall also include Exempted
Insurers and IIOs;
'Insurance Pool' means a joint underwriting operation of insurance or re-insurance business, in which the
participating Indian Insurers assume a predetermined share in all business written;
‘Insurance Segment’, for the purpose of these regulations, means and includes the following-
Fire (Other than Oil & Energy);
Marine Hull;
Marine Cargo;
Engineering;
Aviation;
Motor;
Health (including Personal Accident & Travel), other than policies issued by insurers transacting Life

Q@mmoaw»

Insurance business;

T

Crop;
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17.

18.

19.

20.
21.

22.

23.

Trade Credit;

Oil & Energy;

Liability;

Miscellaneous;

Life (including health insurance policies issued by Life Insurers);

zgrRe o

Any other segment (under Miscellaneous segment) which contributes more than ten percent of the
Gross Written Premium of the Miscellaneous segment;

O. Any other segment as may be notified by the Authority from time to time;
‘International Financial Service Centre (IFSC) Insurance Office’, hereinafter called by acronym ‘IIO’, means a
branch office, of an insurer or a Re-insurer domiciled in India or outside, which has been granted a certificate of
registration by the Authority to set up its office in IFSC-SEZ, to transact insurance business or re-insurance
business or both;
'Re-insurance Contract' is a commercial agreement and legally binding on all the parties evidenced by a Re-
insurance Slip or Cover Note or such other document;
‘Re-insurance Slip’ is a document, which provides the abridged details of the risk, terms and conditions offered
for re-insurance;
'Retention' means the portion of the risk, which an Indian Insurer assumes for its own account;
'Retrocession' means a re-insurance transaction whereby a part of assumed reinsured risk is further ceded to
another Indian Insurer or a CBR;
"Treaty' means a reinsurance contract between a cedant and a reinsurer or between a reinsurer and a
retrocessionaire, usually for one year, which stipulates the technical particulars and financial terms applicable to
the reinsurance of defined class(es) or segment(s) of business;
Words and expressions, used and not defined in these regulations but defined in the Act or Insurance Regulatory
and Development Authority Act, 1999 (41 of 1999) or the General Insurance Business (Nationalization) Act,
1972 (57 of 1972) or the Life Insurance Corporation Act, 1956 (31 of 1956), rules or regulations made there
under shall have the meanings respectively assigned to them in those Acts or rules or regulations.

3) Re-insurance Programme:

1.

2.

Objectives

The Re-insurance Programme of every Indian Insurer shall be guided by the following objectives to:

A. Maximize retention within the country, subject to proper and adequate diversification of risks;

B. Develop adequate technical capability and financial capacity;

C. Secure the best possible Re-insurance coverage required to protect the interest of the policyholders and
(retro)cedants at a reasonable cost;

D. Simplify the administration of business.

Retention policy

A. Every Indian Insurer shall
a. maintain the maximum possible retention in commensuration with its financial strength, quality of risks
and volume of business;
b. formulate a suitable insurance segment-wise retention policy; bearing in mind the above stated objectives,
duly approved by its Board;
c. ensure that the Re-insurance arrangement is not fronting.
B. However, every Indian Insurer, transacting life insurance business, shall maintain a minimum retention of-
a. 25% of sum at risk under pure protection life insurance business portfolio and
b. 50% of sum at risk under other than pure protection life insurance business portfolio.

Explanation: The portfolio of business existing prior to the date of effect of these regulations shall continue to
be governed by the existing treaties.
C. Every Indian Re-insurer shall maintain a minimum retention of 50% of its Indian business.
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D. The Authority may require an Indian Insurer to justify its retention policy and may give such directions, as
considered necessary, to fulfill the objectives.

3. Re-insurance Arrangements
A. Every Indian Insurer shall-
a. commence its annual Re-insurance Programme from the beginning of every financial year;
b. submit to the Authority, its Board approved Re-insurance Programme along with its retention policy for the

forthcoming financial year, 45 days before the commencement of the financial year;
c. file with the Authority, within 30 days of the commencement of the financial year:

i.  its Board approved Final Re-insurance Programme incorporating the changes, if any, in the programme
submitted under 3(3)(A)(b) above or a declaration by the CEO that the entity has not made any change
in the filed Programme;

ii.  re-insurer wise details of actual placements during previous financial year for each Insurance Segment;
d. file with the Authority any new or revision of Re-insurance arrangement (made after the final Re-insurance
Programme under 3(3)(A)(c) above is submitted), giving full details with related documents, reasons for
such an arrangement together with Board approved copy within 15 days of approval of the Board.

B. The Board, while formulating the Re-insurance Programme and the retention policy, shall ensure that the Re-
insurance arrangements are effective and appropriate by taking into consideration, inter-alia, the following
factors:

a. Business mix, overall risk appetite, type and extent of Re-insurance protection required;
b. Level of risk concentration and retention levels;
c. Mechanism of reinsurance.

C. The Re-insurance Programme of Indian Insurers shall include, but not limited to, the following:
a. Insurance Segment-wise parameters considered for fixation of retention limits;

b. Insurance Segment-wise statement of retention limits for the proposed financial year vis-a-vis retention
limits in the current financial year and reasons for variations, if any;

c. Insurance Segment-wise statement of net retention ratio for the current financial year (estimated) and for
the previous three financial years;

d. Insurance Segment wise statement of the actual Gross Written Premium Income for the previous financial
year, for current financial year (estimated) and the projected Gross Written Premium income for the
forthcoming financial year;

e. Structure of Re-insurance Programme with details of Proportional arrangements for each Insurance
Segment (including treaty capacity, retention limits, estimated premium, re-insurance commission
structure, event limits etc.) and Non-Proportional Arrangements for each insurance segment (including
estimated gross net premium income, cover limits, deductible, excess of loss premium, reinstatement
provisions etc.);

f. Insurance Segment-wise Statement of Re-insurance cost (in terms of quantum as well as percentage to
Gross Written Premium) giving details of Gross Written Premium, premium ceded on proportional
arrangements and premium ceded on non-proportional arrangements along with Statement showing
projected costs for the forthcoming financial year and the actual costs for the previous three financial years
including estimated cost for current financial year;

g. Details of Inward Re-insurance business, if any, separately for Domestic and Foreign business;

Details of Inter-Company Re-insurance arrangements, if any, with other Indian Insurers transacting direct
insurance business.

D. In addition to the requirements as at regulation 3(3)(C) above, every Indian Reinsurer, FRB and IIO writing
reinsurance business, shall file the Board approved underwriting policy. Any subsequent change, in the
underwriting policy, shall be duly approved by the Board and filed with the Authority within 15 days of
Board’s approval.
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4. Catastrophic Risk Protection

Every Indian Insurer shall:

A. ensure that its Re-insurance arrangements in respect of catastrophe accumulations are adequate;

B. have the catastrophe modeling report and the basis along with return period estimates, on which the quantum
of catastrophe protection is purchased for each of the perils for the forthcoming financial year duly approved
by its Board;

C. file a synopsis of the report along-with the Re-insurance Programme.

5. Maintenance of Records

Every Indian insurer shall submit soft copies of each and every re-insurance contract, list of Re-insurers with their
credit rating, their shares in the proportional and non-proportional Re-insurance arrangement. The hard copies of
the above documents shall be maintained for the period specified in the relevant extant regulations and shall be
made available to the Authority for inspection.

4) Cross Border Re-insurer (CBR):

1. No Indian Insurer shall place its Re-insurance business with any CBR, unless it satisfies the following eligibility

criteria: -

A. The CBR is an insurance or Re-insurance entity in its home country, duly authorized by its home country
regulator to transact re-insurance business during the immediate past three continuous years;

B. The CBR has a credit rating of at least BBB from Standard & Poor or equivalent rating from an international
rating agency during the immediate past three continuous years;

C. The home country of the CBR has signed Double Taxation Avoidance Agreement with India;

D. The CBR has minimum solvency margin or capital adequacy, as specified by the home country regulator,
during the immediate past three continuous years;

E. The past claims settlement experience of the CBR is found to be satisfactory;

F. Any other requirements as stipulated by the Authority from time to time.

2. Reinsurance placements with a CBR, not fulfilling the above stated eligibility criteria shall require prior approval
of the Authority.

3. The Authority may stipulate norms for relaxations of these criteria and limits of cessions to a CBR under
Regulation 6 along with operational procedures for filing CBR information, through guidelines issued from time
to time.

5) Procedures for Re-insurance placements:

1. Obtaining best terms for Cessions:

Every cedant, shall be free to obtain best terms for its Re-insurance protection of domestic risks, subject to the
following:

A. Cedants shall seek terms at least from all Indian Re-insurers, who have been transacting Re-insurance business
(other than emanating from obligatory cession) during the immediate past three continuous years and at least
from four FRBs.

B. No cedant shall seek terms from:

a. IIOs having credit rating below A- from Standard & Poor’s or equivalent rating from any other
International Rating Agency, or

b. CBRs having credit rating below A- from Standard & Poor’s or equivalent rating from any other
International Rating Agency.

C. No cedant shall seek terms from any Indian Insurer, not registered with the Authority to transact reinsurance
business.

D. The cedant shall be responsible and accountable to comply with these regulations, irrespective of whether the
terms are obtained directly or through Re-insurance Broker.
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2. Offer for Participation:

A. Every cedant shall offer best terms obtained, for participation in the following order of preference:

a. to Indian Re-insurers, transacting re-insurance business (other than emanating from obligatory cession)
during the immediate past three continuous financial years;

b. to other Indian Re-insurers and FRBs;

c. to the ITIO as under regulation 5(1)(B)(a) which provided the best and lead terms with capacity of not less
than 10%;

d. to the CBR as under regulation 5(1)(B)(b) which provided the best and lead terms with capacity of not less
than 10%;

e. to other IIOs;

f. to other Indian Insurers (only Facultative) and CBRs.

Explanation: Except for facultative reinsurance protection, no cedant shall offer for participation to any
Indian Insurer, which is not registered with the Authority exclusively to transact reinsurance business. Further
such Indian Insurer shall not be offered to lead on any reinsurance protection.

B. Subject to compliance of regulation 5(2)(A) above, no cedant, except through the FRBs, shall make an offer
for participation to the CBRs, which are applicant companies of the FRBs, unless:
a. The total sum-insured is rupees two thousand five hundred crore or more for property insurance, material
damage and business interruption combined at one location; or
b. The total sum-insured is rupees one hundred crore or more for liability cover, per event; or
c. The offer for participation is for Aviation, Oil & up-stream energy, Marine Hull risk; or
d. Prior approval of the Authority is obtained for exceptions to the above.

C. The cedant shall be responsible and accountable to comply with these regulations, irrespective of whether the
offer for participation is made -
a. directly or through Re-insurance Brokers,
b. to the facilities of Re-insurance capacity arranged by Re-insurance Brokers,
c. to the promoter company or its associate group companies.

3. Nothing in Regulations 5(1) and 5(2) shall apply to the following:
A. Retrocession or reinsurance placements of Indian Re-insurers, FRBs, IIOs and Insurance Pools;
B. Existing inter-company arrangements of the Indian Insurers transacting direct insurance business;
C. Obligatory cessions as notified from time to time under Section 101 A of the Act;
D. Re-insurance placements of Indian insurers transacting life insurance business. However, Indian insurers,
transacting life insurance business, shall endeavor to utilize the Indian domestic capacity before offering to the
CBRs.

4. Further that no Indian insurer transacting life insurance business shall, without the prior approval of the Authority,
have re-insurance arrangements with its promoter company or its associate or group companies except on terms
which are commercially competitive, on an arm’s length basis.

6) Cession limits:

1. Re-insurance placements with CBRs by the cedants transacting other than life insurance business shall be subject
to the following overall cession limits during a financial year.

Rating of the CBR as per Standard & Poor or equivalent Maximum overall cession limits
allowed per CBR

Greater than A+ 20%
Greater than BBB+ and up to and including A+ 15%
BBB & BBB+ 10%

Explanation: The above percentages are to be calculated on the total reinsurance premium ceded out-side India.
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2.

No placement exceeding the aforesaid limits shall be made unless prior approval of the Authority is obtained.

7) Domestic Insurance Pools:

. The proposal for an Insurance Pool, could be initiated by any Indian Insurer by submitting a proposal to the

Authority.

The Authority, after examining various factors including its objectives, basis, capacity for participation, limits of
liability, terms and conditions, may permit formation of domestic Insurance Pool(s). The Authority, wherever
necessary, may also suo-moto direct Indian Insurers to create and participate in domestic Insurance Pools.
Constitution of the Insurance Pools and selection of Administrator shall be as per the direction of the Authority.

. The Pool Administrator shall submit the returns, details of Re-insurance arrangement, statements on the

performance of the pool, in the manner and periodicity as stipulated by the Authority from time to time.

8) Alternative Risk Transfer (ART):

1.
2.

An Indian Insurer, intending to adopt ART solutions, shall submit such proposals to the Authority.
The Authority, after necessary examination and on being satisfied with the type of ART solution may allow the
ART proposal on a case to case basis.

9) Inward Re-insurance Business:

Every Indian Insurer (transacting direct insurance business) for writing inward Re-insurance business shall:

1.
2.

put in place a well-defined underwriting policy duly approved by its Board;

file with the Authority, its inward re-insurance underwriting policy (stating the insurance segments, geographical
scope, underwriting limits, and performance objectives) duly approved by its Board along with the Re-insurance
Programme within the time lines specified in Regulation 3 above; and

. file with the Authority any change to the inward re-insurance underwriting policy filed earlier as and when a

change is made duly approved by its Board within 15 days of Board approval.

10) Submission of Information:

Every Indian Insurer shall submit to the Authority, information and returns relating to its Re-insurance transactions, in
such form and manner as the Authority may stipulate from time to time.
11) Repeal and Savings:

L.

These Regulations repeal the Insurance Regulatory and Development Authority of India (General Insurance -
Reinsurance) Regulations, 2016 and Insurance Regulatory and Development Authority (Life Insurance -
Reinsurance) Regulations, 2013.

. Unless otherwise provided by these regulations, nothing in these regulations shall deem to invalidate

arrangements entered prior to these regulations coming into force.

. The Insurance Regulatory and Development Authority of India (Registration and Operations of Branch Offices of

Foreign Reinsurers other than Lloyd’s) Regulations, 2015, shall be amended in the manner specified in The First
Schedule of these regulations.

The Insurance Regulatory and Development Authority of India (Lloyd’s India) Regulations, 2016 shall be
amended in the manner specified in The Second Schedule of these regulations.

12) Power of the Authority:

1.

2.

The Authority may call for further information or explanation, as may be necessary, on all matters related to Re-
insurance and may direct the Indian insurer to carry out necessary changes in the Re-insurance Programme filed
with the Authority.

The Authority may issue guidelines stipulating such terms and conditions for Re-insurance placements including-
A. Collateral, risk charges;

B. recognition of equivalent jurisdictions;

C. percentage of cession limits with a CBR, all CBRs taken together.
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3. In order to remove doubts or difficulties that may arise in the application or interpretation of any of the provisions
of these Regulations, the Chairperson of the Authority may issue appropriate clarifications or guidelines as
deemed necessary.

FIRST SCHEDULE

[See Regulation 11 (3)]
AMENDMENT TO THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
(REGISTRATION AND OPERATIONS OF BRANCH OFFICES OF FOREIGN REINSURERS OTHER THAN
LLOYD’S) REGULATIONS, 2015.

a. Regulations 5 (1) and 5 (2) of these Regulations supersede and replace Regulation 28(9) of the Insurance
Regulatory and Development Authority of India (Registration and Operations of Branch Offices of Foreign
Reinsurers other than Lloyd’s) Regulations, 2015.

b. Regulation 4 of the Insurance Regulatory and Development Authority of India (Registration and Operations of
Branch Offices of Foreign Reinsurers other than Lloyd’s) Regulations, 2015 shall be substituted by the following:

“4. Requisition for Registration application: An applicant shall make a requisition for registration application
under Regulation 3 for Re-insurance business wherein the branch office of foreign Re-insurer shall maintain a
minimum retention of 50% of the Indian Re-insurance business.”

c. The words “for reinsurance category as specified in Regulation 4 of these Regulations” under Regulation 15 of the
Insurance Regulatory and Development Authority of India (Registration and Operations of Branch Offices of
Foreign Reinsurers other than Lloyd’s) Regulations, 2015 shall be deleted.

d. Regulation 28(8) shall be substituted by the following:

“Reinsurance: - the Branch Office of Foreign Reinsurers shall be subjected to Insurance Regulatory and
Development Authority of India (Re-insurance) Regulations, 2018.”

e. Point no- 6 of FORM IRDAI/Reins/R1, of the Insurance Regulatory and Development Authority of India
(Registration and Operations of Branch Offices of Foreign Reinsurers other than Lloyd’s) Regulations, 2015 shall
be deleted.

SECOND SCHEDULE

[See Regulation 11 (4)]
AMENDMENT TO THE INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
(LLOYD’S INDIA) REGULATIONS, 2016.

a. Regulation 8 of the Insurance Regulatory and Development Authority of India (Lloyd’s India) Regulations, 2016
shall be substituted by the following:

“8. Requisition for Registration application: An applicant shall make a requisition for registration application
under Regulation 7 for Re-insurance business wherein the Lloyd’s India Syndicate shall maintain a minimum
retention of 50% of the Indian Re-insurance business.”

b. The words “for Reinsurance category as specified in regulation 8 of these regulations” under regulation 19 and the
words “for the category of Reinsurance business” under regulation 44 of the Insurance Regulatory and
Development Authority of India (Lloyd’s India) Regulations, 2016 shall be deleted.

c. Regulation 50(7) shall be substituted by the following:

“Reinsurance: - The syndicates of Lloyd’s India shall be subjected to Insurance Regulatory and Development
Authority of India (Re-insurance) Regulations, 2018.”

d. Point No. - 6 of FORM IRDAI/LLOYD’S/R1, of the Insurance Regulatory and Development Authority of India

(Lloyd’s India) Regulations, 2016 shall be deleted.

Dr. SUBHASH C. KHUNTIA, Chairman
[ADVT.-III/4/Exty./388/18]
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