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w1, €. AR A fAfREw/13/125/2016. - Sar sifaf=m, 1938 (1938 7 4) Fit amer 29(3)(W) T4 Sur
farfaamaes i o srfersreor srferfaarm, 1999 (1999 =1 41) &t amereit 14 3 26 F Arer ufsa frar sfarfazw, 1938
#T gTT 1147 f¥ IT-4TT (2) F @ (SMEAT) T FaT ARKAT F1 TINT F2d g Ay frar At =iv e
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1. wfem A iR T
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2. (1) afoaramd - == fafa=wt ®, Ser @ =9t & stearar srutera 7 27, -
&) “afafag & ST atafaay, 1938 (1938 #1 4) sifewa g;
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rafRwrT & Fet arfataee, 2013 fir g 2 (59) # whranfua srfeerd afsm &, wg -t
fArgers zaw orter Agl &;

g) "guishTiors FHATA" T ST 6 Tt FHAT ST & a7 SATwRat & sy To i g1
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FOT AT et AR
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FTN
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< g AgEifeT fifa
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Faddt Susd
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 4" May, 2016

Insurance Regulatory and Development Authority of India (Loans or Temporary advances to the Full-
time Employees of the Insurers) Regulations, 2016

F.No. IRDAI/Reg/13/125/2016.- In exercise of the powers conferred by clause (ib) of sub-section (2)
of Section 114A read with Section 29 (3) (a) of the Insurance Act, 1938 (4 of 1938) and Sections 14 and 26 of
the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), the Insurance Regulatory and
Development Authority of India, in consultation with the Insurance Advisory Committee, hereby makes the
following Regulations, namely:

1. Short title and commencement.—
(1) These Regulations may be called as Insurance Regulatory and Development Authority of India
(Loans or Temporary advances to the Full time Employees of the Insurers) Regulations, 2016;
(2) These regulations shall come into force from the date of their publication in the official Gazette

2. (1) Definitions.-In these Regulations, unless the context otherwise requires, -

a) “Act” means the Insurance Act, 1938 (4 of 1938);

b) “Authority” means the Insurance Regulatory and Development Authority of India established
under sub-section (1) of section 3 of the Insurance Regulatory and Development Authority Act,
1999 (41 of 1999);

¢) “Officer” means an officer defined in Section 2 (59) of the Companies Act, 2013 but does not
include non whole-time director;

d) “Full time Employees” means all employees of the insurer and includes Officers of the insurer.

(2) All words and expressions used herein and not defined in these Regulations but defined in the
Insurance Act, 1938(4 of 1938), or in the Insurance Regulatory and Development Authority Act,
1999 (41 of 1999) or Rules or Regulations made thereunder shall have the same meanings
respectively assigned to them in those Acts, Rules or Regulations.

Loans or Temporary Advances
3. No insurer shall grant any loans or temporary advances to any officer who is not a whole-time Director

either on hypothecation of property or on personal security or otherwise except as provided under Section
29 (1) of the Act.
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4. No insurer shall grant any loans or temporary advances to its full-time Employees either on
hypothecation of property or on personal security or otherwise, except as provided under Section 29 (1)
of the Act;

Provided that an Insurer may grant the loans or temporary advances to its full time Employees only for
the following purposes:

a.Loan for purchasing of car and / or two wheeler;

b. Loan for purchasing of personal computer and for other electronic devices;

c.Loan for purchasing of furniture;

d. Loan for constructing/acquiring a house for personal use;

e.Loans for education of the children of the employees

f. Advance for Festival;

g. Any other purpose as may be specified in the policy in this regard approved by the Board of the

Insurer.

Provided further that the aggregate of all loans taken together by a full time employee shall not exceed
rupees one crore and shall be linked to the fixed remuneration of the employees.

Board Approved Policy

5. Every Insurer who grants loans or temporary advances to its employees shall have in place a scheme duly
approved by its Board of Directors for the grant of the above said loans or temporary advances.

Terms and Conditions

6. The loans or temporary advances stated in regulation 4 shall be subject to the following conditions
(1) The loans and advances shall form part of the compensation /remuneration package in accordance
with the compensation / remuneration policy approved by the Board of Directors or by the
Nomination and Remuneration Committee of the Board to which powers have been so delegated, as
the case may be.

(2)The terms and conditions of such loans or advances shall be such as may be approved by the Board or
by the Nomination and Remuneration Committee of the Board to which such powers have been
delegated.

Provided that the interest rate charged on loan or temporary advances to whole-time Directors and
other officers cannot be lower than the rate charged on loans or temporary advances to the insurer’s
own employees.

(3) All such loans and advances shall not be admissible for Available Solvency Margin.

Transitory Provisions

7. The terms and conditions of the loans or temporary advances which are currently outstanding may, at the
insurer’s discretion, be reviewed in the light of these Regulations in order to address transition issues, as
may arise.

Power to remove Difficulty

8. In order to remove any doubts or the difficulties that may arise in the application or interpretation of any
of the provisions of these regulations, the Chairperson of the Authority may issue appropriate
clarifications or guidelines as deemed necessary.

T.S. VIJAYAN, Chairman
[ADVT. III /4/Exty./79]
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