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(37) "THAT T ATT 9G¥ T ATHAT & ST NWTRAT g7 g8 o6 SATHET AT R ST o R q9T
AT HT STH AT HY TS ST TAT AT ATH T M ST 51

(&) "=gEqET it A" & FATHAT 6 FTTETT 6] g2 Aty ArHoq g SrEahr TET G| F I°A &
o= 3 7 S[&eld & 0 STl g AlG TH il A (o a9 il Tgat SHIer § Al gl a7
TSTEEhT TOET ThTel TRadl A a9 & YT § 6l STt g T1E Tl e A a9 6l gar
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SITAT g1 AT, == AfH=Et § Famteariua w9 s9H arted 98l gl
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TIAATH T ACATE AT &, ATe T8 TEElFd gl TFAT 7 ThT | TAH UH Icq1 AT qTHA 5
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RA h1 ASIA : STHIYRO 3
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e #1 yem weaaret gt 9 99 F oa o a6t uwe et w1 9=
gfaera;

F. qoTA ATTUT; TTaT
T, AEIR AT,

e #1 Sese 9 F e a7 vwe Tty gttt o2 g 34 S w1 9=
gfaera;

F. afes FAfe-sremta wifatt;

g, < g Sias qiferte;

T, wrieE faeE Srtem aitfEmt; s

T, I G (i) F sfava e aifertaat;

arfe fags Sriew aiferfaat o o & e O a4 v fifa=st 1 a9 gfaerd;
Fatws fagg Stifem wiferfeat uw ad & S s aft v a1 a9 siaer;

arfes Mfg-sremia qiferf@i i Sese, TF a0 i TaoanT qries el 7
oTa Tt e 1 9w gt

arfer Rf-sraRa wifef@at | sqafc B ag % aiw & & sadft a@f| @
A afes Mfe-sramha oot & yadg & sava rfRaat F &fied F e 9%
ERIE

Yee ¥ St shad SR (TIE) EELEERCICRI R
10,000 FIg 9 TF 1 Jtaerd
10,000 FIg =94 7 Afaw 0.80 wfarera

T T tees hifvaw % afawe § aresrfia arfer g2 Faaret Qe 97 99 F g
1 77 T a9 fifEmat #71 7w e e gt qEfwer hifvewt w = gk,

T % S AT T Tt arfaEt F v aider #r s W

TE TTITEIT 2T et & (FTehd AT o SHET o T TIAT HT S (FAl T (SHI2 a9 o6 TH
H 37 o ® s srfatew fifvaw s T8,

FU F IEH H 009 A F Sqd AT THAAT 6 T S0 d TAIT 6 Teh Traerd
=T HIAT 9T,

A1 % ATT-F § FAAEE &7 7 Sweat & Saia S =TT 26| & iaed 5
AT T FATFOr <14

T & I Aot 7 e vtaem, fEt som o % it & g9g & sgt affterwft
st srfersaw e R safsr a9 a7 ¥ 9 8, 39 Saty § QU aul 6 §E©JT F 912
AT I 7 FHTT HEAT T FH FL Fa7r o
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(xiiy  raTeRat % Aty Stew fimT semm fi sata % oo Reeagrer sae aferat & srame
FATTOrT <97 AAHTT AL -1 % AFT-= | FfAfde =7 7, 99 & 3w @< (i) ¥ (xi) 96 +
Steatea iRt F1 Sreswe wTa s SEw & afaerd F e 9w gri

Fad o ST Aol | fafatae staer, T som ad & fifvaw % g9 § gt aifos T &
st srfernaw e s srafer of= a0 & 7 g, I sater § Qo aut i §&31 F 912
AT [ T THT AT T FH HT (AT ST
5. qrffe® dwT saEE ST Hiwa fiREE sEraE saty siar @-Aeitd it S|t § I8
e = TrsETet & 91 g1, T9H a9 Ao ST T w9 § 3t=a a1 &

Ty At =7=9TT F T § 71 AI0AT FUL IedAtad AT T SISHE AT TS0 T THeT
=T ST F €9 | /AT SO

ART-111
THH HATAT T

6. T § SAFETT T TTH T 30T T o FTg< TET @A S THTha T hioTT TeTT HTATeT o 9T
o ToTT U SATATh TTF9r T ST & SITusi

THT Safa-aTa T a9 F I U ATET FEATAT % ATAH § AT & aTegd T34 &9 § e a&a

Trfaaw s 3 5 widera & srferss 921 gt

R-IV
JaY Y FHT A€ ST THEH
7. T3 ATHTRAT & 919 AT s g1 F = 799 F AL AT F AEeT AT AAHLT HAT &

TATSA % ToIT A=t AT Ter@igd Aifd ghfl 9 A & eaid &7 9 &7 Fafoiad o gareag
o SO

(1) == ST Sree 3T ST,

(2) ST T LT,

(3) = Foraht TATSIA T ST,

(4) TH TATSIA FT AT,

(5) STERIEOT =7 4T 3 TATHT AT F ATeed A< / T woqrare Ay =,
(6) 75 fater o 3= At =1 erqumer gt BT smom

IF AT FT AqHET FAAT 6 e 9 gy T ST 997 98 Ieeer g [ee F o
IqASH BT |

8. IS G AHITRT AT F ATATE TS AIT FT Aaed A TATAT FA & forg s driee e
e faei sty Saeart gl

9. I AT dTE FIRT ATTUE THAT 6 T2 gl I Aifd § Fhel off Homree FT Thermaur arus
foare # fafasr @<t & "oy § saeh [Aigard & =y e srosm
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SRT-V
veg =i Y fRacft

10.  Sftaw T sHaET Feaars g4t Sarewar yoas o ad £t F81E 97 39 99 F 919 7 TaEEi-Il
H o 77 wHe § wag AT AT TE [@Ewl qF FE0 T @Eil 9% SHeEar & e wEEnT
arferawreT, e faeher srfaradT s g srqumee srfermy g geara R st

11. % Fawoft Siurerar & Fifafees saer-ades g T St SToe 997 77 F 777 G ofF us
HqiATET qEr-ader® g Afeeq gearaa ToorTs Sqag=-I11 § & 7 wre § arfee B
STTURTT|

12.  SHTEHAl F dTE FRT AGHET & [0 TE5d T § oo A@T-00eT qiEtd & G Gifdigsd el
YT o THTOTIS & |79 36 (Sauit st Tayer &t Srustt|

13. e g fafeaq w=ea way =3t # Few atafeaw & gwr 15 & sw-amr (1) § e
Aot & |1 399 AFteE aiE 7 o7 399 g 997 % @7 e & 979 a1E AT
STUATT

AT - VI
e 3 Hit AfRE A AT T FA W FATS

14, e aReat

(i) srTfermeeT srferfAam & Ul F SIqaTT TY US{Ehd ATHTERAT F ITH A¥ATAE & g 9% &9 a9 F
AT AT o T T T AN FT THhaT 2

(i) =7fs = a9 Fr w=afd F are ot et @ Rt #7 aew G2 Far, vt Sarat
SAETT F A T &9 T@d g ATAIA-AT AT F ATYF AT HT ATLTHT F @Td § G0 ST 6 o
HIS@T AHTHAT & (a9 & Jhal &l

Ford Toh ITfareor gTeT UaT FIE fAeer a9 99 ST 71 AT ST, Sta a9 sreaEra iy Fre i EfRat
SATITAA o fory srafera aaamater #7 foawor 30 g0 U srearaad sTraf=as & o] Sl  Tqare TTieHe
T T Al 0T STl

15. = At % e & forg, Raferfea 3 @ 8 St At sriesror g i srosft:
(1) Herg aiferterat
i. Sfta,
ii.  THT AT SR Yeord;
iii. TETET;
iv. ot
(2) srdag:
i TR (AIA-aTierEteT) qifertat
F) S(a;
) TTHT ATThT 3 ForT;
M) T,
H) Teadi
ii.  wEwnfY aiferfEat
%) Sia;
) T it ST gor;
M) T,
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H) Tfeadi

(3) TIET AT T AT AT AAT-AAT TSl | (AATSIT STad, TTHTT AT(UhT 3T TorT qm
TETE & ®9 § AT STOAIT SIEt UAT S @ SRl & el WHAH FT F9 Tiaerd ererar
I TAF AT FHLaT 2l

(4) wrterReor gieT fAfAfEs T steETeT i e a9
16.  dwTRaT 7 GEATET FE I ST Ty =T WL AT I SAAHIA-TRT HT F =T gl STt Rt
FIATHRAT 7 TH TTAT ITH ATF @S 6 [0 TG AT Al HIATSA FT Jodod 63T I, T I
HITE T THT T F AITATRAT L2121, Tgi U AT T AAFT AATLTERT ZTT qg AT STusT)
AT T FA I FILEATS

17. 999 AL 9T ATAT THEHLT T 30 dae § A &y 77 Fen % G off Seaaa & o
ferferfeT & o 7S U o79ET SHE AT RaTsat stuterd g

(1)  =Tferss TIPS T SATATTHT & @I § AT STAAT I,

(2) e Faes (THST) / =T FEEET ATIHET (HEar) / Uit Haeral (SegEiel) i Tae+ &
THE SATHAT (FUHT) FT HAHOIET TTcaTed T T,

(3) =AFHTH = A T G U< TAae;

(4) atef==w &t amT 102 F i FHHE ST Fears,

(5) TEEEHT FHTITHHT T Z2TAT AT / AT TATEF it HF F2AT,
(6) sfarfaw § AAEE R A FE o7 Fars

18.  wtgEer fAfFEw 17 § [AfaE €9 § F1ars Fed & Afdi<h, o [adl & Fiaw Seaaq 6t e
H SRt wf ag [aer off T ahar g T a8 UF rorar 399 Atew @St § 9 AT F SAEH-300
T T

U el & I o aras(E, SATdl UH @i § aaATT TTH eTTeh] 3l JaT HTAT ST L@
19. S=qadl Sy

(1) fa=fir a 2015-16 = o0 dwTRarer & a9 I8 fowen g &6 F a7 av == GfFawi &1 s #2
st ST R, 1939 F fAem 1741 & Swae &1 squres w41 Faw 173 &1 siqures 5 frareaten 1
AT 21, S g | T ATAT ST {5 Seg i 34 ATl & STqaree (7 2|

(2) At a 2016-17 & o7 it AAATHRAT 37 A== T e F3r

(3) == fafe=wt %y & forw, foreft Sfrmmerat & wery & a8 5T SToe £ @ werer s i e
ATATATRAT &, T Toh TS F ATEq 9 A HHATTA T F ATATTART SHTSAT & ATIF q51 2

T [ERIREL] FAAIQANT AT A TAAT | ATEAAF AAT AT
staerd

1. 2015-16" 3T 2016-17 120 wfdrera

2. 2017-18 110 wfdrera

3. 2018-19 3T IAH T 100 wfdrera 7 srefers

*IT ATHTHATEAT % 1T Sreg i« fo<iia a9 2015-16 & 39 S HT81 7 qurad Fe F7 foweT v g
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(4) ST su-fafeaw (3) # Ay " Grft oft Soorem % gy & A= 17 % su=et % e
FLATS HT AT 3o arfatos, so-fafaem (3) & fafRfEe @i & ouw =g % FFfy of s v

AIATHTTRT & GTd § ATH STAT ST
20. spdfRvie: =7 A=t 1 srdfavia w2 7 afeal stedeq & 918 20T STeqet 7 Ao sifaw g qor
FTATRATAT TT ATEAHRTE GITT|
AT
ATT-&
[ 4(xi) €]

ST gerarT sarer RfATT 4 F G () @(v) aw, (vi) IR &< (di) T &
T # giew< % # T g7 it #v 9fdwd
77 75 & SifaTat TFHia<or fifaaat a1

10 7 v TR Frew NP AT qA e T TR § 100 25

GERE ]

ARG
[T 4 (xii) €]

Farwar # a7 dar aarT F a7y RRATT4 F &< () & (v) 7%, (vi) IR &< (xi) &
Sfeafaa AT #1 gis#< 3 % TR 9187
sifaaai s gifaera
5 T F Afagar w1 | Fd#= fifdami 7T

IRATEAT & 97 9 99

(F) 597 ¥ 7 99 (qM1 GreAtoa) F &= fifvaw
AT FATE & T T=tera qiferfeay & gy |

70

18

(@) 8 a9 3% 9 A (3T wftwfam) F fi= hfvaw
SETATT AT T I T=tord qiferfEay = gy §

80

19

@™ 10 F¥ =fw 3HE atew vy A safer a1
I TITTEAT % Jag |

90

20

3 yRETaHl F g9d af F 918

(F) 5 a9 ¥ 7 9 (AT AFAT) F A A
AT AT F I TATIT TATEIT 6 Fae 7

60

15

(@) 8 ad 3w 9 A (3T "itwfer) F i hifvaw
SETAT AT & T T F Faer &

70

15

() 10 T ST IFE At HHTT [ qarer 9
I TITAT % Jag |

80

15
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T 11- ST
RfaTa 108)
AATHAT FT AH :

TEHe [BT DRI r ) HARTTT T
. . - gaEr =T FT
A 9. ARATH ST Jarar IaTg

AT ST Jafie

0] ‘ g Sf@w s

@) | vt ¥ F Fraf Wi

10 a¥ 3R W@ IRE
- | e uraw ey & 100
e difafaal & daw

- | =g R ;-

@) ‘aa‘lmur;hﬁww 25

0 | Sfraar

(ﬁ)‘ma&mmﬁ—dmﬁw

10 9¥ 3k 3EQ W+
1 - | e sprare sEfer @
S S

8ay¥ 3k oa¥ (=t
wfFafoe) & & dfas
sparaeT Jrafer ¥ gaa
S & ey &

5a¥ 3k 79§ (@&t
afEafae) & < hfEas
ST At { gFT
vafee difafaal & d&e &

- | =7 fAfAfEse F*

(@) | sTdiehoT AT

AT ) 9o FEAGET gifaaal W a¥ F ke aea weft veha s

2 (i) | deprer iy 5

@iy | smFafra arfdhr

o= 4 i) (@), @), @) 3k (@) &
3 fafése gifafdal # sge 3= & 5
NfETE afafaat | g wsit e

weRE Ry s difefel w af &
g g waft vher AT

10

dufaas Ryg e JifRfEt w af
F ghrer urca st vee difdms

10

s Rft-arnRa ot &
6 BIEH, TF ¢ A ANHFORENT WRRF 15
gifafeat awarca @t s

7 | amfew Pf-amee iR

(i) | TgEA 10,000 FF T qFH 1

(i) | TqEa 10,000 FT A & HAF 0.8
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AR <pT TSTAA ¢ SHTERIT

o

FFER & @ wfte Wi & gfawa § sreufa o vam aeare ot w ad & dher e it &

(1)

9qH7 ¥ & Nfaaw

10

(if)

adtETor feas

4

a¥ ¥ R deca e afifeRat

0.5

10

Fo A $ sitwa gwar Aot
JmearEd AT o W arr F1§ Wifagw
AT § ARa Faa A T @

0.05

11

¥ F e H q:9aca a0 & Hedd sqwra gl § [

(M)

yade Haftr & adfa sqwera

SRt g A TR

0.01

Sl

k)

* Sret difardt & cdta Aftwas AT sperarer safer quiaar gu/ oo a¥ @ e, 98 39

Faftr F quf auf A F&Fr A IR WG A FAWT FEA dF FA AT Feem

*+SqY HT HJATAAT WA Al &F HOT-E F HTER gram|
* %+ FEHTAN, AR 3R Hag =waww 7 Rfagw 157 RS & & 3mar 3k 3fdR=Fa
gt # Feffera frar e wfgol

AATFAT FT AR :
e af

FTE-II- T
RfaTa 108)

(T TIY)

!

T & HTER

qrEafa® g

. Rt

. AT i 3 ST

iii. AT

i Non-participating policies

%) | sfaa

)

AT ifger 3 derr

)

&

)

Rt

ii. geameh qifafaar

%) | sfaa

)

AT aifger 3T SerT

)

g

)

T (%)
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3 | v FHETET 4 I g Fel QAT HarEn g (Rfaes 6 F1 seew)
XY ATET F ATCTH ¥ HRA F NfATH F1 gfaera FregAfaaTT s
TET IR vgeT w9 & @ e

o)
5
5

T (W)
Fd (F+)
(F)+@)

yAOT fFar o & @ 3R RA T aReas s & Rftames it Qe nitewor (e a1 saaarr seare Saansit
& wey oa) Rafeaa, 2016 ¥ @R

TET FEFR AfRHEH 7&7 facdw sifsrdy HET AT HTAHRY
e
el

eqTT &
1 e =99 oo T @9 § IR W Ao & sramar sea srqafa § s @1 @@=t # fenfoa fear
JTTEm ¥ o T SATeem AR YR denar fieT fFar smeem)
2 WY ST <ag R s @ A Ranfoa €7 fFar smeem)

g1l
(AR 11 39)

T it R s T it (e S e sEa darsatet & yew =19) [,
2016 ¥ fafe=w 11 % srefiw o< v s webey =3y < fRaft et swmoraer

FT 77TH) (TH THF T8 "SHTHar”) & qAEF AGT-a40emh, J AT 87 FARams i e arteerr
(StraeT |7 =TETT FAET AR & gay =17) fafaam, 2016 (e T e "t ¥ e
............. F AT H ST G AR ET TS i, (TG [FR1ET 77) F
FaTe fa<fte af & forw yaer =t i o Aaeeit (390 20 arg "fEeftt) i st i 2l

feeoft 7 ST 3 Forg dATRaT T TEET ST g1 ATHTRAT HT TAET HATed HIAAT A AAAH F
s Meia &7 # 3fea Jar-afedt o U7 o7 ®¥a sfdert it qaTT o 396 o eem & forw off
T 81 T IOvETAe § UHt daEr-afgdt siw srfeeret aur sudh fFaveft § weqa s fi qan wi
LA F HATT AATLH (IO T TR, FITead 372 At afeater 2

ATRAT FT TaEwT FeF F7a) F ar-arey ARt £ srvraAre F srpares F forg ot saeerht g1 TwE s
I fafaet # afiwfora &7 §, 39+ Feas are g fAfdEq sqartea, J&e =341 F sfeed sfiT T9e
= forw ua AT F srfsreeud oiv Miaw waieaad i Rreaard €7 orfie g1

YT [ AT STRETHAE Y& AT 1 STYh (Sa<uil T HcATIT HAT g1 gAT SATAT HeATae AT aear
AGTHRTT T G AT o6 1, SE1-arer et o e yaeEi & o ywmora=t 9t anreei Jre
B GCIEER I
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AT T HeATIS % YT 9% AT AT ATHas AT i orsame % oqEme va fiArrat & yage
FIRT ZH T TS AT, TTEHRUT A =0T Aqa, | / 7 38 510 T adT g/ Fdl g/ F3d & o
1. oo Fraoh § AfRa =7 § s spat £ seromr g fiwr B s @ srtesror e

FTHT AT FLAATA STHTRATHAT o6 Taegr 247) —ARFH, 2016 F BETT oo ED
ATATC I

2. =aFar % fAfsrer g=t F fi= 999 =TT F7 TS AT AEeT AT g1 59 gy § et $ir
TS T & T 812

1 4T &t AN 2, T3
"Tere SR Y Herw faael # warRiET yey st B st T fAREE A S / 5w ymeee F emey ¥ ARy A
FIEHT AT AT A i e Trfeeeor (Sae ST sEam Fare Sareare & Jag =37) =T, 2016 * &

ST % T gt 3 S vay ==Ht w1 v 37 srded A AR wr  gewe/ =7 s F ey § S A
BIEH FATHAT G =0 wag § Meiia Afy F aqEme "

3. dmrRat 7 At 17 % |y utea AfFae 14 % swaei #71 arere G 8 a3 sTieor g sraer 1.
.............................. o S S R T RS F ATETE AT T S ATl A e

FTGETATHLU (ATSSHITET) HaeT % forw dAmRar g &6 70 e J= w=qa & T B=aT &5
BT TTEHTOT FIRT AT T T e e gaeft faemfaaat % aqaw g (Ife e F=ee 9w =@ &,
T 3HHT Ferawor Jeqa 9)|

TEATAT T T

2. ve. e, srewer
[F3=To-I11/4/3r./80]
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 9th May, 2016

Insurance Regulatory and Development Authority of India (Expenses of Management of Insurers
transacting life insurance business) Regulations, 2016

F.No. IRDAI/Reg/14/126/2016- In exercise of the powers conferred by clause (je) of sub-section (2) of Section
114A read with Section 40B and 40C of the Insurance Act, 1938 (4 of 1938), the Authority, in consultation with
the Insurance Advisory Committee, hereby makes the following Regulations, namely-

Part-1
Short title and Commencement

1. (1) These Regulations may be called the Insurance Regulatory and Development Authority of India
(Expenses of Management of Insurers transacting life insurance business) Regulations, 2016

(2) These Regulations shall come into force from the date of their publication in the official Gazette
(3) The Regulations shall be applicable to Insurers transacting the business of life insurance.
Definition
2. (1) Inthese Regulations, unless the context otherwise requires —
(a) “Act” means the Insurance Act, 1938 (4 of 1938)

(b)  “Authority” means the Insurance Regulatory and Development Authority of India established
under sub-section (1) of Section 3 of Insurance Regulatory and Development Authority Act, 1999
(41 of 1999)

(c) ‘Charges’: means charge against profit such as income tax, wealth tax and other taxes like
Service Tax borne by the insurer and other charges which are levied against the profits.

(d)  “Duration of Business”: means the duration of an insurer's business reckoned from the
beginning of the financial year of commencement of business if the date of commencement is in
the first half of the financial year; and from the beginning of the immediately succeeding financial
year if the date of commencement is in the second half of the financial year.

(e) “Expenses of Management” shall include all expenses in the nature of operating expenses
including commission, remuneration to the insurance agents, intermediaries and insurance
intermediaries which are charged to Revenue Account. However, it shall not include the Charges
as defined in these Regulations.

(f) “Group Fund Based policies” include non-participating and variable insurance plans wherein a
life insurer assures a return, whether guaranteed or otherwise, on the corpus created through
periodic or lump-sum contribution received from the master policyholder who is generally the
employer/ trustee and employees are the members. These also include the products specifically
so mentioned in the Regulations governing the life insurance products.

(g) “Pure Risk premium Products” are insurance products where the payment of agreed sum
(without any saving element) is assured on the happening of any contingency dependent on
human life within the term of the policy and does not provide any payment of benefits either
before survival or on survival of the insured and/or on maturity of the policy.

(2) All words and expressions used herein and not defined, but defined in the Insurance Act, 1938 (4 of
1938) or in the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), or in any
Rules or Regulations made thereunder, shall have the meaning respectively assigned to them in
those Acts or Rules or Regulations.

Part I

Limitation of expenses of management in life insurance business

3. No insurer carrying on Life Insurance Business in India, shall spend in any financial year as expenses
of management, an amount exceeding -

i. the amount of commission or other remuneration paid to insurance agents and insurance
intermediaries in respect of their business transacted in the financial year as may be allowed by
the Authority from time to time;
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Provided that the Authority, based upon the representation received from an insurer, may allow
higher remuneration to the insurance agents and insurance intermediaries with such conditions as
it may deem fit.

Commission and expenses reimbursed on reinsurance inward; and
Operating expenses.

Provided that the sum of (i), (ii) and (iii) above shall not exceed an amount computed on the basis of
percentages of its total gross premium written in India during the year in respect of various segments of
business as specified in Regulation 4.

No insurer shall, in respect of the life insurance business transacted by him in India, spend as expenses
of management in any financial year an amount exceeding the aggregate sum of—

(i)

(i)

(i)
(iv)
v)

(vi)

(vii)

(viii)

(ix)
%)
(xi)

(xii)

Five percent of all single premiums received during the year on policies granting:
a. Animmediate annuity; or
b. A deferred annuity;

Five per cent of all premiums received on other single premium policies during the year
excluding:

a. Group fund based policies;

b. Individual Pure Risk policies;

c. Group Pure Risk policies; and

d. Policies covered under clause (i) above;

Ten percent of all single premiums received during the year on Group Pure Risk policies;
Ten percent of all single premiums received during the year on Individual pure risk policies;

Fifteen percent of all premiums received on One year renewable group policies, other than group
fund based policies.

Group Fund based policies : Allowance shall be based on the average of Assets under
Management of Group Fund based policies at the beginning and at the end of the financial year
as under :

Average Asset under Management (AUM) | Allowable Expenses of Management

Up to Rs. 10,000 crore 1 percent

In excess of Rs. 10,000 crore 0.80 percent

Ten per cent of all first year's premiums and four per cent of all renewal premiums, received
during the year on policies granting deferred annuity in consideration of more than one premium;

one-half of one per cent of all annuities paid during the year;

one-twentieth of one per cent of the average of the total sums assured of paid up policies on
which no further premiums are payable at the beginning and end of the year;

one-hundredth of one per cent of the total sums assured of lapsed policies under the revival
period at the beginning of the year;

an amount computed on the basis of the percentage of regular premiums pure risk business as
specified in part-A of Schedule-I.

Provided that the percentage specified in the above table shall, in respect of any first year’s
premium where the maximum premium paying period under the policy is less than ten years, be
reduced to a number equal to seven and half times the number of whole years in that period.

An amount computed on the basis of the percentages for the time being appropriate to the
duration, of the insurer’s life insurance business specified. The allowance shall be on the basis of
the percentage of premium received other than premiums referred to in clause (i) to (xi); during
the year, as specified in part-B of Schedule-I.

Provided that the percentage specified in the above table shall, in respect of any first year’s
premium where the maximum premium paying period under the policy is less than five years, be
reduced to a number equal to seven and half times the number of whole years in that period.
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10.

11.

12.

13.

14.

Group insurance business with Regular Premium plans with limited premium payment term and/or
pre-determined policy term shall be treated as regular business with due classification into first year
premium and renewal premium. Plans other than those mentioned above shall be treated as Single
Premium plans.

Part- lli
Head Office Expenses

An insurer having his principal place of business in India and having branch outside India shall be
allowed an additional allowance towards share of Head Office. Such allowance shall not exceed 5 per
cent of the gross premium income written direct outside India through such branch office during the
year.

Part — IV

Allocation and Apportionment of Expenses of Management

Every insurer shall have a well documented Policy for allocation of direct expenses and apportionment
of indirect expenses of management amongst various business segments. The Policy shall, at the
minimum, cover:

1)  Expenses which shall be allocated;

(

(2)  Basis of allocation;

(3)  Expenses which shall be apportioned;

(4)  Basis of such apportionment;

(5)  Manner of allocation and / or apportionment of acquisition expenses and renewal expenses;

(6) Manner in which the compliance with the Policy shall be ensured.

The Policy shall be approved by the Board of Directors of the company and the same shall be
available for inspection by the Authority.

The Appointed Actuary and the Chief Financial Officer shall be responsible to allocate and apportion
the expenses of management in accordance with the Board approved policy.

The Policy shall be subject to annual review by the board. Any revision in the policy shall be disclosed
in the Annual Report along with its implication on various segments.

Part-V
Return of Expense of Management
All insurers transacting Life insurance business, at the expiration of each financial year, shall prepare
with reference to that year a Return of Expenses of Management in the format given in Schedule-II.

The Return shall be signed by the Chief Executive Officer, the Chief Financial Officer and the Chief
Compliance Officer of the Insurer.

The Return shall be certified by the Statutory Auditor of the Insurer and the certificate duly signed by at
least one of the statutory auditors shall be filed in the format given in Schedule- lII.

The Return along with the statutory auditor’s certificate shall be reviewed by the Audit Committee prior
to being placed for approval of the Board of the Insurer.

The Statement of Expenses of Management duly adopted by the Board, shall be filed with the Authority
along with Returns indicated in sub-section (1) of Section 15 of the Act in the manner and within the
time specified therein.

Part- Vi

Power to Exempt and Action for Non-compliance
Powers to Exempt

(i) The Authority based upon the representation received from a newly registered insurer, in
accordance with the provisions of the Act, may exercise forbearance for a period not exceeding
ten years.

(i) If an insurer fails to comply with these Regulations even after a period of ten years, the Authority,
having regard to the business model of the insurer, may direct the existing Insurer to charge the
expenses above the allowable limit to the Shareholders’ Account.

Provided that no such direction shall be issued by the Authority unless a representation detailing
the business plan and time period required for compliance with the Regulations has been
furnished to the Authority in accordance with the applicable provisions of the Act.
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15.

16.

For the purpose of these Regulations, the following shall be segments which will be monitored by the

Authority;
(1) Linked policies:
i. Life;
ii. General Annuity and Pension;
iii. Health;
iv. Variable.

(2) Non-linked:

i. Non-participating policies:
a) Life;
b) General Annuity and Pension;
c) Health;
d) Variable.

ii. Participating Policies:
a) Life;
b) General Annuity and Pension;
c) Health;
d) Variable.

(3) Variable insurance shall be further segregated into Life, General Annuity and Pension and
Health where any such segment contributes ten percent or more of the total Premium of an
insurer.

(4) Any Other Class as may be specified by the Authority.

The Insurers shall ensure that their expenses of management are within the allowable limit on the
segmental basis. Where an insurer has violated the limits of expenses of management for one or more
segments but is overall compliant with the limits, the excess of such expenses shall be borne by the
Shareholders.

Action for Non-compliance

17.

18.

19.

Any violation of the limits on overall basis or the directions issued by the Authority in this regard may
entail one or more of the following actions:

(1)  Excess to be charged to Shareholders’ Account;

(2) Restriction on performance incentive to Managing Director (MD) / Chief Executive Director
(CEO)/ Whole-Time Directors (WTD)and Key Management Persons (KMPs);

(3)  Restriction on opening of new places of business;

(4) Graded Penal action under section 102 of the Act;

(5) Removal of Managerial Personnel and / or appointment of Administrator;
(

6)  Any other action as specified in the Act.

The Authority may, apart from taking action as enumerated in Regulation 17, also direct the insurer not
to underwrite new business in one or more segments in case of repeated violation of these
Regulations.

Notwithstanding such directions, the insurer shall continue to service the existing policyholders in such
segments.

Transitional Provisions

(1) For the financial year 2015-16, Insurers have the option either to comply with these Regulations or
with the provisions of Rule 17D of the Insurance Rules, 1939.
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The Insurers who have complied with Rule 17D shall be deemed to have complied with these
Regulations.

(2) From the financial year 2016-17 onwards, all insurers shall comply with these Regulations.

(3) For the purpose of these Regulations, an insurer shall be deemed to be compliant with the limits of
Expenses of Managements provided that the actual expenses of management are not above the
allowable expenses of management as under:

Sl. No. Financial year Percentage of actual expenses to allowable
expense
1. 2015-16" and 2016-17 120 percentage
2017-18 110 percentage
2018-19 and onwards Not above 100 percentage

*for the insurers who have opted to comply with these Regulations from financial year 2015-16.

(4) Any violation of the limit specified in sub-regulation (3) above shall be dealt with in accordance with
the provisions of Regulation 17. Further, any excess of expenses above the limit specified in
sub-regulation (3) shall be charged to the shareholders’ fund.

20. Interpretation: The Chairperson shall have the powers for interpretation of these Regulations. The
interpretation of the Chairperson shall be final and binding on the insurers.

Schedule- |

Part-A
[Please refer Regulation 4 (xi)]

Premium Payment Term Percentage of premiums received during the year
other than premiums referred to in clause (i) to (v),
(vii) and clause (xii) of Regulation 4.

of first year’s premiums | of renewal premiums

In respect of policies with premium payment term of 100 25
10 years and above

Part -B
(Please refer Regulation 4 (xii)
Duration of insurer’s life insurance business Percentage of premiums received during the year

other than premiums referred to in clause (i)to (v),
(vii) and clause (xi) of Regulation 4.

of first year’s premiums | of renewal premiums

First ten years of operations,

(a) in respect of policies in force with premium 70 18
payment term between 5 years and 7 years
(both inclusive)

(b) in respect of policies in force with premium 80 19
payment term between 8 years and 9 years
(both inclusive)

(c) inrespect of policies with premium payment 90 20
term of 10 years and above

After the tenth year of operations

(a) in respect of policies in force with premium
payment term between 5 years and 7 years
(both inclusive) 60 15
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Duration of insurer’s life insurance business

(vii) and clause (xi) of Re

Percentage of premiums received during the year
other than premiums referred to in clause (i)to (v),

gulation 4.

of first year’s premiums | of renewal premiums
(b) in respect of policies with premium payment
term between 8 years and 9 years (both 70 15
inclusive)
(c) inrespect of policies with premium payment 80 15

term of 10 years and above

Name of the Insurer :

Financial Year

Schedule II- Part-A

(Please refer Regulation 10)

(Rs in Lakhs)

Gross written Premium*** % of Allowable Expenses
% O
S. No. Premium Payment Terms Non-linked éllawable o; Non-linked
”. Non- Linked A';,ar;’ageme‘r" / ”. Non- Linked
Participating Participating Participating Participating
Premium Payment Terms
(i) | Pure Risk Products
(a) | First year Regular Premium
In respect of policies with
- premium payment term 10 100
years and above
- | Others please specify*
(b) | Renewal Premium 25
N Life**
(ii)
1 (a) | First year Regular Premium
In respect of policies with
- | premium payment term of 10
years and above
In respect of policies with
~ premium payment term
between 8 years and 9 years
(both inclusive)
In respect of policies in force
_ | with premium payment term
between 5 years and 7 years
(both inclusive)
- | Others please specify*
(b) | Renewal Premium
All single premium received during the year on policies granting
2 (i) An immediate annuity 5
(ii) A deferred annuity 5
All premium reieved on other single premium
3 policies excluding policies specified in regulation 5
4 (ii) (a), (b), (c) and (d)
4 All single premiums received during the year on 10
Group Pure Risk policies
5 All single premiums received during the year on 10
Individual pure risk policies
All premium received on One year renewable
6 group policies, other than group fund based 15
policies
7 Group Fund based policies
(i) AUM up to Rs. 10,000 crore 1
(i) AUM in excess of Rs. 10,000 crore 0.8
8 For premiums received during the year on policies granting deferred annuity in consideration of more than one premium as under
(i) First year's premiums 10
(i) Renewal premiums 4
9 All annuities paid during the year 0.5
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For average of the total sums assured of paid up

10 policies on which no further premiums are 0.05
payable at the beginning and end of the year

11 For lapsed policies under the revival period at the beginning of the year
0 Total sum assured of lapsed policies under 0.01

the revival period

Total

* For where the maximum premiums paying period under the policy is less than ten years / five years as the case may be, be reduced to a number equal to
seven and half times the number of whole years in that period.

**Allowable percetnage of expense shall be in accordance with Part-B of Schedule-I

***Participating, Non-participating and Linked Business has to be further classified into the segments as specified in Regulation 15.

Name of the Insurer :
Financial Year

Schedule-ll- Part-B
(Please Refer Regulation 10)

(Rs in Lakhs)

Particular

Allowable Expense
as per Part A

Actual Expenses

Excess

Linked policies

Life

General Annuity and Pension

Health

Variable

Non-linked

Non-participating policies

a) | Life

b) General Annuity and
Pension

c) | Health

d) | Variable

Participating Policies

a) | Life

b) General Annuity and
Pension

c) | Health

d) | Variable

Total (A)

Allowance of Head Office expense where the insurer has branch

(please refer Regulation 6)

Gross Premium Percentage of Allowable Expense
written direct outside Premium
Branch India through such
branch
5
Total (B)
Total | | (A+B)
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It is certified that the calculations given above are in accordance with Insurance Regulatory and Development
Authority of India (Expenses of Management of Insurers transacting life insurance business) Regulations, 2016.

. . . Chief Finanical Chief Compliance
Chief Executive Officer Officer Officer
Date
Place:
Note

1 Allowable expenses will be taken from Form A. The expenses which are allowed other than on premium based
shall be apportioned in the segments apporpriately and the basis shall be followed consistently.

2 Head Office expense shall not be apportioned among any segment.

SCHEDULE- il
(Please refer Regulation 11)
Certificate on Return of Expenses of Management prepared under Regulation 11 of the Insurance Regulatory and

Development Authority of India (Expenses of Management of Insurers transacting life insurance business)
Regulations, 2016

To the Board of Directors of ........cccecveverrnneennn. (name of the Insurer)

IWe............. (Name of the Auditor), the statutory auditors of ... (name of the Insurer) (hereinafter “the
Insurer”) have examined the attached Return of Expenses of Management for the financial year ended .......................
(specify the date) (hereinafter “the Return”), prepared by the Insurer pursuant to Regulation ....... of the Insurance
Regulatory and Development Authority of India (Expenses of Management of Insurers transacting life insurance business)
Regulations, 2016 (hereinafter “the Regulations”).

The management of the Insurer is responsible for preparation of the Return. The management of the Insurer is also
responsible for preparation and maintenance of the proper books of account and such other relevant records as
prescribed under relevant laws and Regulations. This responsibility includes designing, implementing and monitoring of
internal controls relevant to the preparation and maintenance of such books of account and records and the particulars
furnished in the aforesaid Return.

The management of the Insurer is also responsible for compliance with, inter alia, the requirements of the Regulations.
This includes the responsibility to design and consistently implement a Policy for allocation and apportionment of
expenses of management, duly approved by its Board of Directors, as envisaged in the aforesaid Regulations.

My / Our responsibility is to verify the aforesaid Return of Expenses of Management. We have carried out our verification
in accordance with the Guidance Note on Audit Reports and Certificates for Special Purposes, issued by the Institute of
Chartered Accountants of India.

Based on our aforesaid verification and to the best of our knowledge and belief and according to the information,
explanations and representations given to us by the management of the Insurer, I/we hereby certify that:

1. The computation of Expenses of Management as contained in the attached Return are in accordance with
Regulation ....... of the Insurance Regulatory and Development Authority of India (Expenses of Management of
Insurers transacting life insurance business) Regulations, 2016."

2. The apportionment and allocation of management expenses amongst various business segments is in
accordance with the policy laid down in this regard by the Insurer.?

3. The Insurer has complied with the provisions of Regulation 14 read with Regulation 17 and in
accordance with the directions issued by the Authority vide order no............. , the excess of expenses
has been charged to the Shareholders’ Fund.

Or where applicable,
“The computation of Expenses of Management as contained in the attached Return of Expenses of management is in accordance with Regulation ..... of the Insurance

Regulatory and Development Authority of India (Expenses of Management of Insurers transacting life insurance business) Regulations, 2016 except as specified below/ except
as given in the Annexure to this Certificate.”

Or where applicable:
“The apportionment and allocation of management expenses amongst various business segments is in accordance with the policy laid down in this regard by the Insurer except
as specified below/ in the Annexure to this Certificate.”
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4, The payments made by the Insurer towards outsourcing arrangement are in compliance with the
outsourcing guidelines issued by the Authority except the deviation as provided below. (Please furnish
the detail of deviation, if any observed).

Place of signature For XYZ & Co.
Chartered Accountants
Firm’s Registration Number

Date

(Signature

(Name of the Member
(Designation
Membership Numbe

—_= = ==

T.S. VIJAYAN, Chairman
[ADVT. Ill/4/Exty./80]
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