= Ho o TeA0-33004/99 REGD. NO. D. L.-33004/99

d ShT
The Gazette of India

EXTRAORDINARY
a1 [II—-9us 4
PART III—Section 4

TR & WehrioTe
PUBLISHED BY AUTHORITY

| 191] 2 faoett, QHaR, W8 9, 2016,/49T@ 19, 1938
No. 191] NEW DELHI, MONDAY, MAY 9, 2016/ VAISAKHA 19 , 1938

a1 T Rt i Rewma e

Fferg==T

ga¥TaTe, 13 37« 2016
T T R st R wfesr (shew fur sgaam i sriRaat, Iand, &) o aes
gwar €twr) fafRa, 2016

w1. §. "R R RREIw9/121/12016.—a777 sfafaam, 1938 (1938 #7 4) #1 arr
64371 T 6417 F GTT TR3T gRT 1147 #F1 IT-4177 (2) F @S (AT3), (), (I57) 7 (Feudl)
FIT T @fFATEFE S [FFrr giaEer stafaaa, 1999 (1999 #F1 41) #1 &RT 26 )T 957
IFHIT FT FIIT FId T JIEFIT, F1HT TATEFT GHIG 3 T A9 #37 & J17, 393 Z17
1. Sf8ra AT oy
(1) 7 fFaw ardt S Bfaams siv fFwm arfesr (e ST e fi srfEa,
TATY, 3T 0T e erHar =raT) fafaaw, 2016 & 918 & ST ST |
(2) ¥ w1 ¥ 2016 & T AT JAT Sad ST SHAGHTT FA aTel AT STHTHRA AT 9T
AL ET
2. gfwmaTd.-
(1) =7 At & 579 9% sad | s st T 2
(F) "fefaaa & fmr stafaaw, 1938 (1938 FT 4) ATHUT 8;
(@) "grfgweor | Srar AFETE s e srider sifarfeam, 1999 (1999 =1 41) it
g 3 T IT-aTT (1) F 7 =g w7 fafearas s s sriasr st
e
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(2) = fafeat § T o s, weq @ sfafa, 1938 (1938 T 4) swerar @
Tt e fesmr arfersreor sifafaam, 1999 (1999 =T 41) srar 3= sfarfaawt & srefte a=mar
T T off st Gffem § afvarita 3t assit sie sifvsreat & oof a8 g o 59
sterfaaat srrEt Mt staar fAfREt § wae: s=e oo fRatha B @)

3. TRAAT T TeATH: AT STHTHRAT S{tad FTHT AGETT & Fael § AqgAT | F A Afeqar &
T & U Fa0r T HT|

4. Txarat  afdr & Rafor: sow Samnal stam fur =Eam F w69y § aq=t 1 F aTqE T
TS it T T U fEEwor I I

5. #&or eivee gHaT duT &1 Reion: y@w SmEar staq S Faa F g9y § aqg=T HE
SITHTY 0T SITe STHAT SHT 7 U [Faer aame F3m|

6. TATE AT G STl A HIHAT TaTes dTHT-TEAT I FI0d gU T & [HT AT HLdl
2, At et 6 i & fRateor =7 fAfaadt & st fafatde fgiat & sgame far smom)

7. WA F STE AGYTA: Sgf STHTRaT A2d & aree hel 390 § sfa fi|r sxaema w1 g, q=r
ASTAT 397 & AfFaaasdr & @& srrET [eiol A94ar =0 T &7 ®ils oF1T Teqd HdT g,
Tve T ST fAfaames s A srtaser (Sfas fmr sxemmg & foro diwifes Rae s
Trerer) fafeaw, 2016 F e AfAEe w1t & 912 97 H3m)

F9d 3 7f% e A i v 2 T wed o e stet SWTRat SeE w3 g, 94T ST e
AHAT HTHaS AT H [S=AT 33aT ST oee &Hdar ATHas! 6l qodT § F9dy a3ar /AT e
STHAT ATFLTFHAT | TG grd 2, a7 UET SAT<h STHTehal ° Jg STTEAT FAT T a8 97ed & arag¥ foet
29T % Horad ARaaawal &1 yeqa fean sroar FEeior srar G v s § o3 T
sretera fert & srfere srfafis sefera fafemt & srert @@ arfs s ® fFemme 37ar & =
ST &THAT HTHT HTAES! 7 9T (AT ST 74

8. B W@ FET: = AFAT qu7T A diwT TfRams & Gww s (Shaa @
T & forw it fare s areern) f&fHem, 2016 & sgame fafafds wnt famrat grer s
% dax o T STias ST a7 i AT F o7 STeT-3eRT oqd o STu|

9. figs Swiws f o § [st g wrfewwor, 7f sraras o st gwar s,
T Si® & g gFar g T 98 TITEET0r & wraiad | Aol 9T 9% AT AT &, o g
IF & ST STTAFRTLT ATH T ST Toh

10. R@a s =«

(1) =7 FF=9T % 9w g &t a8 & T 39 arg ¥, i\ SfFamweE s G artasmr
(Frarratart £T sufeqat, Taard i =T oves aaar #147) f&fH=w, 2000 sfeswtaa g

(2) T, =9 AT F 9 2 | 92l il T5 srorar o6 S o forw 2ret 7 et ama & dae
H &ar s i e arfesmer (Samearat it sreaat, I3qre ST 0T e 9ar 919T)
fafew, 2000 g 39T M=t e ST T2m
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11. TS afe 9Th F F forg yridewor fi afke

=4 fafaaet & et off Susy &7 a0 F 2 Toar ST AT F3d | Ieaw g Aredr FReT o
SIRT STIAT FHISATS Hl L FIA [T AT HT AT AAAF THA T T § ITLH TTEHT
e fRerfaaer ST #¥ JhaT 2l

IqgHAT |
TFeaAT T i
(@777 3 39)
1. Feaferied srfEaat = go % |1 W@t AT,
(1) AT | USiel S HeA Al t AT AT 372 FhrAr iw=w, @t a% 0! agen 30

& Y srafer & siqw =gt &1 7 2,5
(2) AT F ATET TSl Y WematadAl it qw it & gewrar fifvEw, et 9%
FHATART AET &;

(3) faferer swor, Srgt o & Fegedt AT T E;
(4) SR T 9o Tt ST TSy TEEy i g
(5) FATET, [EATY, STE aq w2l AL A@a-aTHIT;

(6) eI =
(7) FTs-gri= AT =TT Ow w7 A AT 997 E@ed AA1 f ISR AT e HmeaHE

srfeqat;
(8) ool T & 7fersh TohTAT TATHTRAT il AT TTFAAT;
(9) Ty AT,

(10) 7= fae & rfar srafer & forw AT waT FT gadT Th ST,
(11) =T< = arfeqat, v ur sferfe=rm, 1938 &t oy 64T F stefi= sreafiarmay AT=T T2 2

2. SHTHAT hl THT T ATETAT T TeATHT ST HAHAT 6 1 Gawr o7 dar-ades® 6
e 7 AT, =7 T At ISt s fHaer  gaer | qrfeenor gy St e T 96a-a9y
T AATIATST (AT ST =T Aqaer & AT AT ST

3. afeqat &t fRAawer: g dramat areda ST R s G artder (sfe S
ZraTT & forw figifers R i amre) &fFag, 2016 F w4 sufeaat v § syfeaat #1
AT AT
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Les el
AT HT I — Sttaw AT
(fafaa# 4 33)
1. SATEAT: 39 JIgAT H,

(1) FHiTHT AT F gag H "gearwd G ¥ ag G atya g SeE 3 swau
Tefera 2

(2) "wiferelt @Ta" & o et stfsra g ST aiadt dag aET S TRiadT qEag a9
¥ foro fafera 2

2. wftrfir smcféra fAfdat & fgioor $i vefa:

(1) it smefera fMfet &1 Mgt yaas gt % om 37-07 (2) & (4) % & g9
AT 1 TATIAT T g fBAm Srom

(2) geaiwe ugfa ® adt 9t srwfens srat 1 e W v ST 5w st wifosT i
ot = g Watha &7 # &2 off ffvew (vifertars gm) s s (qifesteame/
ATATAT FT) TiferEft F Sfata T FN ATHAT F T F SAdq qifera e H 3T
STt (o aat, % w2 20, GET Tl F G H) AT ATA F A H o0
FATHAT T TATIAT TATSA HI AT § T@T T

(3) gt Tgfd | Hfaar it ordf & Fqra TIfere e & forw Iqetsy g arel fawedi s
AT T ARTa i FaTa # foram srom)

(4) T T o Siavid aFar #f Ty T [Heriwor gt gafed Aast ®f e arormst
U AT ERITI T TGS HT JoF ATHRTT o TATIAT AT T AT T q4T
THH Yiaga EEedr & fou =T a1 (3899 =q9+ a1g tHusST & &9 # 3featyq)
QT oA STTUATT ST STforetar sterd et it i & i o & § IR0 21 Joh
(5) (F) TITeHT F dag # IT-UT (4) F AqEe Wit wiord sferq fer & afer
et a1 T Formeds ("umedes aretera Mfeat & w7 § fsfga) srmEm suasy
FEAO qoF § FH ("SI0 o AT e et F w9 § sfwigd) g @i 2
TEHTO: TH TASA & 0 Ao qoF ag R ST (A9 ¥dor go7 3T THEia Teqqu go
H AT AT IFIT A
(@) FF i, Afaf=aw T amr 35 & TAeT & forg Rt srerras & foaT Ut
foreter sefera et £ wrfer &1 ST Ham

@) o diwies srfafaaw it g 13, 49, 6437 3T 64417 & TATSA & o1 =7 T Hif
Tioret sfera fAfer & Ut Foreds atera e & e #§ T a9, FAUar UHT e g god
AT Sterd [Tt & ATl § SAeAqvr qoF @, Sl et g, =i wam

(6) Frferfere fRurfaat #1 ey goarha Tgia g vy gearsa" grf:

(F) 9T FAEE F 9T Ha95 Aqdiadl (TE2H) Aied, TH auid Taao-ar7g
AT araty ST e smefera fAfei & sfasta safsa iy, it w31 s
"SUTT I A Al o T T T AT & TN
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(@) SARF ITNET % 19 §a5 dAqdadt (T3eH) e smefera [fa ag grft st wsa
fifem geaied sfea [ siv smfa it sefea @t & s« sgax
g
(7) Fafre =aET & forw, [ diHTws I 9iq g=d dg! 6 T 4 & q9g H
sfaf smefera e 1 T aar 2
(8) =tz forgh fiwiereh Y T & goarteh 1 et oy wgfa 1 St goarsa it fFft
a7 UZMT F AUAET GO, Tq AT Aieched (AMITHFAHIT) TZ(AdT (IT. TEATIT
TE) FT ITANT FFaT ST Fahat 2
Fad o afawfora smfera [fer £ wfor & d@&g o 7g wenfaq g & 98 #7 ¥ &9 39 iy & a0
BRI ST @t T 95T AR Fd g0 Scae il STl
(9) HeATEd WIEET & forw SFarelt i qaiqarai it T & qfiawaq &l 9gfd Uh a9 &
IS AT T ATATAT THTIA & T T2l gl
3. uiferdt et aTg: goarha it gher Sitwaw qafa Meferaa ardt gifert aoar saral &t
SYIH SATS-a< 9% JeA T,
(1) == Sifeem, afy s 2f, gog o 37 7w, At A I, AT I T AT, AR FE
i, @ferar it e qurty ¥ 33 @ir9, @t # 2, 7ur Fufefe, af w2t -

(F) AT o1,
(@) aqafs =,
() Tt faqw 9 AT gr 7 9,
() Hearh {37 % qedise F TROHE sy a9, 997
(F) Sifaw F=El (qedida i sAT-a7 & 97 e &9 H) qigd AT a\g (eaisd
T & U 99 * a1e);
(2) TifereT & daer § FHI9M S arfeatisd, af F1 37 g1 (T8 STHHAT 6 aqa= T97 I
AT FETT)| AT TATEAT F Hae | HHIAT T AT T A 6 [T HIS ge gl
& STUAf
(3) TITerHT & Haregr § wiferelt Tqeervr ==, Jf< Fls gf, SHT o T7 5 F IT-IT (4) H =Haeaw
T TE
(4) AATHTTRT FT ATH KT ATeed, AT He 2l, TGl TATTLRT &l o TET ATHAT AT
giferetemat & foro =g a=e 320 & o= #re AR g gn
TAd o FT, TS FIS BT, F [O70 AFTEIT JFLT I AT AT
4. qiferdt Ree ik it @ stet uifodr # safeRa et & srawr g Sesr sTamr
aiferetaTe grr R ST @ar 2, S8 =y wareed & Rt qga F faar wrEr T
(femiart) o dT-Tear &1 ufada a1 giadq, srar wfeat, S9 "@taar £ aRugar 9w
FTThT aT ATEfeAt, Merer Ifeat snfe, a8t vH fEweal rrar Tfedi it ARTdl &7 Ao
TR ST e 3eg wrfortr sefer fAfert 1 aRwes fe § Ao 96dt yargt & =9 4
HTAT SATUAT
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5. YA ATHRS:

(1) AT AIFGE] & a3 o AT T o1 T FTAT TATHT THal TaTal sl SI0ET shl SITUIT
T Ivg FASTAT SITUAT| T HIAGS &l HAFET & IH @S & (o0 ITIH g7 ATgU foreat
gt T sroam A s Meferied o o= wa,

(F) HIHES FI/F GoF ATHHRAT 6 ATHS T ATLTT g/ STl IqeAsd gl AfS FraaiT
HHT FT FALAAT ITA A5l &, A1 I Hod IANT F ALAAT T ARG 2l FhaT 2/ 2
qFhd g, I3 ST ¥ IULH g/l AR A7 | Fls Al I9aed Agl g, al 36 oA
ST & HIA-FLT0r & o T el 9¢ W9% gr aa g1 et off Aeee &
TATIT ¥ I TATAT FeA § T H el GATIAT ZTH T €419 | T@T ST

(@) = IT-T F G2 (F) § Feifg ©7 § gearford wq2 w1 quree gfagd fF=adr & o
SYIH /I (THUST) GRT /AT SITUAT STgt UTHUST &7 #q¢ TATNG €q< § f@sare &
ATAT 9¥ AT ZRM, q9T Ted% HIMeE § UGT UHUST e i ggafd & a1
AR dHHE Geq9 T S0 o T fiwiths FAag Aai/aniee Jel uw
AT g

@M Tt geates aEst & O S geat # S | GEId g AT

(2) g &L ST TTH BT, o TReT TarTferg |Tolt o Ha9 & g, ST q [ SHehd T o 9 a5
& AT AGTT 9T U Ao qreoit 1 fqwior 7281 o 2

Ferd o Tt werrfora areoft grferaor £ agufa & ara wredrT iR e g 9T ST &
IS FLTS SATUAT|

AT g off ord gft o THET weRTfora |reeft F wav | Mata ¥ 59 wertoa areeft & us |7 giqad
o FI Tl givl|

ART g AT ord gt o TeRTfara Aot % Hew ¥ Mt UHEHy 2% S TSI |l & UE 61
gfaerd & w7 g1 aad T 8, Ate e diwiws ua Feae sfaera &1 sifeer frg wwar an

(3) FEEAAT I ST TATH ol STTUIT, Teh THTAT AU F HEH 6 g7 givT, S T S (|| o
AU T o ATAT o AT I Ueh AT AT 7 07 981 63T 31
Ferd o Tt yerrfora areoft grferaor £ agufa & ary aredry iR e g ST ST &
IUTe FHTS SATUST
AT 7g AT o T ToF Ta TeRTiora |Teit o Hew grr Mt UsT a¥ 39 Tohiierd |9revil & UF |7
gfaerd & &9 T8I vl
AT 7g off ord gft o warTfora |eeft & wes | Maiia vt ¥ 39 yertoa |meeft & uE |1 giqerd
g Tl g, ATa (FIh S1H%had T HEaL Traerd 7 siif=rex ffrg wzar an
(4) qiferdft sreror =1 SfrarEat & aredfas =7 Sq9a F gafaq g a9 = gaErehifa &
o aret awt § FEre STuT; ERTERITT i AATHT 3T A TR SATS-a< & AT eI gl
R
FAS 36 IUF Arfatees wrae™ 65 s =nfew afe gearsa % forw arafas sqya a fa=m a8t
[ERIRDIET
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A 7g St ot ST 7% ST Susty Straw ST Fufaat u sHae T I w3 i 9T ¥ 92 9t
T % forg @ T g
(5) g SATS-A, ST (H<h FHTHE FIT T Al SATUIAT —

(F) T 3 # IfedATad qifereT THal TaTgl & AT o & TEwad & [T, Faar areadr
T AT ST S 01T 26T % @Sl % HI0 8, TAT Giaey § fAaer &t S areft afert
T T F & o1 ST e wrehat o geanferd 2, & et Mgt & a7 6t 1 sarer-

T | IFAL Al gy, v vy ferivor § fMwferferd v fGare # for sSrosn-
(i) <TATA T THAT FLA ATAT ATRQAT T AT, HITT 6 ST T2 (3117 23) Faen @
TATIAT THAT TATE, AR il ST ATAT TITATHAT % @€ F Thal TaTg, AT

Tt fAaer afkfEafaat qour et e THet JaTel FT A A H AIATS S
FTetT qAfearer e fafaaer #i s,

(i) TH fHerer sraaT gerad & arat a7 vy it wrtH F e # Faer F 9y dag e,
(iii) =rmTHRaT & fHerer FAT F AT g AT,

(=) wferaret £t fafore oot % e § giferlt F6dt Ya1Rl * a0 qoF & TREHAT % o,
Ut Zroft & Sferarst & S & forw sreferd sfEaat 9% sy 7 Iga< A8 gnir;

() ATH-TRA (FA-ITEEUTET) Zraam & gag § qral A-a4 ¥ [ge & Jiaq @i
T F;

() TEARA (MFEFAfeT) =aeam™ & dag ®, q@aiqard & Seme uT gt (ATt fHeer
aRfeafaat & " ), fF qeaisd & S ATal Sl F7 T GeATwT SATS-27 F 919
qHITT AT

(6) T T, AT TeATa 70 =7 9 A= a1 ST1aT g, a7 ST Srqar SHT Y1 & IcaTal

% FoRTT o wa & e 19X Al g1 gt A1fe0; 99T g 31l # @&, Aedad
TSI, Forawor ATeqw arfa & e 9% TATHT ATAT SAqod & qad H gl

(7) =T ATEE TIHT & THT % AT I A9 § T ST T gl UH HIAGEST & oAl &l
AT F3 | =0 AqgHr § Haiia G=ml &1 e & w@r S

(8) TTTEIT & TA SATHIGH  ToIAT STHTHATA/ T AT | el HT TR & STHILL 74T
T F T H YT 6 qcd o T2 TAS 19T SEeAT T T 0T ovee eqqar SaT & i
& TATSIT 6 (o7 S THT g K0T 6 &9 | qgl HAIAT SITUIAT|

(9) =fx rivratar sefera e &1 aRehas qHE AT STHAH & "ael § o3 997 (9o (qrhal | 24T
Fgferat & for forr 12 =wor & forg et #ed gu ST STar 8, a7 qedied & YT S
TSt T8 ATHAT F ALAT B

6. qAETHT F g sAea:

(1) T2 ATLAT THHTHATSA il AZAT H AGETH & AT & (70 9T AL R

(2) FHTHRATAT FIT ALATAT HAATT 6 T § g ALAT S HTHAT FIT TR STEH T
faer Tfer & forg @y grft)
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7. gfie agag =g % forg stfafee srdwd -
(1) I Fgas =aar™ & gag # stea et 6 3 7 g, steiq 2fve smefera [t
e T (fR-ge) fAfer sefera e
(2) T smfera fAfeat 1 aReawad geaisa fedi® 9% y=toa aifefa= &1 srefeq et &
Hae § AT (a1 9% e Todl 1 TN HLd g0 AT SITUAT, IfE AR En
(3) Tt (f-gfe) fAfer smfera Mt 1 Mg w2 T 9dt Yarg 9gfd &1 T=06T
T g o s, Saw Aeforfea & e & @t s, ereiq -
F) wfasr ¥ 37 fftay, =ft g 2
@)\ ({e-gfae) ffa foe g yaariaa, gor w i ome, At wE g (@ et ®
e | wferF);
(1) =T (R-gie) Fer 7 st o T gaee a9
() AU AT TAAT AAH Jog I T AT TIFar ArAl § Hafaa fet, af
FI &
(7) At gig X T Taega TAR (7T ATEST & A7 = "IFaeSi & Jodi &7 fqgier
=7 5 % ATATY FhAT SITOA);
(F) FT-RTCHF AT TRadw, afe FIs 2f;
(@) et AT T qHEr TATg & U SUh €9 H aterd Wit & wiua #id
BT et far ST Ot woredss i, afe wE g a1, 39 g 9% AT
ST
Tste: fie dgag Tieal & saia qmeg (e-gfae) At foe o Faa g,
FfgrerT & faaeor, afe % v & o ey daraefzd (FiF-urfe R tesT) =eam & foro st
fater & =7 9 9= StTowm)
8. aRadi dag =waam F fog srfafRs sriwmd
(1) ufadi Hag =aam & dae § aeterg At & a1 ged g, aiq wifert |rar smfera
ffarat s s ffer e
(2) wifereft @aT sefera fferat goaies & famis #r aiferht @ra o oo wrfer g
(3) =maT fAfa Rewat &1 FAefeor =ere 1€ 996t TaTg T 1 TR wd gu AT ST,
e forfaa & e ® T Sosm, 79 -
(®) swiasa § 3 i, 7z #2155
(@) mrr WY gRT wEeTEa, 9o 0 3T o, A #E e (Wt ' F qew &
Fferan);
() araT At 7 sreT 6 T ey g9
() STEIO GeAT ATAT FAATH Jof T & AT TROhar ATl § gafdq qrfedt, s wie
20
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(%) wiferelt @aT gfg 3 @ Y99 I9R| (37T AEGEST & A1 39 "IMaS] & Jodi &l
gt =7 5 % srgaTe T StTowm);
(F) -0 AATAE T, T2 FI2 8,
() et ATt ForTeRs AeRaT TaTE o forT Suash w7 # sfea et iy warfua wed gu
et AT SO, a9 wenens Wiy, afs w6 g a1, 39 gy 9% Wfwa B
SO
i IRadt agag =aard & daiq a4 fd i oo e, afgeaw F S,
AT & TS oI sreerg araeied (Fia-urfefaater) seamr & fou sfea [ & =0 § 7w
ST
9. yfRadl sdag A (A9 A A-aaqe) ¥ forg sl sdend -
(1) afadl sHag FaaTd & gae | e [ & T "gea g, ofoiq aradt e e
s mmaTe A fer e
(2) wifereft =rar smefera Afeat qeaisa & faais w1 giferlt @rd # o Tfer g
(3) AT fAfer Rerat &1 et 72t 1€ Tt warg a5 ia 7 TR A gu A s,
e Fferfaa & e # T STus, 79 -
@) wiesy § 2 fifeew, =f2 #rg 2f;
(@) @ [t gy saeTEd, g9 9% 37 919, qfS wE gl (T °@rd F g |
rfere);
@) w\TETe e 5 srar B T yeee v
()  STEAUT AT AT AAGH g U T AT TRTgar arei § gafaa arefeat, It w12
20
(F) it @maT g 2 &l Y699 T9R| (37T GT9ES! & 919 39 AIFasi & godi &l
frgteor =7 5 % srgaTe o StTow);
(%) - waforg aliade, afE #r 2
(@) TRt et sEoreHs Jedt TaTg & forw Sues w7 § sfera fAfey #r wrfud s
TC et AT ST Ut woredss i, afe w2 a1, 39 g 9% AT
ST
() Tt S (e 397 & a18 UF 99) Sifaw Jaal gigd (qedisd saTe-a% &
AT TEIT &7 H)
(F) &, A FIE 2, qT I8 [0 AT LT T AT A2
() SATATTHRT HT ATH T Aaed, AT Fe @I, TGl AATATTHR FT I AT 3T
gifereteamat & forg =g a9 20 & o= wre AfafEs g gn
e TREdT sEag AR (AF-aTieRdfET) sre|ty ¥ siasta g [Jfer foat # i
Terer wTHEST, Stfarary o foaeoT, st &y & o seag araeied (Ai9-arie e te) 2&aarT &
foro sefera fer % = % |77 S
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T+ i, afiadt sweag aganil sr=|m & s amar =i foat i Fae geeet, sfaor
& faraqeor snfe & warete o forw sreag agait sraara & foru srefera Afer & w9 % 9r=7 strosm

10.

11

JraETEn & forg sfafe siend @ R dimres Moforfaa & 99y § 9997 a3,
Sret vt emefaa fAfae & Fator & s qiferlt & foro wforder smefem ffeat =

TR FLAT HAT A5l 2l

(1) itferferat o gag | sraame® Sadi & STaH-37F & H1e0r syfaten fieey yarfa
5T T €, ST SHad "@he, ATUE a9, FH a9, gUA g, T, JAarg-ga et
STTaT WTTor Rttt S srfafih STt & o7&l 2;
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INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA
NOTIFICATION
Hyderabad, the 13th April, 2016

Insurance Regulatory and Development Authority of India (Assets, Liabilities, and Solvency Margin of
Life Insurance Business) Regulations, 2016

F. No. IRDAI/Reg/9/121/2016.—In exercise of the powers conferred by clauses (y), (z), (za) and
(zab) of sub-section (2) of section 114A read with Sections 64V and 64VA of the Insurance Act, 1938, (4 of
1938) and section 26 of the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), the
Authority, in consultation with the Insurance Advisory Committee, hereby makes the following regulations,
namely:-

1. Short title and commencement:

(1) These regulations may be called the Insurance Regulatory and Development Authority of India
(Assets, Liabilities, and Solvency Margin of Life Insurance Business) Regulations, 2016.

(2) These Regulations shall come into effect from 1% April 2016 and shall apply to all Insurers carrying on
Life Insurance Business.

2. Definitions:
(1) Inthese regulations, unless the context otherwise requires:
(a) “Act’ means the Insurance Act, 1938 (4 of 1938);

(b) “Authority” means the Insurance Regulatory and Development Authority of India established
under sub-section (1) of section 3 of the Insurance Regulatory and Development Authority Act,
1999 (41 of 1999);

(2) All words and expressions used herein and not defined but defined in the Insurance Act, 1938 (4 of
1938), or in the Insurance Regulatory and Development Authority Act, 1999 (41 of 1999), or in any Rules
or Regulations made there under, shall have the meanings respectively assigned to them in those Acts or
Rules or Regulations.

3. Valuation of Assets: Every insurer shall prepare a statement of the value of assets in accordance with
Schedule T in respect of life insurance business.

4. Determination of Amount of Liabilities: Every insurer shall prepare a statement of the amount of
liabilities in accordance with Schedule Il in respect of life insurance business.
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5. Determination of Solvency Margin: Every insurer shall prepare a statement of solvency margin in
accordance with Schedule 111, in respect of life insurance business.

6. Health Insurance Business: Where the insurer transacts health insurance business providing health
covers, the amount of liabilities shall be determined in accordance with the principles specified under these
Regulations.

7. Business outside India: Where the insurer transacts life insurance business in a country outside India,
and submits statements or returns or any such particulars to the host regulator, the insurer shall enclose the
same along with the Forms specified in accordance with these Regulations and the Insurance Regulatory and
Development Authority of India (Actuarial Report and Abstract for Life Insurance Business) Regulations, 2016.

Provided that if Appointed Actuary is of the opinion that the liability and solvency norms outside India where
the insurer transacts business, results in lower liability and/or solvency requirement as compared to the
liability and solvency norms existing in India , then such person shall require the insurer to set aside additional
reserves over and above the reserves shown in the statements or returns or any such particulars submitted to
the host regulator of a country outside India so as to comply with the liability and solvency norms existing in
India.

8. Furnishing of Forms: The Forms specified in accordance with these Regulations and the Insurance
Regulatory and Development Authority of India (Actuarial Report and Abstract of Life Insurance Business)
Regulations, 2016, shall be furnished separately for Life Insurance Business within India and Total Business
transacted by the insurer.

9. Personal visit of Appointed Actuary to the Authority: The Authority may, if considered necessary and
expedient, ask the Appointed Actuary to make a personal visit to the office of the Authority to elicit from such
person any further information.

10. Repeal and Savings

(1) On and from the commencement of these regulations, the Insurance Regulatory and Development
Authority (Assets, Liabilities and Solvency Margins of Insurers) Regulations, 2000 shall stand superseded.

(2) However, in respect of anything done or omitted to be done prior to the commencement of these
regulations, they shall continue to be governed by Insurance Regulatory and Development Authority (Assets,
Liabilities and Solvency Margins of Insurers) Regulations, 2000.

11. Power of the Authority to issue clarifications etc.

In order to remove any doubts or the difficulties that may arise in the application or interpretation of any of the
provisions of these regulations, the Chairperson of the Authority may issue appropriate clarifications or
guidelines as deemed necessary.

SCHEDULE I
VALUATION OF ASSETS
(See Regulation 3)
1. The following assets shall be placed with value zero,

(1) Agents’ and Intermediaries’ balances and outstanding premiums in India, to the extent they are not
realised within a period of thirty days;

(2) Agents’ and Intermediaries’ balances and outstanding premiums outside India, to the extent they are
not realisable ;

(3) Sundry debts, to the extent they are not realisable;

(4) Advances and receivables of an unrealisable character;

(5) Furniture, fixtures, dead stock and stationery;

(6) Deferred expenses;

(7) Debit balance of Profit and loss appropriation account balance and any fictitious assets other than
pre-paid expenses;

(8) Reinsurer’s balances outstanding for more than ninety days;

(9) Leasehold improvements

(10) Service Tax Unutilized Credit outstanding for more than ninety days;
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(11) Any other assets, which are considered inadmissible under Section 64V of the Insurance Act, 1938.

2. All other assets of an insurer have to be valued in accordance with the Regulations and other instructions
issued by the Authority regarding Preparation of Financial Statements and Auditor’s Report of insurance
companies, Other Forms of Capital and Investments, as applicable from time to time.

3. Statement of Assets: Every insurer shall prepare a statement of assets in Form Assets AA of Insurance
Regulatory and Development Authority of India (Actuarial Report and Abstracts for Life Insurance Business)
Regulations, 2016.

SCHEDULE 11
VALUATION OF LIABILITIES - LIFE INSURANCE
(See Regulation 4)
1. Interpretation: In this Schedule,

(1) “Valuation date”, in relation to an actuarial investigation, means the date to which the investigation
relates.

(2) “Policy Accounts” means funds earmarked for Variable Linked Business and Variable Non-Linked
Business.

2. Method of Determination of Mathematical Reserves :

(1) Mathematical Reserves shall be determined for each contract by a prospective method of valuation in
accordance with sub-paras (2) to (4)

(2) The valuation method shall take into account all prospective contingencies under which any premiums
(by the policyholder) or benefits (to the policyholder/beneficiary) may be payable under the policy, as
determined by the policy conditions. The level of benefits shall take into account the reasonable
expectations of policyholders (with regard to bonuses, including terminal bonuses, if any) and any
established practices of an insurer for payment of benefits.

(3) The valuation method shall take into account the cost of any options and guarantees that may be
available to the policyholder under the terms of the contract.

(4) The determination of the amount of liability under each policy shall be based on prudent assumptions of
all relevant parameters. The value of each such parameter shall be based on the insurer's expected
experience and shall include an appropriate margin for adverse deviations (hereinafter referred to as MAD)
that may result in an increase in the amount of mathematical reserves.

(5) (a) The amount of mathematical reserve in respect of a policy, determined in accordance with sub-
para (4), may be negative (called “negative reserves”) or less than the surrender value available (called
“surrender value deficiency reserves”) at the valuation date.

Explanation: The surrender value for this purpose shall be higher of special surrender value and
guaranteed surrender value.

(b) The Appointed Actuary shall, for the purpose of section 35 of the Act, use the amount of such
mathematical reserves without any modification;

(c) The Appointed Actuary shall, for the purpose of sections 13, 49, 64V and 64VA of the Act, set
the amount of such mathematical reserve to zero, in case of such negative reserve, or to the
surrender value, in case of such surrender value deficiency reserves, as the case may be

(6) The valuation method shall be “Gross Premium Valuation” except for the following cases:

(a) One year renewable group term assurances including riders attached to group business wherein
Reserves shall allow for Unearned Premium, Premium deficiency and Incurred But Not Reported
claims.

(b) Riders attached to individual products wherein the reserve shall be higher of Gross Premium
Valuation Reserve and Unearned Premium Reserve.

(7) For individual business, the Appointed Actuary may hold additional reserve in respect of Incurred But
Not Reported claims.
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(8) If in the opinion of the Appointed Actuary, a method of valuation other than the Gross Premium
Method of valuation is to be adopted, then, other approximation methods (e.g. retrospective method)
may be used.

Provided that the amount of calculated reserve is expected to be at least equal to the amount that
shall be produced by application of Gross Premium Method.

(9) The method of calculation of the amount of liabilities and the assumptions for the valuation
parameters shall not be subject to arbitrary discontinuities from one year to the next.

3. Policy Cash Flows: The gross premium method of valuation shall discount the following future policy cash
flows at an appropriate rate of interest,

(1) premiums payable, if any, benefits payable, if any, on death; benefits payable, if any, on survival;
benefits payable, if any, on voluntary termination of contract, and the following, if any, :-
(a) basic benefits,
(b) rider benefits,
(c) bonuses that have already been vested as at the valuation date,
(d)
(e)

e

bonuses as a result of the valuation at the valuation date, and

future bonuses (one year after valuation date) including terminal bonuses (consistent with
the valuation rate of interest);

(2) commission and remuneration payable, if any, in respect of a policy (this shall be based on current
practice of the insurer). No allowance shall be made for non-payment of commission in respect of
orphaned policies.

(3) policy maintenance expenses, if any, in respect of a policy, as provided under sub-para (4) of para 5;

(4) allocation of profit to shareholders, if any, where there is a specified relationship between profits
attributable to shareholders and the bonus rates declared for policyholders

Provided that allowance must be made for tax, if any.

4. Policy Options and Guarantees: Where a policy provides built-in options that may be exercised by the
policyholder, such as conversion or addition of coverage at future date(s) without any evidence of good
health, or guarantees, such as annuity rate guarantees at maturity of contract, investment guarantees etc., the
costs of such options or guarantees shall be estimated and treated as special cash flows in calculating the
mathematical reserves.

5. Valuation Parameters:

(1)  The valuation parameters shall constitute the bases on which the future policy cash flows shall be
computed and discounted. Each parameter shall have to be appropriate to the block of business to
be valued. An Appointed Actuary shall take into consideration the following,

(a) The value(s) of the parameter shall be based on the insurer's experience study, where
available. If reliable experience study is not available, the value(s) can be based on the
industry study, if available and appropriate. If neither is available, the values may be based on
the bases used for pricing the product. In establishing the expected level of any parameter,
any likely deterioration in the experience shall be taken into account;

(b) The expected level, as determined in clause (a) of this sub-para, shall be adjusted by an
appropriate Margin for Adverse Deviations (MAD), the level of MAD being dependent on the
degree of confidence in the expected level, and such MAD in each parameter shall be based
on the Actuarial Practice Standards / Guidance Notes issued by the Institute of Actuaries of
India, with the concurrence of the Authority

(c) The values used for the various valuation parameters should be consistent among
themselves.

(2)  Mortality rates to be used shall be by reference to a published table, unless the insurer has
constructed a separate table based on its own experience:

Provided that such published table shall be made available to the insurance industry by the Institute of
Actuaries of India, with the concurrence of the Authority.
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Provided further that such rates determined by reference to a published table shall not be less than one
hundred percent of that published table.

Provided further that such rates determined by reference to the published table may be less than one
hundred percent of that published table if the Appointed Actuary can justify a lower percent.

(3) Morbidity rates to be used shall be by reference to a published table, unless the insurer has constructed
a separate table based on its own experience:

Provided that such published table shall be made available to the insurance industry by the Institute of
Actuaries of India, with the concurrence of the Authority:

Provided further that such rates determined by reference to a published table shall not be less than one
hundred percent of that published table.

Provided further that such rates determined by reference to the published table may be less than one
hundred percent of that published table if the Appointed Actuary can justify a lower percent.

(4) Policy maintenance expenses shall have regard to the actual expense experience of the insurer. All
expenses shall be increased in future years for inflation; the rate of inflation assumed should be consistent
with the valuation rate of interest.

Provided that appropriate additional provisions shall be made if the actual experience has not been
considered for the valuation.

Provided further that the above provision shall not be applicable to the life insurance companies for the
first five years from the date of commencement of the business.

(5) Valuation rate of interest, to be used by Appointed Actuary -

(a) for the calculation of the present value of policy cash flows referred to in para 3, shall not
be higher than the rates of interest, determined from prudent assessment of the yields
from existing assets attributable to blocks of life insurance business, and the yields which
the insurer is expected to obtain from the sums to be invested in the future, and such
assessment shall take into account-

(i) the composition of assets supporting the liabilities, expected cash flows from the
investments on hand, the cash flows from the block of policies to be valued, the likely
future investment conditions and the reinvestment and disinvestment strategy to be
employed in dealing with the future net cash flows;

(i) the risks associated with investment in regard to receipt of income on such investment
or repayment of principal;

(iii) the expenses associated with the investment functions of the insurer;

b) shall not be higher than, for the calculation of present value of policy cash flows in respect
of a particular category of contracts, the yields on assets maintained for the purpose of such
category of contacts;

) in respect of non-participating business, shall recognize the risk of decline in the future
interest rates;

d) in respect of participating business, shall be based on the assumption (with regard to
future investment conditions), that the scale of future bonuses used in the valuation is
consistent with the valuation rate of interest.

(6) Lapse rate, if considered for valuation, should be a prudent assumption based on past experience of the
product or similar products; and shall have regard to the expected future experience based on the nature of
the products, target market, distribution channel etc.

(7) Other parameters may be taken into account, depending on the type of policy. In establishing the values
of such parameters, the considerations set out in this Schedule shall be taken into account.

(8) Reinsurance arrangement with an element of borrowing in the form of deposit or credit of any kind from
insurer’s reinsurers without the prior approval of the Authority shall not be treated as credit for reinsurance
for the purpose of determination of required solvency margin.

(9) In case the mathematical reserve is calculated allowing for outgo in respect of reinsurance premium and
credit taken for claim recoveries from reinsurer, the valuation basis and methods shall be as per this
schedule.
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6. Applicability to Reinsurance:
(1) This Schedule shall also apply to the valuation of business in the books of reinsurers.

(2) As regards the business ceded by insurers, this Schedule shall be applicable to the net sums at risk
retained by the insurer.

7. Additional Requirements for Unit Linked Business :

(1) Reserves in respect of Unit linked business shall consist of two components, namely, unit reserves
and general (non-unit) fund reserves.

(2) Unit reserves shall be calculated in respect of the units allocated to the policies in force at the
valuation date using unit values if applicable, at the valuation date.

(3) General (non-unit) fund reserves shall be determined using discounted cash flow method, which shall
take into account of the following, namely:-

(a) premiums, if any, payable in future;

(o)  death benefits, if any, provided by the general (non-unit) fund reserve (over and above the
value of units);

(c) management charges paid to the general(non-unit) fund;
(d)  guarantees, if any, relating to surrender values or minimum death and maturity benefits;

(e) Fund growth rates and management charges. (The values of these parameters, along with
others, shall be determined in accordance with para 5);

(f) Non-negative residual additions, if any,

(g)  Any future negative cash flow shall be appropriately provided for by setting up reserves;
and negative reserves, if any, shall be set to zero.

Explanation: General (non-unit) fund reserve under unit linked policies shall be considered as reserve
for non-linked non-participating business for the purpose of investment norms, distribution of surplus etc.

8. Additional Requirements for Variable Linked Business:

(1) Reserve in respect of variable linked business shall consist of two components, namely, policy
account reserves and general fund reserves.

(2) Policy account reserves shall be the balance in Policy Account on the date of valuation.

(3) General fund reserves shall be determined using discounted cash flow method, which shall take into
account of the following, namely:-

(a) Premiums, if any, payable in future;

(b) Death benefits, if any, provided by the general fund (over and above the value of policy
account);

(c) Management charges paid to the general fund;
(d) Guarantees, if any, relating to surrender values or minimum death and maturity benefits;

(e) Policy account growth rates and management charges. (The values of these parameters,
along with others, shall be determined in accordance with para 5);

(f) Non-negative residual additions, if any;

(g) Any future negative cash flow shall be appropriately provided for by setting up reserves;
and negative reserve if any, shall be set to zero.

Explanation: General Fund Reserve under Variable Linked Business shall be considered as reserve
for non-linked non-participating business for the purpose of investment norms, distribution of surplus
etc.

9. Additional Requirements for Variable Non-Linked Business (Par and Non-Par):



[ 9 HI-Eve 4] IR T TS9S : STHYR 17

(1)

Reserve in respect of variable non-linked business shall consist of two components, namely, policy

account reserves and general fund reserves.

()
@)

Policy account reserves shall be the balance in Policy Account on the date of valuation.

General fund reserves shall be determined using discounted cash flow method, which shall take into
account of the following, namely:-

(a) Premiums, if any, payable in future;

(b) Death benefits, if any, provided by the general fund (over and above the value of Policy account);
(c) Management charges paid to the general fund;

(d) Guarantees, if any, relating to surrender values or minimum death and maturity benefits;

(e) Policy account growth rates and management charges. (The values of these parameters, along
with others, shall be determined in accordance with para 5);

(f) Non-negative residual additions, if any,

(g) Any future negative cash flow shall be appropriately provided for by setting up reserves; and
negative reserves if any, shall be set to zero.

(h) Future bonuses (one year after valuation date) including terminal bonuses (consistent with the
valuation rate of interest)

(i) Allowance must be made for tax, if any

(j) Allocation of profit to shareholders, if any, where there is a specified relationship between profits
attributable to shareholders and the bonus rates declared for policyholders.

Explanation: General Fund Reserves under Variable Non-linked Non-Participating Business shall be
considered as reserve for non-linked non-participating business for the purpose of investment norms,
distribution of surplus etc.

Further, General Fund Reserves under Variable Non-linked Participating Business shall be
considered as reserve for non-linked participating business for the purpose of investment norms,
distribution of surplus etc.

10. Additional Requirements for Provisions : The Appointed Actuary shall make aggregate provisions in
respect of the following, where it is not possible to calculate mathematical reserves for each policy, in the
determination of mathematical reserves:-

(1)
(2)
(3)
(4)
)

(6)

Policies in respect of which extra premiums have been charged on account of underwriting of
substandard lives that are subject to extra risks such as occupation hazard, over-weight, under-
weight, smoking history, health, climatic or geographical conditions;

Lapsed policies not included in the valuation but under which a liability exists or may arise;
Options available under individual and group insurance policies;
Guarantees available to individual and group insurance policies;

The rates of exchange at which benefits in respect of policies issued in foreign currencies have been
converted into Indian Rupees and what provision has been made for possible increase of
mathematical reserves arising from future variations in rates of exchange;

Other, if any.

11. Statement of Liabilities: An insurer shall furnish a statement of liabilities in accordance with the
Insurance Regulatory and Development Authority of India (Actuarial Report and Abstracts for Life Insurance
Business) Regulations, 2016.
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SCHEDULE 111
DETERMINATION OF SOLVENCY MARGINS—LIFE INSURANCE BUSINESS
(See Regulation 5)
1. Interpretation: In this Schedule,

(1) *“Available Solvency Margin” means the excess of value of assets (as furnished in form-AA specified
under Insurance Regulatory Development Authority of India (Actuarial Report and Abstracts for Life
Insurance Business) Regulations, 2016) over the value of life insurance liabilities (as furnished in form-H of
Insurance Regulatory Development Authority of India (Actuarial Reports and Abstracts for Life Insurance
Business) Regulations, 2016) and other liabilities of policyholders’ fund and shareholders’ funds;

(2) *“Solvency Ratio” means the ratio of the amount of Available Solvency Margin to the amount of
Required Solvency Margin as specified in form-KT-3 of Insurance Regulatory Development Authority of
India (Actuarial Report and Abstracts for Life Insurance Business) Regulations, 2016.

2. Every insurer at all time shall maintain its Available Solvency Margin at a level which is not less than higher
of fifty per cent of the amount of minimum capital as stated under Section 6 of the Act and one hundred per
cent of Required Solvency Margin failing which the Authority shall act in accordance with sub-section (2) of
Section 64VA of the Act.

3. “Control level of Solvency” shall mean the level of solvency margin specified by the Authority in accordance
with sub-section (3) of Section 64VA of the Act on the breach of which the Authority shall act in accordance
with sub-section (4) of section 64VA of the Act without prejudice to taking any other remedial measures as
deemed fit. The control level of solvency is hereby specified as a solvency ratio of 150 %.

4. Determination of Required Solvency Margin : Every insurer shall determine the Required Solvency
Margin, the Available Solvency Margin and the Solvency Ratio as per Insurance Regulatory Development
Authority of India (Actuarial Report and Abstracts for Life Insurance Business) Regulations, 2016.

T.S. VIUAYAN, Chairman
[ADVT. III /4/Exty/71(161)]
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